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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

School Board
New Underwood School District No. 51-3
Pennington County, South Dakota

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information
of the New Underwood School District No. 51-3, South Dakota (School District), as of June 30, 2014,
and for the year then ended, and the related notes to the financial statements, which collectively

comprise the School District’s basic financial statements and have issued our report thereon dated
August 13, 2015

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the School District's
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the School District’s internal

control. Accordingly, we do not express an opinion on the effectiveness of the School District’s
internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that
were not identified. However, as described in the accompanying Schedule of Current Audit Findings,
we identified certain deficiencies in internal control that we consider to be material weaknesses and
other deficiencies that we consider to be significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the School District’s financial statements will not be prevented, or detected and
corrected on a timely basis. We consider the deficiencies described in the accompanying Schedule of

Current Audit Findings as item 2014-001 to be a material weakness.
Members of American Institute of Certified Public Accountants = South Dakota Society of Certified Public Accountants
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (continued)

A significant deficiency is a deficiency or combination of deficiencies in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with

governance. We consider the deficiency described in the accompanying Schedule of Current Audit
Findings as item 2014-002 to be a significant deficiency.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School District's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

School District’s Response to Findings

The School District’s responses to the findings identified in our audit arc described in the
accompanying Schedule of Current Audit Findings. The School District’s responses were not subject

to the auditing procedures applied in the audit of the financial statements and, accordingly, we express
no opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
School District’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose. As

required by South Dakota Codified Law 4-11-11, this report is a matter of public record and its
distribution is not limited.

O Ak anedd Busyep. §349

August 13, 2015



NEW UNDERWOOD SCHOOL DISTRICT NO. 51-3

SCHEDULE OF PRIOR AUDIT FINDINGS

Prior Financial Statement Findings:

2013-01
Internal Control Over Revenues, Expenditure, and Payroll.

A material weakness was disclosed by our audit of the financial statements for a lack of segregation of
duties for the revenues, expenditure and payroll functions.

Corrective Action Plan:

The School Board President is the contact person responsible for the corrective action plan for these
comments. These comments are the result of the size of New Underwood School District which
precludes staffing at a level sufficient to provide an ideal environment for internal controls. New
Underwood School District has determined it is not cost beneficial to employ additional personnel just
to be able to adequately segregate duties for revenues, expenditures and payroll. New Underwood
School District is aware of this problem and is attempting to provide compensating controls wherever
and whenever possible and practical. However, this lack of segregation of duties continues to exist and
is restated under the current audit finding as finding number 2014-001.

2013-02: Provide oversight of the Financial Reporting Process

A significant deficiency was reported in controls to provide oversight of the financial reporting
process.

Corrective Action Plan:

Management accepts the degree of risk associated with this condition because of the cost or other

considerations. The significant deficiency continues to exist and is restated under the current audit
findings as finding number 2014-002.




NEW UNDERWOOD SCHOOL DISTRICT NO. 51-3
SCHEDULE OF CURRENT AUDIT FINDINGS
Internal Control over Revenues, Expenditure, and Payroll

Finding Number 2014-001

A material weakness was disclosed by our audit of the financial statements for a lack of segregation of
duties for the revenues, expenditure and payroll functions.

Analysis:

For the revenues, expenditure and payroll functions there is a lack of segregation of duties because one
or two persons perform a major portion of the procedures with few checks and balances. This may
affect the completeness and existence of transactions. Lack of segregation of duties could adversely

affect the organization’s ability to record, process, summarize and report financial data consisted with
management assertions.

Recommendation:
1. We recommend the New Underwood School District No. 51-3 officials be cognizant of this lack of

segregation of duties for revenues, expenditures and payroll and attempt to provide compensating
internal controls whenever and wherever possible and practical.

Corrective Action Plan
The school board president is the contact person responsible for the corrective action plan for these
comments. These comments are the result of the size of New Underwood School District which
precludes staffing at a level sufficient to provide an ideal environment for internal controls. New
Underwood School District has determined it is not cost beneficial to employ additional personnel
just to be able to adequately segregate duties for revenues, expenditures and payroll. New
Underwood School District is aware of this problem and is attempting to provide compensating

controls wherever and whenever possible and practical. However, this lack of segregation of duties
continues to exist.

