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C i t y  C o u n c i l
C i t y  o f  T e a
T e a -  . S o r r f h  D a k o t ar v s t  v v s u r r

I  h a v e  a u d i t e d ,  i n  a c c o r d a n c e  w i t h  a u d i t i n g  s t a n d a r d s  g e n e r a l l y
a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a , '  a n d  t h e  s t a n d a r d s
a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t  A u d i t i n g
S t a  n d a r d s ,  i s s u e d  b y  t h e  C o m p t r o l l e r  G e n e r a l  o f  t h e  U n i t e d  S t a t e s ,
t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  g o v e r n m e n t a l  a c t i v i t i e s ,  t h e
b u s i n e s s - t y p e  a c t i v i t i e s ,  e a c h  m a j  o r  f u n d  a n d  t h e  a g g r e g a t e
r A m r i n i n n  f u n d  i n f o r m a t i o n  o f  t h e  C i t y  o f  T e a ,  S o u t h  D a k o t a ,  a S
D e c e m b e r  3 I ,  2 0 1 3 ,  a n d  f o r  e a c h  o f  t h e  y e a r s  i n  t h e  b i e n n i a l
n c r i o r ^ i  t h c n  o n , ^ l o , ^ l  a n d  t h e  r e l a t e d  n o t e s  t o  f i n a n c i a l  s t a t e m e n t s
_ y v !  

! v v  u r r v l f  v r r v v v  r r  
(

w h i c h  c o l l e c t i v e l y  c o r f t p r i s e  t h e  C i t y ' s  b a s i c  f i n a n c i a l -  s t a t e m e n t s
a n d  h a v e  i  s  s u e d  m y  r e p o r t  t h e r e o n  d a t e d  M a y  1 6  ,  2 0 1 4  .  A
d i s c l a i m e r  o f  o p i n i o n  f o r  t h e  a g g r e g a t e  d i s c r e t e l y  p r e s e n t e d
c o m p o n e n t  u n i t  w a s  i  s  s u e d  d u e  t  o  t h e  f i n a n c i a  I  s t a t e m e n t  s
i n c l u d i n g  u n a u d i t e d  f i n a n c i a l  i n f o r m a t i o n  f o r  t h e  T e a  H o u s i n g  a n d
R e d e v e l o p m e n t  C o m m i s s i o n  .

Internal Control over Financia1 Report ing
I n  p l a n n i n g  a n d  p e r f o r m i n g  m y  a u d i t  o f  t h e  f i n a n c i a l  s t a t e m e n t s ,  I
c o n s i d e r e d  t h e  C i t y ' s  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g
/ i n t o r n : l  c o n t r o l )  t o  d e t e r m i n e  t h e  a u d i t  p r o c e d u r e s  t h a t  a r e
\  + r r  e

- ^ ^ r n n r . i  - + e  i n  t h e  c i r c u m s t a n c e s  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g  m yaIJ IJ l -  \ /Pr  rc r  L

o p i n i o n s  o n  t h e  f i n a n c i a l  s t a t e m e n t s ,  b u t  n o t  f o r  t h e  p u r p o s e  o f
a \ z 1 1  r a e a ' i  n r rv z \ r , ! v v  e L L L y  a n  o p i n i o n  o n  t h e  e f  f e c t i v e n e s s  o f  t h e  C i t y ' s  i n t e r n a l

c o n t  r o l  . A c c o r d i n g l y ,  I  d o  n o t  e x p r e s s  a n  o p i n i o n  o n  t h e
e f f e c t i v e n e s s  o f  t h e  C i t v /  s  i n t e r n a l  c o n t r o l .

M r z  r - e l n  q  i  d o y 3 t i o n  o f  i n t e r n a l  c o n t r o l  w a S  f  o r  t h e  l i m i t e d  p u r p o s er r  v

O e s c r i b e d  i n  t h e  p r e c e d i n g  p a r a g r a p h  a n d  w a s  n o t  d e s i g n e d  t o
i d e n t i f y  a l l  d e f i c i e n c i e s  i n  i n t e r n a l  c o n t r o l  t h a t  m i g h t  b e
m a t e r i a l  w e a k n e s s e s  o r  s i g n i f i c a n t  d e f i c i e n c i e s  a n d  t h e r e f o r e ,
m a t e r i a l  w e a k n e s s e s  o r  s i q n i f i c a n t  d e f i c i e n c i e s  m a v  e x i s t  t h a t
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w e r e  n o t  i d e n t i f i e d .  H o w e v e r ,  a s  d e s c r i b e d  i n  t h e  a c c o m p a n y i n g
S c h e d u l e  o f  C u r r e n t  A u d i t  F i n d i n g s ,  I  j - d e n t i f  i e d  c e r t a i n
d e f i c i e n c i e s  i n  i n t e r n a l  c o n t r o l  t h a t  I  c o n s i d e r  t o  b e  m a t e r i a l

t - ^  ^  ^  ^  ^  ^
W E d .  I l I . I U D J C J .

A  d e f i c i e n c y  i n  i n t e r n a l  c o n t r o l  e x i s t s  w h e n  t h e  d e s i g n  o r
- - + ' i  ^ ^  o f  a  c o n t r o l  d o e s  n o t  a l l o w  m a n a g e m e n t  o r  e m p l o y e e s ,  i nUIJE r  o.  L-  r  \J l .  l

t h e  n o r m a l  c o u r s e  o f  p e r f o r m i n g  t h e i r  a s s i g n e d  f u n c t i o n s ,  t o
p r e v e n t ,  o r  d e t e c t  a n d  c o r r e c t  m i s s t a t e m e n t s  o n  a  t i m e l y  b a s i s  .  A
m a t e r i a l  w e a k n e s s  i s  a  d e f i c i e n c y /  o r  c o m b i n a t i o n  o f  d e f i c i e n c i e s ,
i n  i n t e r n a l  c o n t r o l  /  s u c h  t h a t  t h e r e  i s  a  r e a s o n a b l - e  p o s s i b i l i t y
t h a t  a  m a t e r i a l  m i s s t a t e m e n t  o f  t h e  C i t y ' s  f i n a n c i a l  s t a t e m e n t s
w i l l  n o t  b e  p r e v e n t e d  o r  d e t e c t e d  a n d  c o r r e c t e d  o n  a  t i m e l y  b a s i s .

I  c o n s i d e r  t h e  d e f i c i e n c y  d e s c r i b e d  i n  t h e  S c h e d u l e  o f  C u r r e n t
A u d i t  F i n d i n q s  a s  i t e m  n u m b e r  2 0 1 3 - 0 0 1  t o  b e  a  m a t e r i a l  w e a k n e s s .

Compliance and Other Matters
A s  n a r f  o f  ^ r ' - + ^ ' i ^ ' i * ^  r e a s o n a b l e  a S S u r a n c e  a b o u t  w h e t h e r  t h e  C i f v ' . sr f . )  p c r r  L  \ - . , / l -  \ J J J L c l r r r r r r 9  r g a > \ J I l . d . t  r E  o . D D u r r o . r r L - g  c t I J L r L . r u  w r r g L I I g l -  L . t I c  \ - _ L  L J  . r

o f  T e a '  s  f i n a n c i a l  s t a t e m e n t s  a r e  f r e e  o f  m a t e r i a l  m i s s t a t e m e n t ,  I
p e r f o r m e d  t e s t s  o f  i t s  c o m p l i a n c e  w i t h  c e r t a i n  p r o v i s i o n s  o f  l a w s ,

' r ^ + ' r ^ ^ s  a n d  c o n t r a c t s ,  n o n c o m p l i a n c e  w i t h  w h i c h  c o u l d  h a v e  ar E v L . r r o ' L r \ J r r

d i r e c t  a n d  m a t e r i a l  e f f e c t  o n  t h e  d e t e r m i n a t i o n  o f  f i n a n c i a l
s t a t e m e n t  a m o u n t s .  H o w e v e r ,  p r o v i d i n g  a n  o p i n i o n  o n  c o m p l i a n c e
w i t h  t h o s e  p r o v i s i o n s  w a s  n o t  a n  o b j  e c t i v e  o f  m y  a u d i t  a n d ,

- r ;  ^ ^ r  y  ,  I  d o  n o t  e x p r e s s  s u c h  a n  o p i n i o n .  T h e  r e s u l t s  o f  m yo ' \ - \ - \ r r  \ . t r r r9  r

t e s t s  d i s c l o s e d  n o  i n s t a n c e s  o f  n o n c o m p l i a n c e  o r  o t h e r  m a t t e r s
t h a t  i  s  r e q u i  r e d  t o  b e  r e p o r t e d  u n d e r  G o v e r n m e n t  A u d i t  i n g
Standa  rds  .

C i t y ' s  Response
T h e  C i f r r  n f  T e a ' s  r e s n r : n q e  f o  t h e  f i n d i n e r s  i , - l e n f i f i e r ^ l  i n  m \ /  a u d i tr r r v  v r u l a  v !  r v q  J  ! v u y v r r J v  u v  u r r v  ! ! r r v ! r r Y U  r v v r r u ! ! r v v  ! r r  r r L J

i  s  d e  s  c r i b e d  i n  t h e  a c c o m p a n y i n g  S c h e d u l e  o  f  C u r r e n t  A u d i t
F i n d i n g s  .  T h e  C i t y '  s  r e s p o n s e  w a s  n o t  s u b 3  e c t e d  t o  t h e  a u d i t  i n g
n r o r - e c l r r r e s  I " i  ̂ r  i n  t h e  a u d i t  o f  t h e  f i n a n c i a l  s t a t e m e n t s  a n d- v r  v \ - s \ _ r L , r r  s  J  a I , I - . / _ L  _ L c : ! - r

a c c o r d i n g l y ,  I  e x p r e s s  n o  o p i n i o n  o n  i t .

