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QUAM & BERGLIN
CERTIFIED PUBLIC ACCOUNTANTS

110 WEST MAIN - P.O. BOX 426
ELK POINT, SOUTH DAKOTA §7028

(605) 356-3374

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

School Board
Greater Hoyt School District No. §1-4
Union County, South Dakola

We have audited the financial statements of the governmental activities and each major fund of
Greater Hoyt School District No. 61-4, Union County, South Dakota, as of June 30, 2010 and for
the year then ended, which collectively comprise Greater Hoyt School District's basic finangial
statements and have issued our report thereon dated February 1, 2011. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In plarning and performing our audit, we considered Greater Hoyt School District's internal
control over financial reporting as a basis for designing our audit procedures for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Greater Hoyt School District’s internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the Greater Hoyt
Schoot District's internal control over financial reporting.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses and therefore there can
he no assurance that all deficiencies, significant deficiencies or material weaknesses have been
identified. However, as described in the accompanying Schedule of Current Audit Findings, we
identified certain deficiencies in internal control over financial reporting that we consider to be
material weaknesses and other deficiencies that we consider to be significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not aliow
management or employees, in the normal course of performing Lheir assigned functions, to
orevent, or detect and correct misstatemenis on a timely basis. A material weakness isa
deficiency, or a combination of deficlencies in internal control, such that there is a reasonable
nossibility that a material misstatement of the entity’s financial statements wili not be prevented,
or detected and comrected on a timely basis. We consider the deficiency described in the
accompanying Schedule of Audit Findings as item 2010-01 to be a material weakness.

A significant deficiency is a deficiency, or a cembination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged
with governance. We consider the deficiencies described in the accompanying Schedule of
orior and Current Audit Findings as items 2010-02 and 2010-03 fo be significant deficiencies.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Greater Moyt School District's
financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of faws, regulations and contracts agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and accordingly, we do not express such an opinion. The results of our
tests disclosed four instances of noncompliance that are required to be reported under
Government Auditing Standards, and which are described in finding numbers 2010-02 and
2010-03.

The School District did not respond to the audit findings.

We noted certain other matiers that were reported to management of the School District in a
separate communication date February 1, 2011.

This report is intended solely for the information and use of federal awarding agencies and pass
through entities, the South Dakota Legislature, state granting agencies, and the governing
board and management of the Greater Hoyt Schooi District No. 81-4 and is not intended to be
and should not be used by anyone other than these specified parties. However, as required by
South Dakota Codified Law 4-11-11, this report is a matter of public record and its distribution is
not limited.
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GREATER HOYT SCHOOL DISTRICT NO. 61-4
SCHEDULE OF PRIOR AND CURRENT AUDIT FINDINGS
JUNE 30, 2010

PRIOR AUDIT FINDINGS:

Internal Control-Related Findings - Material Weakness:

Audit Finding Number 2009-01;

A material weakness was reported for a lack of segregation of duties for revenues and
expenditures. This finding has not been corrected and is restated as Audit Finding Number
2010-01.

Compliance Related Findings:

Audit Finding Number 2009-02:
The School District utilized a depository outside the state of South Dakota, in violation of SDCL

13-16-15. This finding has been corrected.

Audit Finding Number 2009-03:
The expenditures paid from the Capital Qutlay Fund exceeded the total amounts budgeted for
fiscal year 2009 in violation of SDCL 13-11-2. This finding has been corrected.

CURRENT AUDIT FINDINGS:

Internal Control-Related Findings - Material Weakness:

Audit Finding Number 2010-01:
There is a material weakness resulting from lack of segregation of duties for revenues and
expenditures.

Criteria:

in order to achieve proper internal control, it is necessary to have segregation of duties provided
between performance, review and record keeping of the tasks related to the revenues. Lack of
this segregation of duties could adversely affect the organization’s ability to record, process,
summarize and report financial data consistent with management assertions.

Condition, Cause and Effect:
The size of the accounting staff employed by the entity precludes an adequate segregation of

duties.

Recommeandation:

We recommend that Greater Hoyt School District officials be cognizant of this lack of
segregation of duties and attempt to provide compensating controls whenever, and wherever,
practical.