Finding Number 2014-002: Provide oversight of the Financial Reporting Process

A significant deficiency in controls to provide oversight of the financial reporting process was
disclosed by our audit. School District’s management is responsible for establishing and maintaining
internal controls in the financial reporting system and for the fair presentation of the financial position,
results of operations, cash flows, and disclosures in the financial statements, in conformity with U.S.

generally accepted accounting principles (GAAP). We noted the absence of appropriate internal
controls in the following areas:




NEW UNDERWOOD SCHOOL DISTRICT NO. 51-3

SCHEDULE OF CURRENT AUDIT FINDINGS (continued)

Finding Number 2014-002 (continued)

e The School does not have a system of internal controls that would enable management to
conclude that the financial statements and the related disclosures are complete and presented in
accordance with generally accepted accounting principles. As such, managements requested us
to assist in identifying adjustments to the accounting records and to prepare a draft of the
financial statements, including the related footnote disclosures. The outsourcing of this service
is not unusual in school of your size and is a result of management’s cost benefit decision to
use our accounting expertise rather than to incur internal resource costs. Management reviewed
the adjustments and also reviewed, approved, and accepted responsibility for those financial
statements prior to their issuance. Also it is your responsibility to make the ultimate decision to
accept the degree of risk associated with this condition because of cost of other consideration.

Recommendation:

It is the responsibility of management and those charged with governance to make the decision

whether to accept the degree of risk associated with this condition because of cost or other
consideration.

Response:

Management accepts the degree of risk associated with this condition because of cost or other
considerations.
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INDEPENDENT AUDITOR’S REPORT

School Board
New Underwood School District No. 51-3
Pennington County, South Dakota

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the New Underwood
School District No. 51-3, South Dakota, (School District) as of June 30, 2014, and for the year then
ended, and the related notes to the financial statements, which collectively comprise the School
District’s basic financial statements as listed in the Table of Contents.

Management’s Responsibility for the Financial Statements

The School District’s management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal controls relevant to

the preparation and fair presentation of financial statements that are free from material misstatements,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatements of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the School
District’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the School District’s internal control. Accordingly, we express no such

Members of American Institute of Certified Public Accountants e South Dakota Society of Certified Public Accountants
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INDEPENDENT AUDITOR’S REPORT (continued)

opinion. An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the New Underwood School District No. 51-3
as of June 30, 2014, and the respective changes in financial position and, where applicable, cash flows

thereof for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis (MD&A), the Budgetary Comparison Schedules, and the
Schedule of Funding Progress on pages 8 through 16 and 50 through 55 be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of
the financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information

because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 13,
2015 on our consideration of the School District's internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit

performed in accordance with Government Auditing Standards in considering the School District’s
internal control over financial reporting and compliance.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of New Underwood School District 51-3’s annual financial report presents our discussion
and analysis of the School’s financial performance during the fiscal year ended on June 30, 2014.
Please read it in conjunction with the School’s financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

e The Net Position for government wide funds increased by $73,472 in large part due to an increase
in valuation which resulted in an increase in taxes for all funds and also expenditures were less
than budgeted. Expenses increased approximately .88% and revenues decreased approximately
2.5%. The district received a decrease in state aid funds of $19,902 due to decreased enrollment
and state budget increases and a slight decrease in overall federal grants due to the change in
expenses in the third year of the SIG grant and decreases in school lunch funding due to a decrease
in student participation. Expenses increased over last year due to cost of living expenses.

OVERVIEW OF THE FINANCIAL STATEMENTS

This report consists of three parts — management’s discussion and analysis (this section), the basic

financial statements and required supplementary information. The basic financial statements include
two kinds of statements that present different views of the School:

e The first two statements are government-wide financial statements that provide both long-term and
short-term information about the School’s overall financial status.

o The remaining statements are fund financial statements that focus on individual parts of the School
government, reporting the School’s operations in more detail than the government-wide statements.

e The governmental funds statements tell how general government services were financed in the
short-term as well as what remains for future spending.

e Proprietary fund statements offer short- and long-term financial information about the activities
that the school operates like businesses. The only proprietary fund operated by the school is
the Food Service Operation.

o Fiduciary fund statements provide information about the financial relationships - like

scholarship plans for graduating students - in which the School acts solely as a trustee or agent
for the benefit of others, to whom the resources in question belong.