Purpose of the Report
T h a  7 - \ 1 ,  r 7 \ / 1 s e  o f  t h i s  r e p o r t  i s  i n t e n d e d  s o l e l y  t o  d e s c r i b e  t h er r r v  y q ! y v !

s c o p e  o f  m y  t e s t i n g  o f  i n t e r n a l -  c o n t r o l  a n d  c o m p l i a n c e  a n d  t h e
r e s u l t s  o f  t e s t i n g ,  a n d  n o t  t o  p r o v i d e  a n  o p i n i o n  o n  t h e
e f f e c t i v e n e s s  o f  t h e  C i t y ' s  i n t e r n a l  c o n t r o l  o r  o n  c o m p l i a n c e .
T h i s  r e p o r t  i s  a n  i n t e g r a l  p a r t  o f  a n  a u d i t  p e r f o r m e d  i n
a c c o r d a n c e  w i t h  G o v e r n m e n t a f  A u d i t i n q  S t a n d a r d s  i n  c o n s i d e r i n q  t h e
C i t y ' s  i n t e r n a l  c o n t r o l  a n d  c o m p l i a n c e . A r r - n r r i  i  n r t l  r z  . l -  h i  q

. f 1 \ - L . \ J r L . r r L r 9 - L  y  I  L - r r r ! )

c o r T r m u n i c a t i o n  i s  n o t  s u i t a b l e  f  o r  a n y  o t h e r  p u r p o s e .  A s  r e q u i r e d
h r r  Q n r r l -  l - r  D a k o t a  C o d i f i e d  l a w  4 - I 1 - 1 1 ,  L h i s  r e p o r t  i s  a  m a t t e r  o fv J  v v q u r r  D

p u b l i c  r e c o r d  a n d  i t s  d i s t r i b u t i o n  i s  n o t  l i m i t e d .
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C i t y  C o u n c i l
C i t y  o f  T e a
T e a ,  S o u t h  D a  k o t a

I  h a v e  a u d i t e d  t h e  a c c o m p a n y i n g  f i n a n c i a l  s t a t e m e n t s  o f  t h e
g o v e r n m e n t a l  a c t i v i t i e s ,  t h e  b u s i n e s s - t y p e  a c t i v i t i e s ,  e a c h  m a j  o r
f u n d  a n d  t h e  a g g r e g a t e  r e m a i n i n g  f u n d  i n f o r m a t i o n  o f  t h e  C r t y  o f
T e a ,  S o u t h  D a k o t a ,  a s  o f  D e c e m b e r  3 I  ,  2 0 1 3 ,  a n d  f o r  e a c h  o f  t h e
y e a r s  i n  t h e  b i e n n i a l  p e r i o d  t h e n  e n d e d ,  a n d  t h e  r e l a t e d  n o t e s  t o
t h e  f i n a n c i a l  s t a t e m e n t s ,  w h i c h  c o l l e c t i v e l y  c o m p r i s e  t h e  C i t y ' s
b a s i c  f i n a n c i a l  s t a t e m e n t s  a s  l i s t e d  i n  t h e  T a b l e  o f  C o n t e n t s .

Management'  s Responsibi l i ty for the Financial Statements
T h a  C . i  f  r r l  q  m : n e r r o m o n f  i  e  r A q n o n S i b l e  f  O r  f  h c  n r o D a f a t i O n  a n C i  f a i fr r r v  v r u J  e  r L L q r r q Y U r L L v r r u  ! J  ! u J I / v I l J I L / I \ -  I \ - / t _  \ - J ,  I g  - y - L g F

r n  ̂  h +  - t i o n  o f  t h e s e  f i n a n c i a l  s t a t e m e n t s  i n  a c c o r d a n c e  w i t h! v v

u . t o r n t i n g  p r i n c i p l e s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e c i  S t a t e s  o f
A m e r i c a ;  t h i s  i n c l u d e s  t h e  d e s i g n ,  i m p l e m e n t a t i o n ,  a n d  m a i n t e n a n c e
o f  i n t e r n a l  c o n t r o l s  r e l e v a n t  t o  t h e  p r e p a r a t i o n  a n d  f a i r
p r e s e n t a t i o n  o f  f i n a n c i a l  s t a t e m e n t s  t h a t  a r e  f r e e  f r o m  m a t e r i a l
* i  ^ ^ f  ^ fr r r r s s  L d  u e r r L e n t s ,  w h e t h e r  d u e  t o  f  r a u d  o r  e r r o r .

Audi tor '  s  Responsib i l i ty
M y  r e s p o n s i b r l r t y  i s  t o  e x p r e s s  o p i n r o n s  o n  t h e s e  f i n a n c i a l
s t a t e m e n t s  b a s e d  o n  m V  a u d i t . E x c e p t  a s  i n d i c a t e d  b e l o w ,  I
c o n d u c t e d  m y  a u d i t  i n  a c c o r d a n c e  w i t h  a u d i t i n g  s t a n d a r d s  g e n e r a l l y
^ r - ( - o n j - o r r  i n  t h e  u n i t e d  S t a t e s  o f  A m e r i c a  a n d  t h e  s t a n d a r d su F / u v v

a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t  A u d i t i n g
( f . a n r ' l e r r - l c  i s s r r e c l  h r z  1 - h a  f - n r n n i _ f O l l e f  G e n e f a l  O f  t h e  U n i t e d  S t a t e S .v u u f r s u ! s u f  L J  u q v v  p f  u r l v  v v T L L I J U

T h o s e  s t a n d a r d s  r e q u i r e  t h a t  I  p l a n  a n d  p e r f o r m  t h e  a u d i t  t o
o b t a i n  r e a s o n a b l e  a s s u r a n c e  a b o u t  w h e t h e r  t h e  f i n a n c i a l  s t a t e m e n t s
a r e  f r e e  o f  m a t e r i a l  m i s s t a t e m e n t .

T h e  f i n a n c i a l  s t a t e m e n t  s  o f  t h e  T e a  H o u s  i n g  a n d  R e d e v e l o p m e n t
C o m m i s s i o n  h a v e  n o t  b e e n  a u d i t e d ,  a n d  I  w a s  n o t  e n g a g e d  t o  a u d i t
t h e  T e a  H o u s i n g  a n d  R e d e v e l o p m e n t  C o m m i s s i o n ' s  f i n a n c i a l
s t a t e m e n t s  a s  p a r t  o f  m y  a u d i t  o f  t h e  C i t y ' s  b a s i c  f i n a n c i a l
s t a t e m e n t s . T h e  T e a  H o u s i n g  a n d  R e d e v e l o p m e n t  C o m m i s s i o n ' s
u n a u d i t e d  f i n a n c i a l  a c t i v i t i e s  a r e  i n c l u d e d  i n  t h e  C i t y ' s  b a s i c

f  i n a n c i a l  s t a t e m e n t s  a s  a  d i s c r e t e ' l  r z  n r e s e n f  e r ^ l  t . - o m n r - l n e n t  r r n i t  a n dr !  v  u v r J  
. y r  

-  v r r v r f  u  q r -

r e p r e s e n t  1 0 0  p e r c e n t  o f  t h e  a s s e t s ,  n e t  p o s i t i o n ,  r e v e n u e s  a n d
A \ . 2 ] 1  a r . l c a c  O f  t h e  C i t r r /  c  : r ' r n r r ^ d : 1 _  o  r l ' i  c . - r ^ J - a ' l  r z  1 1  - o s e n t e d  C o m p o n e n tv z \ I / u r l r u u  v !  u r r v  v ! u J  J  q Y Y r v Y q u v  v r J v ! u u u r j  _ y ! v

r . - - i  . | -  n ^ i  ^ ' iu r r r  L  u p r r r r o n  u n l t .
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A n  a u d i t  i n v o l v e s  p e r f o r m i n g  p r o c e d u r e s  t o  o b t a i n  a u d i t  e v i d e n c e
a b o u t  t h e  a m o u n t s  a n d  d i s c l o s u r e s  i n  t h e  f i n a n c i a l  s t a t e m e n t s .
T h e  n r n r - e d u r e s  s e l _ e C t e d  6 | g n e n r ^ l  o n  t h e  a u d i t o r t  s  i  r r d e i m e n 1 .  -r  r r v  y -  - v v v q !  v u  u v r v v  9 v v  v v y v t r v  v t l  u l l v  q q v !  u v !  J  

J  
q v Y l l t v t t  u ,

i n c l u d i n q  t h e  a s s e s s m e n t s  o f  t h e  r i s k s  o f  m a t e r i a l  m i s s t a t e m e n t  o f
t h e  f i n a n c i a l  s t a t e m e n t s ,  w h e t h e r  d u e  t o  f r a u d  o r  e r r o r . 1 n
- - r ' ' i  ̂ ^  * L ? s e  r i s k  a s s e s s m e n t s ,  t h e  a u d i t o r  c o n s i d e r s  i n t e r n a lr r r a r ! r r r 9  L 1 1 \

c o n t r o l  r e l e v a n t  t o  t h e  C i t y ' s  p r e p a r a t i o n  a n d  f a i r  p r e s e n t a t i o n
o f  t h e  f i n a n c i a l  s t a t e m e n t s  i n  o r d e r  t o  d e s i g n  a u d i t  p r o c e d u r e s
t h a t  a r e  a p p r o p r i a t e  i n  t h e  c i r c u m s t a n c e s ,  b u t  n o t  f o r  t h e  p u r p o s e
o f  e x p r e s s i n g  a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  t h e  C i t y ' s
i n t e r n a l  c o n t r o l .  A c c o r d i n g l y ,  I  e x p r e s s  n o  s u c h  o p i n i o n .  A n
a u d i t  a l s o  i n c l u d e s  e v a l u a t i n g  t h e  a p p r o p r i a t e n e s s  o f  a c c o u n t i n g
p o l i c i e s  u s e d  a n d  t h e  r e a s o n a b l e n e s s  o f  s i g n i f i c a n t  a c c o u n t i n g
e s t i m a t e s  m a d e  b y  m a n a g e m e n t ,  a s  w e l l  a s  e v a l u a t i n g  t h e  o v e r a l l
p r e s e n t a t i o n  o f  t h e  f i n a n c i a l  s t a t e m e n t s .

I  b e l i e v e  t h a t  t h e  a u d i t  e v i d e n c e  I  h a v e  o b t a i n e d  i s  s u f f i c i e n t
a n d  a p p r o p r i a t e  t o  p r o v i d e  a  b a s i s  f o r  m y  a u d i t  o p i n i o n s .