GREATER HOYT SCHOOL DISTRICT NO. 61-4
SCHEDULE OF PRIOR AND CURRENT AUDIT FINDINGS
{Continued)

JUNE 30, 2010

Compliance Related Findings:

Audit Finding Number 2010-02:
The School District’s Board authorized transfer of Special Education money to the General
Fund.

Criteria:
There is no provision in SDCL for transfer of these funds to the General Fund.

Condition, Cause and Effect:

The District cleared the remaining Special Education fund balance to the General Fund. SDCL
13-16-26 does not make a provision for transferring Special Education money 1o the General
Fund during reorganization.

Recommendation:
We recommend that the South Dakota Department of Education provide additional guidance in
the reorganization plans of future consolidating districts.

Audit Finding Number 2010-03;
The Schoot District transferred Special Education money io a non-educational governmental
antity.

Criteria:

Special Education funds are designated for the specific educational needs of those children in
need of special assistance and prolonged assistance residing within the schoot district. There is
no provision in SDCL for transfer of these funds to non-educational entities.

Condition, Cause and Effect:

The Greater Hoyt School District transferred $34,778.83 of Special Education funds o the Elk
Point — Jefferson School District. The Elk Point — Jefferson Schoot District is tasked to distribute
the monay to the Sioux Valley, Richland, Spink, and Big Springs Townships which are non-
educational governmaental entities.

Recommendation:
We recommend that the South Dakota Department of Education provide additional guidance in
the reorganization plans of future consolidating districts.
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QUAM & BERGLIN
CERTIFIED PUBLIC ACCOUNTANTS
110 WEST MAIN — P.0. BOX 426
ELK POINT, SOUTH DAKOTA 57025

(605) 356-3374

INDEPENDENT AUDITOR’S REPORT

Schoo! Board
Greater Hoyt School District No. 61-4
Union County, South Dakota

We have audited the accompanying financial statements of the governmental activities of
Greater Hoyt School District No. 61-4, Union County, South Dakota, as of June 30, 2010 for the
year then ended, which collectively comprise the School District’s basic financial statements as
listed in the table of contents. These financial statements are the responsibility of Greater Hoyt
School District’s management. Our responsibility is to express opinions on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reperting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the School District's internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinions.

in cur opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and each major fund of Greater
Hoyt School District No. 61-4 as of June 30, 2010 and the respective change in financial
position, and, where applicable, cash flows thereof for the year then ended in conformity with
accounting principies generally accepted in the Uniled Slates of America.

As discussed in Note 7 to the financial statements, Grealer Hoyl Schoo! District 81-4 ceased to
axist effective July 1, 2010 as a resuit of the reorganization plan approved by the voters of the
district.

In accordance with Government Auditing Standards, we have also issued our report dated
February 1, 2011 on our consideration of the School District's internat control over financial
reporting and our tests of its compliance with certain provision of laws, regulations and
contracts. The purpose of that report is to describe the scope of our testing of internal control
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over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit,

The budgetary comparison schedules on pages 21 through 23 are not a required part of the
basic financial slatements but are supplementary information required by accounting principles
generaily accepted in the United States of America. We have applied certain fimited
procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, we did not
audit the information and express no opinion on it. The School District has not presented the
Management’s Discussion and Analysis that the Governmental Accounting Standards Board
has determined is necessary 1o supplement, although not required to be part of, the basic
financial statements.
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Quam and Berglin
Certified Public Accountants

February 1, 2011



GREATER HOYT SCHOOL DISTRICT NO. 61-4
STATEMENT OF NET ASSETS
JUNE 30, 2010

Primary Government

Governmental
Activities
ASSETS:

Cash and Cash Equivalents $ 6.27
TOTAL ABSETS 6.27
LIABILITIES :

Due to Other Governments o 6.27

TOTAL LIABILITIES __s.a2r
NET ASSETS:

Unrestricted (Deficit) ~__0.00
TOTAL NET ASSETS $ ......000

The notes to the financial statements are an infegral part of this stalement
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GREATER HOYT SCHOOL DISTRICT NO. 61-4
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2010

Net (Expense)