The financial statements also include notes that explain some of the information in the financial
statements and provide more detailed data. The statements are followed by a section of required

supplementary information that further explains and supports the information in the financial
statements.

Figure A-1 summarizes the major features of the School’s financial statements, including the portion
of the School government covered and the types of information contained. The reminder of the

overview section of the management’s discussion and analysis explains the structure and contents of
each of the statements.



Figure A-1

Major Features of New Underwood School's Government-wide and Fund Financial Statements

Fund Statements
Government-wide Governmental Proprietary Fiduciary Funds
Statements _ Funds ~ Funds

Required *Statement of Net *Balance Sheet *Statement of *Statement of
Financial Position *Statement of Net Position Fiduciary Net
Statements *Statement of Revenues, *Statement of Position
Activities Expenditures and Revenues, *Statement of
Changes in Fund Expenses and Changes in
Balances Changes in Net Fiduciary Net
Position Position
*Statement of
Cash Flows

Type of All assets and Only assets expected All assets and All assets and
Asset/Liability liabilities, both to be used up and liabilities, both liabilities, both
Information financial and liabilities that come financial and short-term and long-
capital, and short- due during the year capital, and term; the School's
term and long-term or soon thereafter no short-term and funds do not
capital assets long-term currently contain
included capital assets

although they can




Government-wide Statements

The government-wide statements report information about the School as a whole using accounting
methods similar to those used by private-sector companies. The statement of net position includes all
of the government’s assets and liabilities. All of the current year’s revenues and expenses are
accounted for in the statement of activities regardless of when cash is received or paid.

The two government-wide statements report the School’s net position and how they have changed.
Net position — the difference between the School’s assets and liabilities — is one way to measure the
School’s financial health or position.

e Increases or decreases in the School’s net position are an indicator of whether its financial health is
improving or deteriorating, respectively.
e To assess the overall health of the School you need to consider additional nonfinancial factors such

as changes in the School’s property tax base and changes in the state school aid funding formula
from the State of South Dakota.

The government-wide financial statements of the School are reported in two categories:

o Governmental Activities - This category includes the School’s basic instructional services, such as
elementary and high school educational programs, support services (guidance counselor, executive
administration, board of education, fiscal services, etc.), debt service payments, extracurricular
activities (sports, music, etc.) and capital equipment purchases. Property taxes, state grants, federal
grants and interest earnings finance most of these activities.

o Business-type Activities - The school charges a fee to students to help cover the costs of providing

hot lunch services to all students. The Food Service Fund is the only business-type activity of the
School.

Fund Financial Statements

The fund financial statements provide more detailed information about the School’s most significant

funds — not the School as a whole. Funds are accounting devices that the School uses to keep track of
specific sources of funding and spending for particular purposes.

e State Law requires some of the funds.

e The School Board establishes other funds to control and manage money for particular purposes
(like the Scholarship Trust).

The School has three kinds of funds:

» Governmental Funds — Most of the School’s basic services are included in the governmental funds,
which focus on (1) how cash and other financial assets that can readily converted to cash flow in
and out and (2) the balances left at the year-end that are available for spending. Consequently, the
governmental funds statements provide a detailed short-term view that helps you determine
whether there are more or fewer financial resources that can be spent in the near future to finance
the School’s programs. Because this information does not encompass the additional long-term
focus of the government-wide statements, we provide additional information at the bottom or on
the subsequent page, that explains the relationship (or difference) between them.