Opinions
I n  m y  o p i n i o n ,  t h e  f i n a n c i a l  s t a t e m e n t s  r e f e r r e d  t o  a b o v e  p r e s e n t
F ^ ' i  - r "  r n  a l l  m a t e r i a l  r e s n e r - t . s -  1 - h e  r F q n e c t i v e  f i n a n c i a lL O , ) _ L ) _ y  I  r r l  A r r  r i l . o . L - E r r o . r  r c J r r E \ - L O /  L r l E  r E D l J c

p o s i t i o n  o f  t h e  g o v e r n m e n t a l  a c t i v i t i e s ,  t h e  b u s i n e s s - t y p e
a c t i v i t i e s  /  e a c h  m a j  o r  f u n d  a n d  t h e  a q q r e g a t e  r e m a i n i n g  f u n d
i n f o r m a t i o n  o f  t h e  C i t y  o f  T e a ,  S o u t h  D a k o t a ,  a t  D e c e m b e r  3 1 ,
2 0 1 3 ,  t h e  r e s p e c t i v e  c h a n g e s  i n  f i n a n c i a l  p o s i t i o n  a n d ,  w h e r e
a p p l i c a b l e ,  c a s h  f l o w s  f o r  e a c h  o f  t h e  y e a r s  i n  t h e  b i e n n i a l
p e r i o d  t h e n  e n d e d ,  i n  a c c o r d a n c e  w i t h  a c c o u n t i n g  p r i n c i p l e s

^ - -  I  I . '  + ^ r  i  n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a .I  s l r . s l _  o . r  r y  o . ( - \ - s I J  U E U {  r

Basis for Disclaimer of C,pinion
B e c a u s e  I  w a s  n o t  e n g a g e d  t o  a u d i t ,  a n d  d i d  n o t  a u d i t  t h e  T e a
F l n r r  q  i  n . '  ^ n d  R e d e v e l o p m e n t  C o m m i s s i o n '  S  f  i n a n c i a l  s t a t e m e n t s ,  n o r
w e r e  t h e  f i n a n c i a l  s t a t e m e n t s  a u d i t e d  b y  o t h e r  a u d i t o r s ,  t h e  s c o p e
a f  m \ /  r ^ , n r (  w a s  n o t  s u f f i c i e n t  t o  e n a b l e  m e  t o  e x p r e s s  a n  o p i n i o nv !  r L r J  v v v ! J '

o n  t h e  f i n a n c i a l  s t a t e m e n t s  c f  t h e  a g g r e g a t e  d i s c r e t e l y  p r e s e n t e d

c o m p o n e n t  u n i t  o p i n i o n  u n i t  o f  t h e  C i t y  o f  T e a ,  S o u t h  D a k o t a ,  a s

o f  D e c e m b e r  3 I ,  2 0 1 3  a n d  f o r  e a c h  o f  t h e  y e a r s  i n  t h e  b i e n n i a l
p e r i o d  t h e n  e n d e d .

Disclaimer of Opinion
B e c a u s e  o f  t h e  r e a s o n s  d e s c r i b e d  a b o v e ,  I  d o  n o t  e x p r e s s  a n
o n i  n i  n n  n n  1 -  h e  a c r a r r F a r e f  e ' l  r r  c l i  s a r e f  e l  v  n - ^ n n n ] -  n r ' l  ^ - ) m r . r r l n p n 1 -  r l n i t  o fU P T I I I \ _ / I I  L - / I r  L r . / . 8  a g ' 9 r s V o ' L s r y  L r _ L J \ - r s u c r J  y r c D E I I L s L l  L - L / r t l . y U r l s l r L  L

t h a  c i  r r r  o f  T e a ,  S o u t h  D a k o t a ,  a s  o f  D e c e m b e r  3 I ,  2 0 1 3  a n d  f o ru r r v  v r  u  j

e a c h  o f  t h e  V e a r s  i n  t h e  b i e n n i a l  p e r i o d  t h e n  e n d e d .

_ A _'a



Other Matters
R e q u i r e d  S u p p l e m e n t a r y  I n f o r m a t i o n  :
A c c o u n t i n g  p r i n c i p l e s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f
^ * ^ - ' i  ^ -  v ^ ^ 1 . - i  - ^  f l ' r r { -  - l . h o  t r r r r l  6 6 ' r r r r r  / - ^ - ^ f f i S O n  S C h e c l t r I e  1 - 1 n  n a o e . s  5 Bf l l L L s r r \ - o .  r u Y L - I I I l '  u l l ( 1 L  L I t E  l J u \ . { 9 C L d l - y  U U i t t P d t I > U I 1  J U I l C \ . r L - r r s  \ J t r  | - / o ' y E * )  J U

i h  r n r r n h  6 6  h e  r l r e s e n t e d  t o  s u n n ' l  e m e n t  t h e  b a s i c  f  i n a n c i a le r r !  v q : J r r  v  v  v v  
. y r  v J v r l  L U V  u v  J  u . y . y I \ _ I t L

s t a t e m e n t s .  S u c h  i n f o r m a t i o n  I  a l t h o u g h  n o t  a  p a r t  o f  t h e  b a s i c
f i n a n c i a l  s t a t e m e n t s ,  i s  r e q u i r e d  b y  t h e  G o v e r n m e n t a l  A c c o u n t i n g
S t a n d a r d s  B o a r d  w h o  c o n s i d e r s  i t  t o  b e  a n  e s s e n t i a l  p a r t  o f  t h e
f i n a n c i a l  r e p o r t i n g  f o r  p l a c i n g  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s  i n
a n  a p p r o p r i a t e  o p e r a t i o n a l ,  e c o n o m i c  o r  h i s t o r i c a l  c o n t e n t  .  I
h a r r e  a n n L i e d  C e f  t a i n  l i m i 1 -  o d  1 1 r ^ - e d U r e S  t O  t h e  f  e r - r r r . i  r o dr r q  v  v  

" y y r r v v  
v v !  u q f  r r  ! ! r L L !  u v v  . y !  v v u v u !  v J  u v  u r r u  I  u Y u M v

a , , y 1 n l  a r n o - i -  A r v  i  n f  1 ^ ; r m a t i O n  i n  a C C O r d a n C e  W i t h  a U c l . i  t . i  n o  s f  a n d a f d S
" * . y . y r v r r L v r r u q ! J  

r r r ! v ! r L L q u ! v r r  r r r  q v v v ! v q r r v u  v Y I  u l t  q u u !  u r r r Y  \ )  L C

g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a ,  w h i c h
c o n s i s t e d  o f  i n q u i r i e s  o f  m a n a g e m e n t  a b o u t  t h e  m e t h o d s  o f

-  - i  - ^  t h e  i n f o r m a t i o n  a n d  c o m p a r i n g  t h e  i n f o r m a t i o n  f o rI J r  s y a r  r r r 9

c o n s i s t e n c y  w i t h  m a n a g e m e n t / s  r e s p o n s e s  t o  m y  i n q u i r i e s ,  t h e  b a s i c
f i n a n c i a l  s t a t e m e n t  s  a n d  o t h e r  k n o w l e d q e  I  o b t a i n e d  d u r i n q  m v
a u d i t  o f  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s . I  d o  n o t  e x p r e s  s  a n
o p i n i o n  o r  p r o v i d e  a n y  a s s u r a n c e  o n  t h e  i n f o r m a t i o n  b e c a u s e  t h e
l i m i t e d  p r o c e d u r e s  d o  n o t  p r o v i d e  m e  w i t h  s u f f i c i e n t  e v i d e n c e  t o
a : 2 1 1  r o  a  a  . =  nv . r r / !  v u u  q r r  o p r n r o n  o r  p r o v r d e  a n y  a s s u r a n c e  .

T h e  C i t y  h a s  o m i t t e d  t h e  M a n a g e m e n t '  s  D i s c u s s i o n  a n d  A n a l y s i s
( M D & A )  t h a t  a c c o u n t i n g  p r i n c i p l e s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d
S t a t e s  o f  A m e r i c a  r e q u i r e  t o  b e  p r e s e n t e d  t o  s u p p l e m e n t  t h e  b a s i c
f i n a n c i a l  s t a t e m e n t s .  S u c h  m i s s i n g  i n f o r m a t i o n  ,  a l t h o u g h  n o t  a
n a  - r  ^ F  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s ,  i s  r e q u i r e d  b y  t h ePo.r  \ -  \ , . , r

G o v e r n m e n t a l  A c c o u n t i n g  S t a n d a r d s  B o a r d  w h o  c o n s i d e r s  i t  t o  b e  a n
e s s e n t i a l  p a r t  o f  f i n a n c i a l  r e p o r t i n g  f o r  p l a c i n g  t h e  b a s i c
f i n a n c i a l  s t a t e m e n t s  i n  a n  a p p r o p r i a t e  o p e r a t i o n a l ,  e c o n o m i c  o r
h i s t o r i c a l  c o n t e x t .  M y  o p i n i o n  o n  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s
i s  n o t  a f f e c t e d  b y  t h i s  m i s s i n g  i n f o r m a t i o n .

Other Reporting required by Governmental Auditing Standards
I n  a c c o r d a n c e  w i t h  t h e  G o v e r n m e n t a f  A u d i t i n g  S t a  n d a r d s  I  I  h a v e
a l s o  i s s u e d  m y  r e p o r t  d a t e d  M a y  1 6 ,  2 0 f 4  o n  m y  c o n s i d e r a t i o n  o f
t h e  C i t y  o f  T e a ' s  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a n d  m y
t e s t s  o f  i t s  c o m p l i a n c e  w i t h  c e r t a i n  p r o v i s i o n s  o f  l a w s ,
r e g u l a t i o n s ,  c o n t r a c t s  a n d  o t h e r  m a t t e r s  .  T h e  p u r p o s e  o f  t h a t
r e p o r t  i s  t o  d e s c r i b e  t h e  s c o p e  o f  m y  t e s t i n g  o f  t h e  i n t e r n a l
c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a n d  c o m p l i a n c e  a n d  t h e  r e s u l t s  o f
t h a t  t e s t i n g ,  a n d  n o t  t o  p r o v i d e  a n  o p i n i o n  o n  t h e  i n t e r n a l
c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  o r  o n  c o m p l i a n c e .  T h a t  r e p o r t  i s
a n  i n t e g r a l  p a r t  o f  a n  a u d i t  p e r f o r m e d  i n  a c c o r d a n c e  w i t h

G o v e r n m e n t a l -  A u d i t i n g  S t a  n d a r d s  i n  c o n s i d e r i n g  t h e  C i t y ' s  i n t e r n a l
c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n q  a n d  c o m p l i a n c e .