Program Revenue and Changes
Revenues in Net Assets
Operating Primary Government
Grants and Governmental
Functions/Programs Expenses Contributions Activities
Primary Government:
Govaernmenta! Aclivities:
instruction $ 44343076 §  11,188.00 $(432,242.76)
Support Services 87,523.79 (87,523.79)
Total Governmental Activities 530,954.55 11,188.00 (519,766.55)
Total Primary Government $ 53095455 $ 1118800 (619,768.55)
General Revenues:
Taxes:
Property Taxes 243,004.29
Gross Receipt Taxes 8,838.69
Revenue from State Sources:
State Aid 150,583.01
Unrestricted Investment Earmnings 2.408.29
Other General Revenugs 14,705.88
Extraordinary Hems:
Transfer of Funds - Elk Point Jefferson (58,596.38)
Total General Revenues and
Exiraordinary ltems _360,943.78
Change in Net Assets (188,822.77)
Net Assets - Beginning _ 158,822.77
NET ASSETS - ENDING _ $ 0.00

The notes to the financial statements are an integral part of this statement
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GREATER HOYT SCHOOL DISTRICT NO. 61-4

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2010

ASSETS:
Cash and Cash Equivalenis

TOTAL ASSETS

LIABILITIES AND FUND BALANCES:
Liabilities:

Due to Other Governments
Total Liabilities

Fund Balances:
Unreserved Fund Balances:

Undesignated
Total Fund Batances

TOTAL LIABILITIES AND FUND BALANCES

Total

General Governmental
Fund Funds

6.27 $ 827

5.27 6.27

527 627

527 6.27

D.00 0.00

0.00 0.00

6.27 5 6.27

The notes to the financial statements gre an integrai part of this stalement



GREATER HOYT SCHOOL DISTRICT NO. 61-4
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
JUNE 30, 2010

Total Fund Balances - Governmental Funds

3 .00
Amounts reported for governmental activilies in the Statement
of Net Assets are different because:
There are no reconciliation items .06
Net Assets - Governmental Funds g G.00

The notes to the financial staterments are an integral part of this statement
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GREATER HOYT SCHOOL DISTRICT NO. 61-4
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2010

Revenues:
Revenue from Local Sources:
Taxes:
Ad Valorem Taxes
Prior Years' Ad Vaiorem Taxes
Gross Receipts Taxes
Earnings on Invesiments and Deposits
Other Revenue from Local Sources:
Bank Franchise Tax
Revenue from Intermediale Sources:
County Sources:
County Apportionment
Revenue from State Sources:
Grants-in-Aid:
Unrestricted Grants-in-Aid
Revenues from Federal Sources:
Grants-in-Aid:
Restricted Grants-in-Ald Received from
Federal Government Through State

Total Revenus

Expenditures:
instruction:
Regular Programs:
Cther Regular Programs
Special Programs:
Programs for Special Education
Ciher

Support Services - General Administration:

Board of Education
Support Services - Busingss:

Fiscal Services

Transportation

Total Expenditures

Excess of Ravenue Over {Under}
Expendituras

Other Financing Sources (Uses):
Transfers In {Oul)

Totat Other Financing Sources {Uses):

Extraordinary tems:
Transfor of Funds - Bik Poink-Jeffarson

Nat Change in Fund Balances

Fund Batance - July 1, 2008

FUND BALANCE - JUNE 30, 2010

Capital Special Total
General Cutlay Education Governmental
Fund Fund Fund Funds

518104710 § 2308824 § 38,579.03 § 24361257

168.50 18.67 46.68 233.85
8.838.69 8 638,69
2,408.29 2,408.29
4,262.04 4,262.04
10,443.84 10,443.84

150,583.01 160,683.01
11,188.00 11,188.00
368,030.47  24.004.91 3862571 _ 431570.09
358,752.18 358,752.18
28,377.08 28,377.08
66,301.50 §6,301.50
41,352.07 41,352.07
2,500.00 2,500.00
43,671.72 4367172
446,27597  56,301.50  28,377.08 _ 530,954.55
(77,336.50) (32,296.59)  10,248.63  {99,384.46)
18,776.99 __18,001.54 _ (34,778.53)
1677699 _ 18,001.564  {34,778,53)
(58,596.38) ) (58,506.38)
(119,155.89)  (14.205.05) (24520807  (157,980.84)
119,155.89  14,205.05 2452990 _ 157.980.84
3 0oc ¢ goo 8 008 5 O

The notes o the financial statements are an integral part of this statement
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GREATER HOYT SCHOOL DISTRICT NO. 61-4
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2010

Net Change in Fund Balances - Total Governmental Funds $ {(157.980.84)

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report property faxes as revenue using the current

financial resources measurement focus, but the statement of aclivities
includes the property taxes as revenue when earned.

