

























































































































































































FLANDREAU SCHOOL DISTRICT NO. 50-3
SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2017

PRIOR AUDIT FINDINGS AND QUESTIONED COSTS

PRIOR FEDERAL COMPLIANCE AUDIT FINDINGS:

There were no prior federal audit findings.

PRIOR OTHER AUDIT FINDINGS:

Prior Finding Number 2016-001:

A significant deficiency in internal controls was reported for a lack of segregation of duties for
revenues. This comment results from the size of the district, which precludes staffing at a level
sufficient to provide an ideal environment for internal control.

Corrective Action Plan:

This prior audit comment has not been corrected and is being restated as a significant deficiency
under finding number 2017-001.
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FLANDREAU SCHOOL DISTRICT NO. 50-3
SCHEDULE OF CURRENT AUDIT FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2017

SUMMARY OF INDEPENDENT AUDITOR'S RESULTS:

Financial Statements
a. An unmodified opinion was issued on the financial statements.
b. A significant deficiency was disclosed by our audit of the financial statements for a lack of
segregation of duties for revenues, as discussed in finding number 2017-001.
c. Our audit did not disclose any noncompliance which was material to the financial statements.
Federal Awards
d. An unmodified opinion was issued on compliance with the requirements applicable to major
programs.
e. Our audit did not disclose any audit findings that need to be disclosed in accordance with the
Uniform Guidance.
f. The federal awards tested as major programs included:
CFDA #
Impact Aid 84.041
g. The dollar threshold used to distinguish between Type A and Type B federal award programs
was $750,000.00.
h. Flandreau School District qualified as a low-risk entity.
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FLANDREAU SCHOOL DISTRICT NO. 50-3
SCHEDULE OF CURRENT AUDIT FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2017

CURRENT FEDERAL AUDIT FINDINGS:
Federal Compliance-Related Audit Findings and Questioned Costs

There are no compliance-related audit findings and questioned costs.

CURRENT OTHER AUDIT FINDINGS:
internal Control-Related Finding — Significant Deficiency:

Finding Number 2017-001:

Criteria:

In order to achieve proper internal control, it is necessary to have segregation of duties provided
between performance, review and record keeping of the tasks related to revenues. Lack of this
segregation of duties could adversely affect the organization's ability to record, process,
summarize and report financial data consistent with management assertions.

Condition Found:

A significant deficiency in internal control was reported due to lack of proper segregation of duties
for revenues, resulting in decreased reliability of reported financial data and increased potential for
the loss of public assets.

Recommendations:

We recommend that the Board of Education be cognizant of this lack of segregation of duties for
revenues and attempt to provide compensating controls, whenever and wherever possible and
practical.

Response:

The Board of Education of this entity is aware of this problem, which is a result of the size of the
entity which precludes staffing at a level sufficient to provide an ideal environment for internal
controls. They have included a response to the finding on the following page.
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FLANDREAU PUBLIC SCHOOLS
600 West Community Drive
Flandreau, South Dakota 57028-1060
Telephone: 605-997-3263 Fax: 605-087-2457
www flandreau.k12.sd.us

Lisa SANDERSON Rick Websn
Business Manoger Superintendent

CORRECTIVE PLAN OF ACTION
JUNE 30, 2017

Flandreau School District No. 50-3 has considered the lack of segregation of duties for revenues. At
this time, it is not cost effective for Flandreau School District No. 50-3 to hire the additional staff
needed to achieve segregation of duties. Alternate procedures have been implemented by Flandreau
School District to decrease the likellhood that financial data is adversely affected.

Flandreau School District's Board will continue to monitor the necessity to have segregation of duties
for revenues and to implement such segregation as budget dollars and board authority allow.

Business Manager Superintendent
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