\* ,  
\ ' - \ . )

<--I\

M a y  1 6 ,  2 0 L 4  \
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CITY OF TEA
STATEMENT OF NET POSITION

DECEMBER 31.  2OI3

PRIMARY GOVERNMENT
Governmental

Activit ies
Business-type

Activit ies TOTAL
ASSETS:

Cash and cash equivalents

Receivables

Prepaid expenses

Restricted assets:

Cash and cash Equivalents

Deposits

Capital assets:

Land and construction in progress

Other capital assets, net of depreciation

TOTAL ASSETS

LIABILITIES:

Accounts payable

Other current liabilities

Noncurrent liabilities :

Due within one year

Due in more than one year

TOTAL LIABILITIES

NET POSITION:

Net investment in capital assets

Restricted for:

Risk pool contribution

Equipment replacement

Debt service

Unrestricted

TOTAL NET POSITION

$2,891,646
140,004
48.009

169"063
15,053

1,54 t .697
9,994.641

$610,793
| 14,205

I  0 5 7

485,251
0

45,827
8,999,790

$3,502,439
254,209
5 1 ,066

654,314
15,053

1,587 ,524
18,993,427

1 4 , 8 0 0 , 1 1 9 10,257,913 25,058,032

$50 ,5  l 9

20,644

183 ,806

2 . 3 2 1 . 0 1 3

$49,328
42"960

226,762
4.473,738

$99,847
63,604

410 ,568

6,794,7 5 l

2 .57 5,982 4.792.799 368770

9,03  1 .525

15.053
0

37 6,8t2
2,900,7 47

4.344,107

0

349,384

1 3 5 , 8 6 7

635,7 67

13,37 5,632

15 ,053

349.384

512,679

3,436,514

$12,224,137 $5,465,125 s17,689,262

The accompanying notes to
are an integral part of

financial statements
this statement.
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Component

Unit

$75, I  00
22,969

0

0
0

204,116
2,231,702

2,533,886

$5,868
8,000

72,310
2,822.625

2,908,803

(459,1t7)

0
0
0

84.200

(s37 4,917)
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CITY OF TEA
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 3I .  2013

Expenses

PROGRAM REVENUES

Functions/Prosrams
Changes for

Services

Operating
Grants and

Contibutions
PRIMARY GOVERNMENT:
Governmental Activities:
General government
Public safety
Public works
Health and welfare

Culture and recreation
Conservation and development
xlnterest on long-term debt

TOTAL GOVERNMENTAL ACTIVITIES

Business-type Activities:
Water
Sewer

TOTAL BUSINESS-TYPE ACTIVITIES

TOTAL PRIMARY GOVERNMENT

COMPONENT UNIT

* The City does not have interest expense related
to the govemmental functions. This amount
includes indirect interest on long-term debt.

$31 5 ,625
431,902
627,240

4.370
3 9 1 , 5 0 4
123.560
146.437

$44,067
3,940

28,317
0

117,709
0
0

$0
22.278

0
0
0
0
0

2.040.638 194.033 22.278

628.963
386,446

6s9,684
408,129

0
0

l , 015 ,409 1,067,8 r  3

$3,056,047 $ I  ,26 1 ,846 s22,278

$828,9s4 $354 ,571 $452,678

GENERAL RE,VENUES:
Property tares
Sales tares

State shared revenues
Unrestr icted investment earnings
Other general revenues

Total General Revenues

Change in net position

Net Position-beginning

N ET POSITION-ending (def rcit)

The accompanying notes to financial statements are an

integral part of this statement.
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NET (EXPENSE) REVENUE AND
CHANGES IN NET POSITION

Capital
Grants and

Contibutions
Governmental

Activi t ies

Business-type
Activit ies Total

Component

Uni t

$0
20,656

137,365
0

28,000
0
0

( $ 2 7 1 , 5 5 8 )
(385,028)
(461,558)

(4,370)
(245,795)
(  123,560)
(146,437)

(  1,639,306)

$0
0
0
0
0
0
0

$0
0
0
0
0
0
0

($271,558)
(385,028)
(461,558)

(4,370)
(245,795)
(  123,560)
(146,437)

186 ,021 (  1 .638,306)

30,721
21,683

0
0

0
0

30,721
2 1 , 6 8 3

(.)
0
052,404 52,404

$ I  86,021 ($ I  ,638,306) $52,404 ($  1 .585.902) $0

$0 (2  r .705)

1,394,767
1,069,300

1 6 . l  l 4
5 ,21 |

89.528

0
0
0

2.020
0

t.394,7 67
1,069,300

l 6 , l  l 4

7,231
89.528

0
0
0

3 5
7.487

574.920 2,020 576.940 1  5 ) )

936,614

1t ,287.523

54,424

5 .410 ,70  I

991  , 038 (  I  4 ,1  83 )

(360,734)r 6.698224

$12.224,t37 $5 ,465 ,125 s17,689.262 ( $374 ,917 )
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CITY OF TEA
STATEM ENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 3I.  2OI2

Expenses

PROGRAM REVENUES

Functions/Prosrams
Changes for

Services

Operating
Grants and

Contributions
PRTMARY GOVERNMENT:

Governmental Activities :
General government

Public safety
Public works
Culture and recreation
Conservation and development
*lnterest on long-term debt

TOTAL GOVERNMENTAL ACTIVITIES

Business-type Activ ities :
Water
Sewer

TOTAL BUSINESS-TYPE ACTIVITIES

TOTAL PzuMARY GOVERNMENT

COMPONENT UNIT

* The City does not have interest expense related
to the governmental functions. This amount
includes indirect interest on lons-term debt.

$292.304
413.7 44
4 1 9 . 1 8 5
380,806
l l l , 2 5 l
125,039

s32,027
2.837

26,842
135,770

0
0

$0
73,975

0
0
0
0

1,',|42,329 r97 .47 6 7 ?  9 7 5

661,773
351.047

660,237
3 6 1 , 1 6 1

0
0

I  ,01  2 ,820 I  , 021 ,398

$2.755.  r  49 $  1 . 2 1 8 . 8 7 4 $73.975

$808,852 $32 r .206 $479.422

GENERAL REVENUES:
Property tares
Sales tares

State shared revenues
U nrestricted investment earnings
Other general revenues

TotalGeneral Revenues

Change in net position

Net Posit ion. beginning

NET POSITION-ending (defi cit)

The accompanying notes to financial statements are an

integral part of this statement.
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NET (EXPENSE) REVENUE AND
CHANGE IN NE,T POSITION

Capital
Grants and

Contributions
Governmental

Activit ies
Business-type

Activit ies Total
Component

Unit

$0
0

489,61 I
0
0
0

(s260,277)
(336,932)

97,268
(245,036)
( l l l , 2 5 l )
(  125,039)

$0
0
0
0
0
0

$0
0
0
0
0
0

(s260,277)
(336,932)

97.269
(245,036)
( l l l , 2 5 l )
(  125,039)
(981,267)4 8 9 , 6 1 I (981,267)

1 5 , 8  I  I
3  1 ,491

0
0

14,27 5
4 1 , 6 0 5

14,27 5
4  1 ,605

0
0

47.302 5 5,880 5  5 ,880

s536,913 ( $981 ,267 ) $55 ,880 ($e25.3 87) $0

$0 (8,224)

l , 3 l l . 6 l 7
950,965

1 7 . 5 8 1
6 ,681

20,693

0
0
0

2,979
0

1 , 3 1  1 , 6 1 7
950,965

1 7 , 5 8 1
9,660

20.693

0
0
0

A ^ \
A L

0

2,307,537 2,979 2 ,3  10 ,5  l 6 42

1,326,270

9,961,253

58 ,859

5,351,842

1 , 3 8 5 , 1 2 9

15 .3  13 ,095

(8,  I  82)

(352,552)

($360,734)s11,287,523 $5,410,701 $16,698,224



CITY OF TEA
BALANCE SH EET.GOVERNM ENTAL

D E C E M B E R  3 I . 2 0 I 3

General

Fund

FUNDS

Other
Governmental

Funds

Total
Governmental

Funds
ASSETS
Cash and cash equivalents
Tares receivable-delinquent
S pecial assessment receivable-current
Special assessment receivable-delinquent
Due from other govemments
Deposits
Restricted cash

TOTAL ASSETS

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES
LIABILITIES:
Accounts payable
Accrued wages

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES:
Unavailable Revenues From:
Property taxes
Sales taxes
Special Assessments

TOTAL DEFERRED INFLOWS OF RESOURCES

FUND BALANCES:
Non-spendable:
Deposits
Restricted:
Debt service
Highway and streets
Promotion of Citv
Unassigned

Total Fund Balance

TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FLIND BALANCES

s2.370,284
44.899
3,680
1,312

7 5 ,473
1 5 , 0 5 3

169.063

$521,362
3.399

0
7.409
3.832

0
0

$2,891,646
48,298
3,680
8,721

79,305
15,053

169,063

$2,679,764 $536.002 s3,215.766

48,406
20,644

2 , 1 1 3
0

5 0 , 5 1 9

20,644

69,050 2 , 1 1 3 7 1 , 1 6 3

3  5 ,587

56.659

4,992

2.598

3.654

7,083

38,  I  85
6 0 , 3 1 3
t2 .075

97,238 133 3 5 1  1 0 , 5 7 3

1 5 , 0 5 3

169,063
0
0

2,329,360

0

207,749
302,776

10,029
0

15,053

376.812
302,776

10,029

2,329,360

5 1 3476 520,554 3,034,030

$2,679,764 $536,002 $3,215,766

The accompanying notes to financial statements are an
integral part of this statement.
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CITY OF TEA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE STATEMENT OF NET

POSITION
DECEMBER 3I .  20 I3

Total Fund Balances-Government Funds

Amounts reported for governmental activities in the
statement of net position are different because:

Capital assets used in governmental activities are not
financial resources and therfore are not reported in
the funds

Prepaid expenses are accrued for the statement of net
position, but are expensed as purchased for the
funds statement