{841.93}

Change in Net Assets of Governmental Activities $ (158,822.77)

The notes to the financial statements are an integral part of this statement.



GREATER HOYT SCHOOL DISTRICT NO. 61-4
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - SUMMARY_OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the School District conform to generally accepted accounting principles
applicable to government entities of the United States of America.

a. Financial Reporting Entity

The reporiing entity of Greater Hoyt School District No. 61-4, consists of the primary government
(which includes all of the funds, organizations, institutions, agencies, departments, and offices that
make up the legal entity, plus those funds for which the primary government has a fiduciary re-
sponsibility, even though those fiduciary funds may represent organizations that do not meet the
criteria for inclusion in the financial reporting entity).

. Basis of Presentation

Government-wide Financial Statements:

The Statement of Net Assets and Statement of Activities display information about the reporting
entity as a whole. They include all funds of the reporting entity. The statements report govern-
mental activities. Governmental activities generally are financed through taxes, intergovernmental
revenues, and other non-exchange revenues.

The Statement of Net Assets reports ali financial and capital resources in a net assets form (assets
minus fiabilities equal net assets). Net assets are displayed in two components, restricted (distin-
guishing between major categories of restrictions), and unrestricted,

The Statement of Activities presents a comparison for each function of the School District's gov-
ernmental activities. Direct expenses are those that are specifically asscciated with a program or
function and, therefore, are clearly identifiable to a particular function. Program revenues include
(a) charges paid by the recipients of goods and services offered by the programs and (b} grants
and contributions that are restricted to meeting the operational or capital requirements of a particu-
tar program. Revenues that are ot classified as program revenues, including all faxes, are pre-
senied as general revenues.

Fund Financial Statements:

Fund financial statements of the reporting entily are organized into funds, each of which is consid-
ered to be a separate accounting entity. Each fund is accounted for by providing a separate set of
self-balancing accounts that constitute its assets, liabilities, fund equity, revenues, and expendi-
tures/expenses. Funds are organized info three major categories: governmental, proprietary, and
fiduciary — Greater Hoyl's financiais are comprised only of governmental funds. An emphasis is
placed on major funds within the governmental and proprietary categories. Afundis considered
major if it s the primary operating fund of the School District or it meets the following crileria:

1. Total asseis llabilities, revenues, or expenditures/expenses of the Individual governmental or
enterprise fund are at least 10 percent of the correspending total for all funds of that category
or type, and

2. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmential or
enterprise fund are at least 5 percent of the corresponding total for all governmental and en-
terprise funds combined, or

13



3.  Management has elected to classify one or more governmental or enterprise funds as major
for consistency in reporting from year to year, or because of public interest in the fund’s oper-
atione.,

The funds of the School District financial reporting entity are described below within their respec-
tive fund types:

Governmental Funds;

General Fund - A fund established by South Dakota Codified Laws (SDCL) 13-16-3 to meet all the
general operational costs of the school district, exciuding capital outlay fund and special education
fund expenditures. The General Fund is always a major Fund.

Special Revenue Fund Types - Special revenue funds are used to account for the proceeds of
specific revenue sources that are logally restricted to expenditures for specified purposes.

Capital Outlay Fund - A fund established by SDCL 13-16-6 to meet expenditures which re-
suit in the lease of, acquisition of or additions 1o real property, plant or equipment, textbooks
and instructional software. This fund is financed by property taxes. This is a major fund.

Special Education Fund - A fund established by SDCL 13-37-16 to pay the costs for the spe-
cial education of all children in nead of special assistance and prolonged assistance who re-
side within the district. This fund is financed by grants and property taxes. This is a major
fund.

c. Measurement Focus and Basis of Accounting

Measurement focus is a ferm used to describe “how” transactions are recorded within the various
financial statements. Basis of accounting refers to “when” revenues and expenditures or expenses
are recognized in the accounts and reported in the financial statements, regardless of the meas-
urement focus.