-10 -



¢ Proprietary Funds — Services for which the School charges customers a fee are generally reported
in proprietary funds. Proprietary funds, like the government-wide statements, provide both short-
and long-term financial information. The Food Service Enterprise Fund (one type of proprietary
fund) is the only proprietary fund maintained by the School.

e Fiduciary Funds — The School is the trustee, or fiduciary, for various external and internal parties.
The School is responsible for ensuring that the assets reported in these funds are used for their
intended purposes. All of the School’s fiduciary activities are reported in a separate statement of
fiduciary net position and a statement of changes in fiduciary net position. We exclude these

activities from the School’s government-wide financial statements because the School cannot use
these assets to finance its operations.

FINANCIAL ANALYSIS OF THE SCHOOL AS A WHOLE

Net Position

The School’s combined net position increased (decreased) as follows:

New Underwood School

Table A-1

Statement of Net Position

Total
Percentage
Governmental Activities Business-Type Activities Total Change
2013 2014 2013 2014 2013 2014 2013-2014
Current and Other Assets $ 1,88629670 § 2,002,586.73 §  6,966.61 § 15,916.10 1,893,263.31 $ 2,018,502.83 6.62%
Capital Assets (Net of Depreciation) 2,246,935.35 2,193,731.71 1,419.11 1.261.43 2,248,354.46 2,194,993.14 -2.37%
Total Assets 4,133,232.05 4,196,318.44 8,385.72 17,177.53 4,141,617.77 4,213,495.97 1.74%
Long-Term Liabilities O utstanding 538,538.21 493,715.87 2,847.70 2,184.86 541,385.91 495,900.73 -8.40%
Other Liabilities 586,577.00 621,013.46 0.03 0.03 586,577.03 621,013.49 5.87%
Total Liabilities 1,125,115.21 1,114,729.33 2,847.73 2,184.89 1,127,962.94 1,116,914.22 -0.98%
Net Position
Net Invested in Capital Assets 1,776,935.35 1,768,731.71 1,419.11 1,261.43 1,778,354.46 1,769,993.14 -047%
Restricted 561.240.37 767,517.13 4,118.91 13,731.21 565,359.28 781,248.34 38.19%
Unrestricted 669,941.12 545,340.27 - - 669,941.12 545,340.27 -18.60%
Total Net Position 3,008,116.84 3,081,589.11 5,538.02 14,992.64 3,013,654.86 3,096,581.75 2.75%
Beginning Net Position 2,837,877.40 3,008,116,84 6,726.39 5,538.02 2,844,603.79 3,013,654.86
Increase (Decrease) in Net Position $ 170,239.44 $ 73,472.27 $ (1,188.37) § 9.454.62 169,051.07 $ 82,926.89
Percentage of Increase (Decrease)
in Net Position 6.00% 2.44% -17.67% 170.72% 5.94% 2.75%
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The Statement of Net Position reports all financial and capital resources. The statement presents the
assets and liabilities in order of relative liquidity. The liabilities with average maturities greater than
one year are reported in two components — the amount due within one year and the amount due in
more than one year. The long-term liabilities of the school, consisting of general obligation bonds,
capital outlay certificates payable, compensated absences payable and early retirement benefits payable

have been reported in this manner on the Statement of Net Position. The difference between the
school’s assets and liabilities is its net position.

Changes in Net Position

The School’s total revenues totaled $2,505,718. Approximately 35% of the School’s revenue comes
from property and other taxes, with approximately 45% coming from state sources, 15% from program

grants and federal revenues, and the balance from other sources. This is similar to the prior year’s
percentages.

The School’s expenses cover a range of services, encompassing instruction, support services and food
services.

Instruction $ 1,341,186 55.36%
Support Services $ 838,794 34.62%
Nonprogrammed Charges $ 3,772 0.15%
Debt Service 5 13,581 0.56%
Cocurricular Activities $ 114,016 4.71%
Food Service $ 111,441 4.60%

Total Expense $ 2,422,791 100.00%

Figure A-3, New Underwood School,
Functional Expenses for Fiscal Year 2014

H Instruction H Food Service

& Cocurricular Activities E Debt Service

B Nonprogrammed Charges E Support Services
34.62%

55.36%

0.15%

0.56%

4.71%




GOVERNMENTAL AND BUSINESS-TYPE ACTIVITIES

Table A-2 and the narrative that follows consider the operations of the governmental activities and the
business-type activities of the school.