Long-term liabilities, including bonds payable
are not due and payable in the currend period and
therefore are not reporled in the funds

Property and sales taxes and special assessments
receivable are reported in the period to be financed by
the levy for both the governmental funds and the
statement of net position, but in the funds statement the
amounts that are not "available" (within a 30 day period)
are offset with defened inflows of resources

Net Position-Govemmental Funds

$3,034,030

I  1 ,536,344

48.009

(2 ,504 ,819 )

I  10 ,573

s12,224,137

The accompanying notes to financial statements are an integral part of this statement.
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CITY OF TEA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 3I ,  20 I3

General
Fund

Other
Governmental

Funds

Total
Governmental

F'unds

Revenues:
Taxes-
General property taxes
General sales taxes
Amusement taxes
Penalties and interest on taxes

Licenses and permits
lntergovernmental Revenue
Federal grants
State shared revenues
County shared revenues

Charges for Goods and Services:
General government
Public safety
Culture and recreation

Fines and Forfeits
Court fines and costs

Miscellaneous Revenue
Interest earned
Rentals
Special assessments
Street assessments
Contributions from private sources
Other

Total Revenue

$1,292,630
1 , 0 2 5 , 5 9 1

252
1,247

36,316

5  8 , 1  7 8
46,179
6,587

7,750
1 , 1 9 0

329

2,750

4,037
24,825
193,827

0
6,000

6 l  .600

$90, I  07
5 1  , 5 5 3

0
94
0

0
0
0

0
0

1  1 7 , 3 8 0

0

1 , 1 7 4
0
0

124,493
0

1 , 5 2 6

$1,382,737
1,077,144

252
1,341

36,316

5  8 , 1  7 8
46,179
6,587

7,750
I  , 1 9 0

117,709

2,750

5,211
24,825

193,827
t24,493

6,000
63,126

$2 769,288 $386,327 $ 3 ,  I  5 5 , 6 1  5

The accompanying notes to financial statements are an

integral part of this statement.



CITY OF TEA
STATEIUENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31,  2013

General

Fund

Other
Governmental

Funds

Total
Governmental

FundsExpenditures:
General Govemment

Legislative
Executive
Elections
Financial administration
Other

Public Safety
Pol ice
Fire

Public Works
Highways and streets
Sanitation

Health and Welfare
Health

Culture and Recreation
Recreation
Libraries

Conservation and Development :
Economic development

Debt Service
Capital Outlay

Total Expenditures

Excess ofRevenues over (under)
Expenditures

Other Financing Sources (Uses):
Proceeds of long-term debt

Net Change in Fund Balances

FUND BALANCE JANUARY 1 , 201 3

FLIND BALANCE, DECEMBER 31,2013

s24,814
1 2 , 9 1 8

5 2 7
129,562
92,835

377,578
3  8 , 5 5 8

3 9 0 , 5 1  5
2,053

4,370

59,436
20,342

123,560
1,098,790

544,476

$0
0
0
0
0

0
0

2,706
0

0

1 6 5 , 1 0 1
0

0
90,750

s24,814
12,918

527
129,562
92,835

377,578
3 8 , 5 5 8

393,221
2,053

4,370

224,537
20.342

123,560
1 ,1  89 ,540

1 5 3 . 6 9 r 698.167

2,920,334 412,248 3,332,582

( 1 5 1 , 0 4 6 )

905,000

(25,92t)

0

(176,967)

905,000

753,954

1,759,522

(25,92t)

546,475

728,033

2,305,997

$2,5 1 3,476 $520,554 $3.034.030

The accompanying notes

integral part

to financial statements are an

of this statement.
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CITY OF TEA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 3I .20 I3

Net Changes in Fund Balances-Total Governmental Funds $728,033

Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those assets
is allocated over their estimated useful l ives and reporled as
depreciation expense, resulting in the following differences:

Capital expenditures
Depreciation expense

Prepaid insurance is recorded in the statement of
activities but not in the sovernmental funds

Proceeds of long-term debt is reported as a "finanancing
source" in the funds statement but is reporled as a liability
in the statement of net position.

Repayment of bond principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabil i t ies in the
statement of net position.

698,167
(453,572)

4,245

(905,000)

l  ,043 , I  04

Property tax, sales tax and special assessment revenues are reported
in the period to be financed for both the governmental
funds and the governmental activities, but in the
funds statement, any amounts that are not "available"
are offset with deferred inflows of resources. (178,363)

Change in Nets Posit ion of Governmental Activi t ies s936.614

The accompanying notes to financial statements are an integral part of this statement.
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CITY OF TEA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 3I,2OI2

General
Fund

Other
Governmental

Funds

Total
Governmental

Funds

Revenues:
Taxes-

General property taxes
General sales taxes
Amusement taxes
Penalties and interest on taxes

Licenses and permits
Intergovemmental Revenue
Federal grants
State shared revenues
County shared revenues

Charges for Goods and Services:
General government
Public safety
Culture and recreation

Fines and Forfeits
Court fines and costs

Miscellaneous Revenue
Interest earned
Rentals
Special assessments
Street assessments
Contributions
Other

Total Revenue

$  I  , 2 2 8 , 1  5 8
896,565

408
3,960

26,207

73,97  5
39,092
6,790

2,620
900
4 1 1

1,937

5 , 2 1 2
200

3 1 6 , 8 2 0
0

7,000
41,093

$88,  I  93
46,032

0
469

0

0
0

3,200
0

1 3 5 , 3 5 9

0

1,469
0
0

129,559
0

2,369

$ 1 , 3 1 6 , 3 5 1
942,597

408
4,429

26,207

73,97 5
39,092
6,790

5,820
900

135,770

1,937

6 , 6 8 1
200

316,820
129,559

7,000
43,462

$ 2 , 6 5 1 , 3 4 8 s406.650 $3.0s7"998

The accompanying notes to financial statements are an

integral part of this statement.
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CITY OF TEA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 3I.2OI2

General

Fund

Other
Governmental

Funds

Total
Governmental

FundsExpenditures:
General Government

Legislative
Executive
Elections
Financi al administration
Other

Public Safety
Police
Fire

Public Works
Highways and streets
Sanitation

Culture and Recreation
Recreation
Libraries

Conservation and Development:
Economic development

Debt Service
Capital Outlay

Total Expenditures

Excess ofRevenues over
Expenditures

Other Financing Sources (Uses):
Transfers-in
Transfers-out

Net Change in Fund Balances

FLTND BALANCE JANUARY I, 2OI2

FUND BALANCE, DECEMBER 3 I ,2OI2

s22,670
1 0 , 3 3 4

804
126,919
74,433

349,817
36,604

166,375
6 3 1

54,152
5,085

1 1 1  , 2 5 2
1 8 9 , 8 5 7

1 , 1 6 8 , 0 4 0

$0
0
0
0
0

0
0

25,311
0

191,926
0

0
87,620
65,317

s22,670
10,334

804
126,919
74,433

349,817
36,604

t  9 l  ,686
63r

246,078
5,085

111,252
277,477

1,233,357

2.316,973 370,174 2,687,147

334,375

0
(72,7 58)

36,476

72,758
0

3 7 0 , 8 5 1

72,758
(72,7 58)

370,851

1,935,146

2 6 1 , 6 1 7

1,497,905

109,234

437,241

$ 1 , 7 5 9 , 5 2 2 $546,475 $2.305.997

The accompanying notes to financial statements are an

integral part of this statement.
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CITY OF TEA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 3I.  2OI2

Net Changes in Fund Balances-Total Governmental Funds $ 3 7 0 , 8 5 1

Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those assets
is allocated over their estimated useful lives and reported as
depreciation expense, resulting in the following differences:

Capital expenditures
Depreciation expense

Prepaid insurance is recorded in the statement of
activities but not in the sovernmental funds

Repayment of bond principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabil i t ies in the
statement of net position.

Property tax, sales tax and special assessment revenues are
reported in the period to be financed by the property tax levy
for both the governmental funds and the governmental activities,
but in the funds statement, any amounts that are not
"available" are offset with deferred inflows of resources.

Change in Net Posit ion of Governmental Activi t ies

1,241,410
(441,184)

207

152,438

2.548

$1,326,270

The accompanying notes to llnancial statements are an integral part of this statement.
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CITY OF TEA
STATEMENT OF NET POSITION - PROPRIETARY FUNDS

D E C E M B E R  3 I . 2 0 I 3

Water
Fund

Sewer

Fund Total
ASSETS:
Current Assets:
Cash and cash equivalents
Accounts receivable
Prepaids

Total Current Assets

Noncurrent Assets:
Restricted cash and cash equivalents

Capital Assets:
Land
Buildings
Improvements
Machinery and equipment
Accumulated depreciation
Intangible asset
Accumulated amorti zation

Total Noncurrent Assets

TOTAL ASSETS

$479,514
69,466

0

$131,279
44,739

$610,793
114,205

3.057 3.057

548,980 t 7 9 . 0 7 5 728,055

407,184

26,199
50,000

3,299,293
62,799

(861,246)
2 , 9 2 7 , 1 1 0
(306,81  5)

5,604,514

78.067

19,629
0

4,870,769
66,449

(  I  , l  09 ,569)
0
0

485,251

45,927
50,000

8,170,052
129,248

(  1  ,970,81  5)
2 ,927,110
( 3 0 6 , 8 1 5 )

9 ,529,8583,925,344

6,153,494 4.104.419 10,257,913

The accompanying notes to financial statements are an

integral part of this statement.
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CITY OF TEA
STATEMENT OF NET POSITION - PROPRIETARY FUNDS

DECEMBER 31,  20 I3

Water

Fund

Sewer

Fund Total
LIABILITIES
Current Liabil it ies:
Accounts payabie
Customer deposits
Accrued wages
Accrued interest
Bonds payable current:
Revenue

Total Current Liabilities

Non-current Liabil ities :
Bonds payable:
Revenue

TOTAL LIABILITIES

NET POSITION
Net investment in capital assets
Restricted net position restricted for:
Revenue bond debt service
Equipment replacement

Unrestricted net position

TOTAL NET POSITION

$3 8 ,653
38,340

1 , 6 6 7
1,296

135,076

$ 1 0,675
0

1 , 6 6 7
0

9 1 , 6 8 6

$49,328
38,340

?  ? ? 4
J ) J J  I

1,286

226,762

215.022 104,028 3 1 9 . 0 5 0

2,868,900 1,604,838 4 .473,738

3,083,922 1,708,866 4,792,788

2,193,354

135,867
27 |  ,317
469,034

0
78,067

166,733

1 3 5 , 8 6 7
349,384
635,767

2,150,753 4,344,107

s3,069,572 $2,395,553 $5,465,125

The accompanying notes to financial statements are an

integral part of this statement.