Measurement Focus:
Government-wide Financial Statements:

In the government-wide Statement of Net Assets and Statement of Activities, governmental aclivi-
ties are presented using the economic resources measurement focus, applied on the accrual basis

of accounting.
Fund Financial Statements:

In the fund financial statements, the “current financial resources” measurement focus and the mod-
ified accrual basis of accounting are applied to governmental funds.

Basis of Accounting:
Government-wide Financial Statements:
In the government-wide Statement of Net Assets and Statement of Activities, governmental aclivi-

ties are presented using the accrual basis of accounting. Under the accrual basis of accounting,
revenues and related assets generally are recorded when earned (usually when the right {o receive
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cash vests); and, expenditures and related liabilities are recorded when an obligation is incurred
(usually when the obligation to pay cash in the future vests).

Fund Financial Statements:

All governmental fund types are accounted for using the modified accrual basis of accounting.
Their revenues, inciuding property taxes, generally are recognized when they become measurable
and available. "Available” means resources are collected or to be collected socn enough after the
end of the fiscal year that they can be used to pay the bills of the current period. The accrual peri-
od does not exceed one biil-paying cycle, and for the Greater Hoyt School District No. 61-4, the
fength of that cycle is 60 days.

Under the modified basis of accounting, receivables may be measurable but not available. Availa-
hle means collectable within the current period or soon enough thereafier to be used to pay Habili-
ties of the current pericd. Reported deferred revenues are those where asset recognition criteria
have been met but for which revenue recognition criteria have not been met.

Expenditures generally are recognized when the related fund Hability is incurred. Exceptions to this
general rule include principal and interest on general long-term debt which are recognized when
due.

d. Interfund Eliminations and Reclassifications

Government-wide Financial Statements:

The School District had no interfund eliminations or reclassifications during the year June 30, 2010,
Fund Financial Statements:

The School District had no interfund eliminations or reclassifications during the year June 30, 2010.
e. Capilal Assels

As of June 30, 2010 the District had no capital assets.

f. Long-Term Liabilities:

As of June 30, 2010 the District had no long-term liabilities.

g. Program Revenues

in the Government-wide Statement of Activities, reported program revenues derive directly from
the program itself or from parties other than the District’s taxpayers or citizenry, as a whole. Pro-
gram revenues are classified into three categories, as follows:

1. Charges for services — These arise from charges to customers, applicants, or others who
purchase, use, or directly benefit from the goods, services, or privileges provided, or are
otherwise directly affected by the services.

2. Program-specific operating grants and contributions ~ These arise from mandatory and
voluntary non-exchange transactions with other governments, organizations, or
individuals that are restricted for use in a parficular program.



3. Program-specific capitai grants and contributions ~ These arise from mandatory and volun-
tary non-exchange transactions with other governments, organizations, or individuals that are
restricted for the acquisition of capital assets for use in a particular program.

h. Proprietary Funds Revenue and Expense Classifications:

The School District has no proprietary funds.

i. Equity Classifications

Government-wide Staternents:

Equity is classified as net assets and is dispiayed in two componentis:

1. Restricted net assets — Consists of net assets with constrainis placed on their use either by (a)
external groups such as creditors, grantors, contributors, or laws and regulations of other gov-

ernments; or {b) law through constitutional provisions or enabling legislation.

2. Unrestricted net assets — All other net assets that do not mest the definition of “restricted” or
“invested in capital assets, net of related debt.”

Fund Financial Statements.

Governmental fund equily is classified as fund balance, and may distinguish between "Reserved”
and “Unreserved” components.

. Application of Net Assets:

It is the District’s policy to first use restricted net assets, prior to the use of unrestricted net assets,
when an expense is incurred for purposes for which both restricted and unrestricted net assets are
available,

NOTE 2 - DEPOSITS AND INVESTMENTS CREDIT RISK, CONCENTRATIONS QF CREDIT
RISK AND INTEREST RATE RISK

The School District follows the practice of aggregating the cash assets of varicus funds to maxim-
ize cash management efficiency and retumns. Various restrictions on deposits and investments are
imposed by statutes. These restrictions are summarized below:

Deposits - The Schoo! District's deposits are made in qualified public depositories as defined by
SDCL 4-8A-1, 13-16-15, 13-18-15.1 and 13-16-18.1. Qualified depositories are required by SDCL
4-BA-3 to maintain at all times, segregated from their olher assets, eligible coliateral having a value
equal {o at least 100 percent of the public deposit accounts which exceed deposit insurance such
as the FDIC and NCUA. inlieu of pledging eligible securiies, a qualified public depository may
furnish irrevocable standby letters of credit issued by federal home loan banks accompanied by
written evidence of that bank’s public debf rating which may not be less than "AA” or a qualified
nublic depository may furnish a corporate surety bond of a corporation authorized to do business in
South Dakota. Some of the school's deposits are made in lowa banks which are covered by the
Federal Deposit Insurance Corporation (FDIC). Such deposits are not in accordance with SOCL
13-16-15.

investments — In general, SDCL 4-5-6 permits schoo! funds to be invested in (a) securities of the
United States and securities guaranteed by the United States Government either directly or indi-
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rectly; or (b) repurchase agreements fully collateralized by securities described in {a) above; or in
shares of an open-end, no-load fund administered by an investment company whose invesiments
are in securities described in (a) above and repurchase agreements described in (b) above. Also,
SDCL 4-5-8 requires investments to be in the physical custody of the political subdivision cr may

be deposited in a safekeeping account with any bank or trust company designated by the poiitical
subdivision as its fiscal agent.

Credit Risk — State law limits eligible investments for the schoc! district, as discussed above. The
school district has no investment policy that would further limit its investment choices.

Custodial Credit Risk- Deposits ~The risk that, in the event of a depository failure, the School Dis-
tricts deposits may nof be returned to it. The School District does not have a deposit policy for cus-
todial credit risk. As of June 30, 2010 the District’s deposits in financial institutions were not ex-
posed to custodial credit risk.

Concentration of Credit Risk - The schoo! district places no limit on the amount that may be invest-
ed in any one issuer. The school district does not have any investments with an external invest-
ment poct as of June 30, 2010.

Interest Rate Risk — The school district does not have a formal investment policy that fimits invest-
ment maturities as a means of managing its exposure to fair value losses arising from increasing
interest rales.

Assignment of invesiment Income- State law allows income from deposits and investments to be
credited to either the General Fund or the fund making the investment. The School District's policy
is to credit all income from invesiments to the General Fund. USGAAP, on the other hand, requires
income from deposits and investments to be reported in the fund whose assets generated that in-
come. Where the governing board has discretion to credit investment income to a fund other than
the fund that provided the resources for investment, interfund fransfers of invesiment earnings are
to be reported. All investment earnings were credited directly to the General Fund. Investment
earnings attributable to the other funds were amounts which were immaterial to those funds.

NOTE 3 —~ PROPERTY TAXES

Property taxes are levied on or before each Qctober 1, attach as an enforceable lien on property,
and become due and payable as of the following January 1, and are payable in two installments on
or before the following April 30 and Cctober 31. The county bills and coliects the School Uistrict's
taxes and remits them to the School District.

School District property tax revenues are recognized fo the extent that they are used to finance
each year's appropriations. Revenue related to current year property taxes receivable which is not
intended to ba used to finance the current year's appropriations and therefore are not susceptible
to accrual has been reported as deferred revenue in both the fund financial statements and the
government-wide financial statements. Additionally, in the fund financial statements, revenue from
property taxes may be limited by any amount not collected during the current fiscal period or within
the "availability period”,
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NOTE 4 - TRANSFERS

Transfers for the year ended June 30, 2010 were as foliows:

Transfers To:

General Capital
Transfers From: Fund Outlay Fund
Major Funds:
General 5 $  18,001.54
Capital Cutllay
Special Education 34,778.53

The Greater Hoyt School District transferred funds from the General Fund to the Capital Outlay
Fund and from the Special Education Fund to the General Fund in order lo facilitate the dissolution
of the Greater Hoyt School District. There is no provision in the SDCL for transferring Special Edu-
cation funds to the General Fund. This has been reported as a finding.

The Greater Hoyt Schoo! District transferred their remaining assets fo the Elk Point - Jefferson
School District in accordance with their dissolution plan.

NOTE 5 — RISK MANAGEMENT

The school district is exposed to various risks of loss related to tort; theft of, damage to, and de-
struction of assets: errors and omissions: injuries to employees; and natural disasters. During the
period ended June 30, 2010, the school district managed its risks as foilows:

Liability Insurance

The school district purchases liability insurance for risks related 1o torts! theft or damage to proper-
ty: and errors and omissions of public officials from a commercial insurance carrier. Settled claims
resulting from these risks have not exceeded the liability coverage during the past three years.