Revenues
Program Revenues
Charges for Services
Operating Grants and Contributions
Capital Grants and Contributions
General Revenues
Taxes
Revenue Slate Sources
Revenue Federal Sources
Revenue Infermediate Sources
Revenue Local Sources
Unrestricted Investmet Eamings
Other General Revenues

Total Revenues

Expenses

Instruction

Suppart Services

Nonprogrammed Charges

Debt Service

Cocurricular Activities

Capital Qutiay

Food Service

Depreciation (Unallocated)
Total Expenses

Excess (Deficiency) Before Special ltems
and Transfers
Transfers and Special llems

Increase (Decrease) in Net Position

Beginning Net Position

Ending Net Position

New Underwood School District

Changes in Net Position
Total
Percentage
Governmental Activities Business-Type Activities Total Change
2013 2014 2013 2014 2013 2014 2013-2014
3069321  § 3160683 § 5994809 § 6325278 9064130 § 94,859.61 4.65%
396,401.44 311,407.32 41,714.49 47,642.98 438,115.93 359,050.30 -18.05%
6,700.00 1,600.00 - - 6,700.00 1,600.00 -16.12%
829,518.18 883,112.72 - - 829,518.18 883,11272 6.46%
1,157,748.41 1,137846.73 - - 1,157,748 41 1,137,846.73 -1.72%
20,926.00 16,143.00 - - 20,926.00 16,143.00 -22.86%
- - - s & - 0.00%
- - - - - ] 0.00%
2,664.22 1,963.36 2,664.22 1,963.36 -26.31%
2442349 11,141.84 - - 2442349 11,141.84 -54.38%
2,469,074.95 2,394,821.80 101,662.58 110,895.76 2,570,737.53 2,505,717.56 -2.53%
1,308,739.88 1,341,186.08 - - 1,308,739.88 1,341,186.08 248%
865,855.88 §38,793.76 - - B65,655.88 838,793.76 -3.13%
3,833.00 3,772.00 - - 3,833.00 3,772.00 -1.59%
14,368.75 13,581.25 - - 14,368.75 13,581.25 -5.48%
95,461.21 114,016.44 - 95,461.21 114,016.44 19.44%
- - - - - 0.00%
- 113.427.74 111,441.14 113,427.74 111,441.14 -1.75%
- - - - - - 0.00%
2,288,250.72 2,311,349.53 113,427.74 111,441.14 2,401,686.46 2,422,790.67 0.88%
180,816.23 8347227 (11,765.16) (545.38) 169,051.07 82,926.89 -60.95%
(10,576.79) (10,000.00) 10,676.79 10,000.00 - - 0.00%
170,239.44 73412270 (1,188.37) 9,454.62 169,051.07 82,926.89 -50.95%
2,837,877.40 3,008,116.84 6,726.39 5,538.02 2,844,603.79 3,013,654.86 5.94%
3,008,116.84  § 3,081,589.11  § 553802 § 1490284 § 3,013,654.86 §  3,096,581.75 2.75%

GOVERNMENTAL ACTIVITIES
The governmental activities — There was an increase of approximately $53,595 in tax revenue due to

increased valuations.

We had an overall decrease in state revenue of $19,902 largely due to the

decrease in state aid funds. We had an overall decrease in program grants of $79,066 largely due to
decreased expenses for the SIG grant and decreased national school lunch reimbursement due to
decreased student participation. Increases in expenses were largely due to cost of living expenses.
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FINANCIAL ANALYSIS OF THE SCHOOL’S FUNDS

The General Fund fund balance decreased by $91,330 which is a result of spending down our surplus
funds; Capital Outlay fund balance increased by $174,071; Pension Fund fund balance decreased by
$3,839; Bond Redemption fund balance increased by $9,959. These additional resources are
anticipated to be needed in future periods. Special Education fund balance increased by $43,957.

GENERAL FUND BUDGETARY HIGHLIGHTS

Over the course of the year, the School Board revised the School budget. These amendments fall into
this category:

e Contingency transfers and budget supplements approved for unanticipated, yet necessary, expenses
to provide for items necessary for the education program of t