-2t-



CITY OF TEA
STATEMEN{T OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 3I .  20 I3

Water
Fund

Sewer

Fund Total
OPERATING REVENUES:
Charges for goods and services

OPERATING EXPENSES:
Personal services
Other current expense
Cost of goods sold
Depreciation

Total Operating Expenses

Operating Income (loss)

Non-operating Revenue (Expense)
Interest earned
Interest expense

Total Non-operating Revenue (Expense)

Change in Net Position

NET POSITION, BEGINNING

NET POSITION, ENDING

512.403 330,364 842,767

147,281 77,765 225,046

1 , 6 3 8 382 2,020
( l  16 ,560)  (56 ,082)  (172,642)

(114,922) (55,700) (170,622)

s659.684 $408, I  29 $  1 , 0 6 7 , 8 1 3

80,328
65,088

223.563

80,034
108,417

0
l 4 l  , 9 1  3

160,362
173,505
223,563

143.424 285.337

32,359

3,037,213

22,065

2,373,488

54,424

5 . 4 1 0 . 7 0 1

$3,069,572 $2,395,553 $5,465,125

The accompanying notes to financial statements are an

integral part of this statement.
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CITY OF TEA
STATEMENT OF CASH FLOWS-PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 3I .20 I3

Water
Fund

Sewer

Fund Total
Cash Flows from Operating Activit ies:
Receipts from customers
Receipts for interfund services
Payments to suppliers
Payments to employees

Net Cash Provided by Operating Activit ies

Cash Flows from Capital and Related Financing Activit ies:
Debt principal paid
Debt interest paid

Cash Flows from Investing Activit ies:
Cash received from interest

Net Increase in Cash and
Cash Equivalents

Cash and Cash E,quivalents Beginning of Year

Cash and Cash Equivalents End of Year

RECONCILIATION OF OPERATING INCOME TO NET
CASH PROVIDED BY OPERATING ACTIVITIES:

Operating Income
Adjustments to Reconcile Operating Income to Net Cash
Provided by Operating Activit ies:

Depreciation expense
Changes in Assets and Liabil it ies:
Receivables
Accounts and other payables
Customer deposits

Net Cash Provided by Operating Activities

$649,591
6,814

(277,746)
(80,284)
299,375

(  130,765)
( l  1 8 , 0 3 7 )

$404,390
2,400

( 1 0 8 , 3 1 6 )
(79,990)

$  1 , 0 5 3 , 9 8 1
9,214

(386,062)
(160,274)
5  1 6 , 8 5 9

1 . 6 3 8

218,484

(123,309)
(56,082)

382

(254,074)
( 1 7  4 , 1 1 9 )

2,020

51,211 39,475

t 6 9 . 8 7 1

90,686

1 , 0 0 5 , 3 5 8835.487

$886.698 s209,346 $ 1 .096.044

s  1 4 7 , 2 8 1

143,424

(3,874)
10,949

5 9 5

$77,765

141,913

( 1 , 1 5 7 )
(37)

0

$225,046

285,337

( 5 , 0 3 1 )
10,912

595

$298,375 $218,484 $ 5 1 6 , 8 5 9

The accompanying notes to financial statements are an

integral part of this statement.
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CITY OF TEA
STATEMENT OF REVENUES. EXPENSES AND CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 3I  .2012

Water
Fund

Sewer

Fund Total
OPERATING REVENUES:
Charges for goods and services

OPERATING EXPENSES:
Personal services
Other current expense
Cost of goods sold
Depreciation

Total Operating Expenses

Operating Income (loss)

Non-operating Revenue (Expense)
Interest earned
Interest expense

Total Non-operating Revenue (Expense)

Income before contributions

Capital contributions

Change in Net Position

NET POSITION, BEGINNING

NET ASSETS, ENDING

s660,231 $ 3 6 1 , 1 6 1 $  I  , 0 2 1  , 3 9 8

82,07 |
97,142

215,501

78,288
69,160

0
142,252

1 6 0 , 3 5 9
166,302
215,507
285,175t42^923

537,643 289,700 927,343

122,594 71 ,461 194,055

2,679
(124,130)

300 2,979
(61,347) ( t85,477)

(61 ,047)  (182,498)

10.414

( 1 2 1 , 4 5 t )

1 , 1 4 3

1 5 . 8 1  I 3 t  ̂ 4 9 1

1 1  , 5 5 7

47,302

16,954

3,020,259

4 l  ,905

2,331,583

5 8 ,859

5,351,842

$3,037,21 3 s2,373,488 $5,410,701

The accompanying notes to financial statements are an

integral part of this statement.
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CITY OF TEA
STATEMENT OF CASH FLOWS-PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2OI2

Water
Fund

Sewer

Fund Total
Cash Flows from Operating Activit ies:
Receipts from customers
Receipts for interfund services
Payments to suppliers
Payments to employees

Net Cash Provided by Operating Activities

Cash Flows from Capital and Related Financing Activit ies:
Purchase of capital assets
Debt principal paid
Debt interest paid

Cash Flows from Investing Activit ies:
Cash received liom interest

Net lncrease in Cash and
Cash Equivalents

Cash and Cash Equivalents Beginning of Year

Cash and Cash Equivalents End of Year

RECONCILIATION OF OPERATING INCOME, TO NET
CASH PROVIDED BY OPERATING ACTIVITIES:
Operating lncome
Adjustments to Reconcile Operating Income to Net Cash
Provided by Operating Activit ies:
Depreciation expense

Changes in Assets and Liabil it ies:
Receivables
Accounts payable
Deposits

Net Cash Provided by Operating Activities

$654,208
6,053

( 3 0 4 , 0 1  l )
( 8 1 , 6 5 4 )
274,596

(24,765)
(126,437)
( 1 2 2 , 7 1 2 )

2,679

(77 ,87  t )  (  I  59 ,525)

s354,142
2,444

(61,152)

217,563

0
(1 r  8 ,830)
(61,347)

300

$ 1 ,008,350
8,497

(365,  I  63)

492,159

(24,765)
(245,267)
(r  84,059)

2,979

832 t 2 6

3 ,361 37,686 41,047

964.3111 8 5t32

$835,487 $  1 6 9 , 8 7 1 $ 1 ,0053 5 8

$ 1 2 2 , 5 9 4

142,923

(1,026)
9 ,055
1 , 0 5 0

$71 ,461

142,252

(4,392)
8,242

0

$ 194,055

285,175

( 5 , 4 1 8 )
17,297
1 , 0 5 0

$274.596 $ 2 1 7 , 5 6 3 s492,159

The accompanying notes to financial statements are an

integral part of this statement.
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ASSETS:
Cash and cash equivalents

Total Assets

LIABILITIES:
Amount held for others

Total Liabil it ies

NET POSITION

CITY OF TEA
STATEMENT OF FIDUCIARY NET POSITION - FIDUCIARY FUNDS

DECEMBER 3 I .20 I3

Agency
Funds

s980,992

s980.992

s980.992

980,992

The accompanying notes to financial statements are an
integral part of this statement.
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CITY OF TEA
NOTES TO FINAI{CIAT STATEMENTS

S U M M A R Y  O F '  S I G N I F ' I C A N T  A C C O U N T I N G  P O L I C I E S

F i n a n c i a l  R e p o r t i n g  E n t i t y :

T h e  r e n o l f  i n n  o n 1 _ i 1 - r z  O f  t h e  Q j f r z  n f  T o : ,  C O n S i S t S  O f  t h er " . t J v !  e r . ^ ) ,  v r r u r u J  v !  u r r v  v ! u f /  v !  r v q ,

p r i m a r y  g o v e r n m e n t  ( w h i c h  i n c l u d e s  a I I  o f  t h e  f u n d s ,
- - - i  -  - r . . it ; r g d r r r  L d . L r O r I s ,  a g e n c i e s  /  d e p a r t m e n t s  a n d  o f  f  i c e s  t h a t

m a  k e  u n  t h e  I  e o a . l  e n f  i  f  v -  n l  r r s  t h o s e  f u n d s  f  o r  w h i c h  t h eu r r v  ! v y u r  e r r u - - 1 ,  y r u L

p r i m a r y  g o v e r n m e n t  h a s  a  f i d u c i a r y  r e s p o n s i b i l i t y ,  e v e n
1 - h n r r r x h  + h o S e  f i d u C i a r r z  f r r n r - l s  m : \ /  r A n r F q o n f  r l r r ^ r A : n l Z a t i O n Su r r v u y r r  L r r v r - ) \ -  l _ r \ r L - r v r c r . r y  r L , r r r \ _ l \ )  . i . r [ a . y  r g I J r c . J q : l .  I L  L / r g c l ] .  1 I .

t h a t  d o  n o t  m e e t  t h e  c r i t e r i a  f o r  i n c l u s i o n  i n  t h e
f i n a n c i a l  r e p o r t i n g  e n t i t y )  ;  t h o s e  o r g a n L z a t i o n s  f o r
w h i c h  t h e  p r i m a r y  g o v e r n m e n t  i s  f i n a n c i a l l y  a c c o u n t a b l e ;
a n d  o t h e r  o r g a n  L Z a t i o n s  f o r  w h i c h  t h e  n a t u r e  a n d
s i g n i f i c a n c e  o f  t h e i r  r e l a t i o n s h i p  w i t h  t h e  p r i m a r y
g o v e r n m e n t  a r e  s u c h  t h a t  t h e i r  e x c l u s i o n  w o u l d  c a u s e  t h e
f i n a n c i a l  r e p o r t i n g  e n t i t y ' s  f i n a n c i a l  s t a t e m e n t s  t o  b e
m i  q l  o : r i  ' i  n r r o r  r n c o m p r e t e .