NOTE 8 — SIGNIFICANT CONTINGENCIES - LITIGATION

At June 30. 2010, the school district was not involved in any litigation.

NOTE 7 — SUBSEQUENT EVENT

Voters in the Greater Hoyt District approved the plan to be annexed by the Elk Point-Jefferson
School District effective June 30, 2010. Boundary changes were initiated by resolution of intent
according to SDCL 13-6-84.2. The Greater Hoyt Schoof District submitted the plans o the Depart-
meni of Education for approval. As a result of the plan, the Greater Hoyt School District ceased fo
exist effective July 1, 2010

18



REQUIRED SUPPLEMENTARY INFORMATION
GREATER HOYT SCHOOL DISTRICT NO. 61-4

BUDGETARY COMPARISON SCHEDULE - BUDGETARY BASIS

Revenues:
Revenue from Local Sources:
Taxes:
Ad Valorem Taxes
Prior Years' Ad Valorem Taxes
Bross Receipts Taxes

Earnings on Investments and Deposits

Other Revenue from Local Scurces:
Bank Franchise Tax
Revenue from Intermediate Sources:
County Sources:
County Apportionment
Revenue from Siate Sources:
Grants-in-Ajd:
Unrestricted Grants-in-Aid
Revenues from Federal Sources:
Grants-in-Ald:
Restricted Grants-in-Aid
Total Revenue

Expendiiures:
instruction:
Reguiar Programs.
Other Regular Programs

Support Services - General Administration

Board of Education
Support Services - Business:
Fiscal Services
Operations
Transportation
Contingency
Total Expenditures
Excess of Revenue Over (Under)
Expenditures

Other Financing Sources (Uses):
Transfers In {Oul)
Total Other Financing Sources (Uses)

Extraordinary Hems:
Transfer of Fundsto Elk Point Jefferson

Net Change in Fund Balances
Fund Balance - July 1, 2009

FUND BALANCE - JUNE 30, 2010

GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2010

Actual

Amounts Variance

Budgeted Amounts (Budgetary Positive

Original Final Basis) {(Negative)
$290,000.00 $200,00000 § 18104710 $§(108,052.90)
168.50 168.50
8,838.69 B,838.69
4,000.00 4,000.00 2.408.29 (1,891.71)
£,000.00 6,000.00 4,262.04 {4,737.86)
30,000.00 30,000.00 10,443.84 (19,556.16)
154,000.00 154,000.00 150 583.01 {3,416.98)
- 11,188.00 11,188.00
484,000.00 484,000.00 368,930.47  (115,0680.53)
370,000.00  370.000.00 358,752.18 11,247.82
2,800.00 4,510.00 41,352.07 {36,842.07}

2.500.00 2,500.00 2.500.00
70,000.00 70,000.00 70,000.00
35,000.00 35,000.00 43.671.72 (8,871.72)
400000 4,000.00 4.000.00
484,00000 48601000 446,275.97 39,734.03
0.00 (2,010.00) (77.336.50;  {75326.50)
16,776.99 16,778.98
16,776.08 16,776.89
(58,596 38} (58,585.38)
0.00 {2,010.00) (119,155.80) (117.145.89;
119,155.88 119,155,808 11818589

$119,155.89

$117,14589 §

-
fin)

L0800 8(117,145.89)



REQUIRED SUPPLEMENTARY INFORMATION
GREATER HOYT SCHOOL DISTRICT NO. 61-4
BUDGETARY COMPARISON SCHEDULE - BUDGETARY BASIS

CAPITAL QUTLAY FUND

FOR THE YEAR ENDED JUNE 30, 2010

Revenues:
Revenue from Local Sources:

Taxes:

Ad Valorem Taxes
Prior Years' Ad Valorem Taxes

Total Revenue

Expenditures:
Expenditures:
Instruction:

Special Programs:
Other

Total txpendilures

Excess of Revenue Over (Under)
Expenditures

Other Financing Sources {Uses):
Transfers in (Out)

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balance - Juiy 1, 2009

FUND BALANCE - JUNE 30, 2010

Actual
Amounts Variance
Budgeted Amounts {Budgetary Positive
Original Final Basis) {Negative)