r ^ n m n n n a n 1 -  U n i t S  a f e  
' l  

e o : ' l  
' l  

r z  a ^ ^ - F - + ^  - ^ ' i  - - * l  l n s  f O f\ . L , / 1 L L I - , / L . / I I g I . J . L -  L - T I I I L , >  O J - g  I E \ I O .  I I ) /  D g U C I I C l L E  U T 9 O T I I L A .  I L V

w h i c h  t h e  e l e c t e d  o f f i c i a l s  o f  t h e  p r i m a r y  g o v e r n m e n t
a r e  f i n a n c i a l l y  a c c o u n t a b l e .  T h e  C i t y  i s  f i n a n c i a l l y
a c c o u n t a b l e  i f  i t s  G o v e r n i n g  B o a r d  a p p o i n t s  a  v o t i n g
r n r i n r i f r ,  . , f  a n O t h e r  O r g a n L Z a t i o n r s  g O V e r n i n g  b O d y  a n d  i tr L L q J  v !  !  u J  v

h a s  t h e  a b i l r t y  t o  i m p o s e  i t s  w i l l  o n  t h a t  o r g a n i  z a t L o n l
o r  t h e r e  i s  a  p o t e n t i a l  f o r  t h a t  o r g a n L z a t i o n  t o  p r o v i d e
s p e c i f i c  f i n a n c i a l  b e n e f i t s  t o  o r  i m p o s e  s p e c i f i c
f i n a n c i a l  b u r d e n s  o f l ,  t h e  C i t y  (  p r i m a r y  g o v e r n m e n t  )  .
T h e  C i t y  m a y  a l s o  b e  f i n a n c i a l l y  a c c o u n t a b l e  f o r  a n o t h e r
o r g a n L z a t i o n  i f  t h a t  o r g a n t z a L i o n  i s  f i s c a l l y  d e p e n d e n t
o n  t h e  C i t v .

T h e  H o u s i n g  a n d  R e d e v e l o p m e n t  C o m m i s s i o n  o f  t h e  C i t y  o f
T a r  Q r ^ , r r i - \  D a k o t a  ( C o m m i s s i o n )  i s  a  p r o p r i e t a r y  f u n d -f v s t

t y p e ,  d i s c r e t e f y - p r e s e n t e d  c o m p o n e n t  u n i t . T h e  f i v e
m e m b e r s  o f  t h e  C o m m r s s r o n  a r e  a p p o i n t e d  b y  t h e  M a y o r ,
w i t h  t h e  a p p r o v a l  o f  t h e  G o v e r n i n g  B o a r d ,  f o r  f i v e - y e a r ,
c ' l -  :  n n a  r a r ' l  I  o  r r n  c
J U U V V 9 ! U U  U 9 ! I I L J . T h e  C o m m i s s i o n  e l e c t s  i t s  o w n
r - h :  i  r l . l a r q . \ n  a n d  r e C r u i t s  a n d  e m p l O y S  i t S  O w n  m a n a g e m e n tr * . Y

p e r s o n n e l  a n d  o t h e r  w o r k e r s . T h e  G o v e  r n i n g  B o a r d ,
f h n r r c h  r e t a i n s  t h e  s t a t r r t o r v  a u t h o r i t r z  f o  a n n r o v e  o ru r r v q Y r r t  ! v u u r r r J  u r l v  u u q u q u v ! J  q s u r r v ! ! 9 J  9 v  * - y . y -

r l a n r r  r ' \ r  o t h e r w j _ s e  m o d i f y  t h e  C o m m i S s i o n '  S  p l a n s  t ov v r r j  v !

c o n s t r u c t  l o w - i n c o m e  h o u s i n g  u n i t s ,  o r  t o  i s s u e  d e b t ,

- 2 1  -



1-\

CITY OF TEA
NOTES TO FINANCIAL STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S

w h i c h  g i v e s  t h e  G o v e r n i n g  B o a r d  t h e  a b i l i t y  t o  i m p o s e
i t s  w i l l  o n  t h e  C o m m i s s i o n .  S e p a r a t e l y  i s s u e d  f i n a n c i a l
s t a t e m e n t s  o f  t h e  H o u s i n g  a n d  R e d e v e l o p m e n t  C o m m i s s i o n
m a y  b e  o b t a i n e d  f r o m :  C r t y  o f  T e a  H o u s  i n g  a n d
R e d e v e l o p m e n t  C o m m i s s i o n ,  P O  B o x  I 2 B  ,  T e a  S D  5 1  0 6 4 .

T h e  C i t y  p a r t i c i p a t e s  i n  a  j  o i n t  v e n t u r e  w i t h  1 9  o t h e r
e n t i t i e s .  S e e  d e t a i l e d  n o t e  e n t i t l e d  " J o i n t  V e n t u r e s "
f o r  s p e c i f i c  d i s c l o s u r e s .  J o i n t  v e n t u r e s  d o  n o t  m e e t
t h e  c r i t e r i a  f o r  i n c l u s i o n  i n  t h e  f i n a n c i a l  r e p o r t i n g
^ ^ r . . i  + - . ,c r r L r L y  a s  a  c o m p o n e n t  u n i t ,  b u t  a r e  d i s c u s s e d  i n  t h e s e
n o t e s  b e c a u s e  o f  t h e  n a t u r e  o f  t h e i r  r e l a t i o n s h i p  w i t h
t h e  C i t y .

B a s i s  o f  P r e s e n t a t i o n :

G o v e r n m e n t - w i d e  S t a t e m e n t s . ' T h e  S t a t e m e n t  o f  N e t
P o s i t i o n  a n d  t h e  S t a t e m e n t  o f  A c t i v i t i e s  d i s p l a y
i n f o r m a t i o n  a b o u t  t h e  r e p o r t i n g  e n t i t y  a s  a  w h o l e .  T h e y
i n c l u d e  a l l  f u n d s  o f  t h e  r e p o r t i n g  e n t r t y  e x c e p t  f o r
f i d u c i a r y  f u n d s .  T h e  s t a t e m e n t s  d i s t i n g u i s h  b e t w e e n  t h e
g o v e r n m e n t a l -  a n d  b u s r - n e s  s - t y p e  a c t i v i t : - e s  a n d  d i s c r e t e l y

- ^ ^ r -  ^ r  - . ) m n r r n o n t  U n i t S  .y l -  E  D  E l r  L -  g r . r  \ - ( J t L L U \ J I l . g I t  L G o v e r n m e n t a l  a c t i v i t i e s
. r o r . r o r :  I  I  r r  a r e  f  i n a n c e d  t h r o u g h  t a x e s ,  i n t e r g o v e r n m e n t a lY  v r r v !  q r  r J

r p \ / o n r r o q ,  a n d  O t h e r  n o n - e x C h a n g e  r e v e n g e s .! v v v r r s v u t

B u s i n e s s - t y p e  a c t i v i t i e s  a r e  f i n a n c e d  i n  w h o l e  o r  i n
p a r t  b y  f e e s  c h a r g e d  t o  e x t e r n a l  p a r t i e s  f o r  g o o d s  o r
s e r v i c e s .  D i s c r e t e l y  p r e s e n t e d  c o m p o n e n t  u n i t s  a r e
' l  e o a ' l  l r z  s e n a r a f e  - ^ . r - - * r _ o n s  t h a t  m e e t  c e r t a i n-L

n - 4 1 -  ^ - . i  -  a s  d e s c r i b e d  i n  n o t e  1 .  a ,  a b o v e ,  a n d  m a y  b e\ - I I L E I I G T

c l a s s i f i e d  a s  e i t h e r  g o v e r n m e n t a l  o r  b u s i n e s s - t y p e
a c t i v i t i e s .  S e e  t h e  d i s c u s s i o n  o f  t h e  i n d i v i d u a l
c o m p o n e n t  u n i t s  i n  N o t e  I a ,  a b o v e .

T h e  S t a t e m e n t  o f  A c t i v i t i e s  p r e s e n t s  a  c o m p a r i s o n
b e t w e e n  d i r e c t  e x p e n s e s  a n d  p r o g r a m  r e v e n u e s  f o r  e a c h
s e g m e n t  o f  t h e  b u s i n e s s - t y p e  a c t i v i t i e s  o f  t h e  C i t y  a n d
f o r  e a c h  f u n c t i o n  o f  t h e  C i t y ' s  g o v e r n m e n t a l  a c t i v i t i e s .
D i r e c t  e x p e n s e s  a r e  t h o s e  t h a t  a r e  s p e c i f i c a l l y
- - d  n ' i  r f n A  r ^ l ' i  J - h    yd s s o c ; r d L e u  p r o g r a m  o r  f u n c t i o n  a n d t  t h e r e f o r e ,
a r e  c l e a r l v  i d e n t i f i a b l e  t o  a  p a r t i c u l a r  f u n c t i o n .
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CITY OF TEA
NOTES TO FINANCIAL STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S

P r r - r r r r ^ m  r e v e n u e s  i n c l u d e  ( a  )  c h a r g e s  p a i d  b y  r e c i p i e n t s
o f  g o o d s  a n d  s e r v i c e s  o f f e r e d  b y  t h e  p r o g r a m s  a n d  ( b  )
g r a n t s  a n d  c o n t r i b u t i o n s  t h a t  a r e  r e s t r i c t e d  t o  m e e t i n g
J - h o  ^ r \ a r a t i o n a l  o r  c a p i t a l  r e q u i r e m e n t s  o f  a  p a r t i c u l a re r r v  v - Y v

p r o g r a m .  R e v e n u e s  t h a t  a r e  n o t  c l a s s i f i e d  a s  p r o g r a m
r e v e n u e s ,  i n c l u d i n g  a l l  t a x e s ,  a r e  p r e s e n t e d  a s  g e n e r a l
r e v e n u e  s  .