$ 60,000.00 § 60.000.0C

$ 2398624 § (36,013.76)
18.67 18.67

60,000.00 _ 60,000.00 2400491 _ (35995.09)

60,000.00 _ 60,00000  56,301.50 3,698.50

60,000.00 _ 60,00000 _ 56,301.50 3,698.50

0.00 0.00  (32,296.59) (32,296.59)

18,001.54 _ 18,001.54

18001.564  18,001.54

0.00 000  (14,295.05)  (14,295.05)
14,295.05 _ 14,295.05  14,295.05

$ 14,295.05 § 1429505 $ 0.00 § (14,295.05)

20



REQUIRED SUPPLEMENTARY INFORMATION
GREATER HOYT SCHOOL DISTRICT NO. 61-4
BUDGETARY COMPARISON SCHEDULE - BUDGETARY BASIS

SPECIAL EDUCATION FUND

FOR THE YEAR ENDED JUNE 30, 2010

Revenues:
Revenue from Local Sources:
Taxes:
Ad Valorem Taxes
Prior Years' Ad Valorem Taxes

Total Revenue

Expenditures:
Expenditures:
Instruction;
Special Programs:
Programs for Special Education

Total Expenditures

Excess of Revenue Over {Under)
Expendifures

Other Financing Sources (Uses):

Transfers In (Out)
Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balance - July 1, 2009

FUND BALANCE ~ JUNE 30, 2010

Actual
Budgeted Amountis Amounts Variance
' (Budgetary Positive
Qriginal Final Basis) {Negative)
$ 3500000 % 3500000 $ 38579.03 § 3579.03
46.68 46.68
35,000.00 35,000.00 38,625.71 3,625.71
35,000.00 35,000.00 28,377.08 6,622.92
35,000.00 36,000.00 28,377.08 5,622.92
10,248.63 10,248.63
(34,778.53) _ {34,778.53)
(34,778.53) _ (34,778.53)
0.00 0.00  (24,529.90) (24 ,529.90)
24,529.90 24,529.90 24,529.90

$ 2452990 $§ 2452090 §

0.00 § (24,529.00)




GREATER HOYT SCHOOL DISTRICT NO. 61-4
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

NOTE 1 - BUDGET AND BUDGETARY ACCOUNTING

a. Basis of Presentation

b.

The Budgetary Comparison Schedule has been prepared on the modified acerual basis of
accounting. The Budgetary Comparison Schedule presents expendilures for capital outlay
purposes within function while the Governmental Funds Statement of Revenues,
Expenditures, and Changes in Fund Balances presents capital outiay expenditures as a
separate function.

BUDGETARY LEGAL REQUIREMENTS

The School District followed these procedures in establishing the budgetary data reflecied
in the financial statements:

1.

s

o

Prior to the first regular board meeting in May of each year the schoo! board causes 1o
be prepared a proposed budget for the next fiscal year according to the budgetary
standards prescribed by the Auditor General.

The proposed budget is considered by the school board at the first reguiar meeting held
in the month of May of each year.

The proposed budget is published for public review no later than July 15 each year.
Public hearings are held to solicit taxpayer input prior to the approval of the budget.

Before October 1 of each year, the school board must approve the budget for the
ensuing fiscal year for each fund, except frust and agency funds.

After adoption by the school board, the operating budget is legally binding and actual
expenditures of each fund cannot exceed the amounts budgeted, except as indicated in
number 8.

A line item for contingencies may be included in the annual budget. Such a line ftem
may not exceed 5 percent of the total school district budget and may be fransferred Dy
resolution of the schoo! board to any other budget category, except for capital outlay,
that is deemed insufficient during the year.

If it is determined, during the year, that sufficient amounts have not heen budgeted,
state statute allows the adoption of supplemental budgets when meneys are available
to increase legal spending authority,

Unexpended appropriations lapse al year-end unless encumberad by resolution of the
schoc! board.

. Formal budgetary integration is employed as a management control device during the year for

the General Fund and Special Revenue Funds. Formal budgetary integration is not gmployed
for debt service funds because sffective budgetary conlrol s afternatively achieved through
genera} obligation bond indenture provisions.

. Budgets for the General Fund and Special Revenue Funds are adopted on & basis

consistent with generally accepted aceounting principles (GAAR).
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