F u n d  F i n a n c i a  l -  S t a t e m e n t s  :

F u n d  f i n a n c i a l  s t a t e m e n t s  o f  t h e  r e p o r t i n g  e n t i t y  a r e
. \ r . - ' r n  i  ' z e 6 l  i n t O  f  u n d s ,  e a c h  o f  w h i c h  i s  C o n s i d e r e d  t o  b e" - Y

a  s e p a r a t e  a c c o u n t i n g  e n t i t y .  E a c h  f u n d  i s  a c c o u n t e d
f o r  b y  p r o v i d i n g  a  s e p a r a t e  s e t  o f  s e l f - b a l a n c i n g
a c c o u n t s  t h a t  c o n s t i t u t e  i t s  a s s e t s ,  L i a b i f i t i e s ,  f u n d
o . n  r  i  I  r r  r e v e n u e s  a n d  e x p e n d i t u r  e S  /  e x p e n s e S  .  F u n C s  a r ev Y . q - -  j  I

o r g a n i z e d  i n t o  t h r e e  m a j o r  c a t e g o r i e s : g o v e r n m e n t a l ,
^ r  ^ - - i  ^ f  r  - . '  - ^ l  € - i  Ip r o p r l e t a r y  a r r c l  r  r o u c l _ a r y . A n  e m p h a s i s  i s  p l a c e d  o n
m a i o r  f r r n d s  w i t h i n  t h e  o o \ / e r n m e n t a l  a n d  n r o n r . i  e f a r \ /! q r r v v  v Y ! u r a ! r l  u l l v  

Y v v v ! r r l l r v l t u u r  
q l l v  

_ y - v _ y ! ! v u q ! J

c a t e g o r i e s .  A  f u n d  i s  c o n s i d e r e d  m a j  o r
p r i m a r y  o p e r a t  i n g  f u n d  o f  t h e  C i t y  o r
f o l l o w i n q  c r i t e r i a :

I . \ J L O .  I
a a a a l a

v u v , I i a b r l i t i e s ,  r e v e n u e s  / o r
e x n e n c i ' i  I  r r  r e s , / e x n e n  ^ s e s/  v z r l / o f
g o v e r n m e n t a l  o r  e n t e r p r i  s e
n F r r - e n 1 _  o f  t h e  C o r r e s n o n c l  i  n oy - -  e r r v  v v !  !  - - - y v r r u r r r Y

i - h r f  r - : t o . r . \ r \ /  . r r  j -  r r n o  : n r ^ lu r l q  u  v q  u u Y v !  J  v !  u J . y t -  t  
q I I u

r l r ^ +  ^  |
l _  \ J  LO ._L r e v e n u e s  o r

t h e  i n d i v i d u a l
a r e  a t  l e a s t  5
. { - ^ { - r - l  F ^ -  - l ' l
L ( . ' L d .  I  I ( J L  C T I I

r : omh ' i  ne r ^ i  -  o r! r r v \ J t

e x n F n r ^ l  i  t r r  r e  s  /  e x n e n  s F Sv z \ I / v r r s r  u u !  v r  /  v z \ r /  v r r u v

i f
i r

i t  i s  t h e
- ^ ^ + ^  + - l ^ ^
L u . c c  L  S  L r r e

t h e  i n d i v i d u a l
f u n d  a r e  a t  l e a s t  1  0
t o t a l  f o r  a l l  f u n d s  o f

l i a b i f  i t i e s ,
n f
v !

. r . \ \ r a r r . r m a . i -  a ] _  O f  e n t e r r . r r i  s e  f U n d
Y V v V ! r a f L L V r r u q r  

v !  v r l u v r _ y ! r J v  !

n F  r r - e n t  o f  t h e  c c l r r F s n c l n c l i  n o
_ y - -  v v r r  u  v !  u l r v  v v !  !  - - _ y v r r v r r r Y

. r . ) \ / A  r n m A n  t  a l  a n d  e n t F  r n r  i  s e  f  r r n C l S
Y V v V r r r r l l v r r 9 q r  

q r l v  u r r u - - - y ! r u v  ! q

I \ / I - h  n n f  h a s  e l e c t e d  t o  c l a s s i f v  o n e  o r  m o r ev  v r L L v r r  u

g o v e i n m e n t a l  o r  e n t e r p r i  s e  f u n d s  a s  m a j  o r  f o r
c o n s i s t e n c y  i n  r e p o r t i n g  f r o m  y e a r  t o  y e a r ,  o r
h e r - : n s e  o f  o u b l i c  i n t e r e s t  i n  t h e  f u n d ' s
o p e r a t  i o n s  .

T h e  f u n d s  o f  t h e
d e s c r i b e d  b e l o w :

- . r l

r  _ L l l c t L l ( - r d . _ L

_ t o _
z - J

r o n . \ r l -  i  n n
!  v y v !  u  ! r r Y e n f  i  f  r r  e r ev f  r u f  e J
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

Governmental Funds:

/ ' - ^ ^ ^ - - ' r  o " n d  T h e  G e n e r a l  F u n d  i s  t h e  o e n e r a l  o o e r a t i n o
f u n d  o f  t h e  C i t y .  I t  i s  u s e d  t o  a c c o u n t  f o r  a l l
f i n a n c i a l  r e s o u r c e s  e x c e p t  t h o s e  r e q u i r e d  t o  b e
a c c o u n t e d  f o r  i n  a n o t h e r  f u n d .  T h e  G e n e r a l  F u n d  i s
a l w a y s  c o n s i d e r e d  t o  b e  a  m a j o r  f u n d .

Spec ia l  Revenue  Funds  Spec ia l  Revenue  Funds  a re  used
t o  a c c o u n t  f o r  t h e  p r o c e e d s  o f  s p e c i  f i c  r e v e n u e  s o u r c e s
(  o t h e r t  h a n t r u s t s f o r i n d i v i d u a l  s  , ^ - . i  - , - + ^

P r r v a L E

o r g a n i  z a L i o n s  o r  o t h e r  g o v e r n m e n t s  o r  m a j  o r  c a p i t a l
p r o j  e c t s  )  t h a t  a r e  l e g a l t y  r e s t r i c t e d  t o  e x p e n d i t u r e s
f o r  s p e c i  f i e d  p u r p o s e s  .

L r b r a r y  F u n d  t o  a c c o u n t  f o r  f i b r a r y  c o n t r i b u t i o n s ,
f i n e s  a n d  o t h e r  r e v e n u e s  a n d  r e l a t e d  e x p e n d i t u r e s .  T h i s
i s  n o t  a  m a i o r  f u n d .

S e c o n d  P e n n y  S a l e s  T a x  A  f u n d  e s t a b l i s h e d  b y  S o u t h
D a k o t a  C o d i f i e d  L a w  (  S D C L )  1  0 - 5 2 - 2 ,
t o  p a y  d e b t  s e r v i c e  o n  b o n d s  a n d
o t h e r  c o s t s  o f  c a p i t a l  i m p r o v e m e n t s
a n d  l a n d  a c q u i s i t i o n .  T h e  f u n d  w a s
f i n a n c e d  b v  a  r e t a i l  s a l e s  t a x  u n t i l
J a n u a r y  I ,  2 0 0 4 .
m : r n r  f r r n r l
r l L u J  v !  !  u l l s .

r 1
h ^ + -

E n t e r t a i n m e n t  T a x A  f u n d  e s t a b l i s h e d  b y  S D C L  1 0 - 5 2 A - 2
t o  p a y  f o r  p r o m o t i o n  o f  t h e  C i t y .
T h e  f u n d  i s  f i n a n c e d  b y  a  7 Z  r e t a i l
^ ^ l  ^ ^  f  ^ -s d r e s  L d x  o n  m o t e l s ,  b a r s  a n d
F ^ - f  - h f  -
! U U  U U q ! q l l U J .

f r r n r l

A  f u n d  e s t a b l i s h e d
t o  m a i n t a i n  t h e

Th i  s  f und
S p e c i a l  A s s e s s m e n t s
m . a i n r  f r r n r l
I L L q J  V !  !  q I l v .

- 3 0 -

I t  i s  n o t  a  m a j o r

b y  S D C L  9 - 4 8 - 2 I
a i l - r z / q  r - l  r e i n A . r F

i  s  f i n a n c e d  b y
a n d  i s  n o t  a

S t o r m  D r a i n a q e
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S U M M A R Y  O F  S I G N I F  I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

S t r e e t  M a i n t e n a n c e

Debt Service Funds

A q u a t i c  C o m p l e x  D e b t  S e r v i c e
p r o p e  r t y  t a x e  s  w h i  c h  m a y
n - \ z m a n 1 -  ^ , f  r i  o l ^ r 1 .  r . r r i  n n i  r r : ly a y  r r L s r r  u  l r !  L r c L ,  L  P r  r r r u r P d L  r

c o s t s .  T h i s  i s  n o t  a  m a i  o r

A  f u n d  e s t a b l i s h e d  b y  S D C L  9 - 4 5 - 3 8
t o  h e l n  m a i n t a i n  t h e  C i t v  . s f - ^ n f c\ - \ . /  I I \ - I I ,  I I . I . O .  I I I L - O .  I I I  L I I U  v I  u  \ /  . J  \ - I T J U  L D .

T h i s  f u n d  i s  f i n a n c e d  b y  S t r e e t
A s s e s s m e n t s  a n d  i s  n o t  a  m a i o r  f u n d .

d e b t  s e r v i c e  f u n d s  a r e  u s e d  t o
a c c o u n t  f o r  t h e  a c c u m u l a t i o n  o f
r e s o u r c e s  f o r ,  a n d  t h e  p a y m e n t  o f ,
. r p n e r a l  l r r n r r - 1 - o r m  d o h 1 _  n r i n ^ i ^ - ' lv \ - r r \ - r  c t r  _ ! \ ,  l 1 \ , i  L - E I l i l .  L , r E U  L  y r  r I I \ - I y C t _ L ,

i n t e r e s t  a n d  r e l a t e d  c o s t s .

F u n d  t o  a c c o u n t  f o r
b e  u s e d  o n l y  f o r  t h e

r n t e r e s t  a n d  r e l a t e d
€ r r n r l
!  U l l V  r

S t o r m  D r a i n a g e  F u n d
t a x e s  w h i c h  m a y  b e
d e b t  s e r v i c e  o f  a  1
- ^ + ^ -  - t r , . ^ d .
r L t c r J \ J r  r L . r l r

t o  a c c o u n t  f o r  t h e  p r o p e r t y
u s e d  o n l y  f o r  t h e  p a y m e n t  o f

9 9 3  "  S R F "  l o a n T h i s  i s  n o t  a

Cap i ta l .  P ro jec ts  Funds  cap i ta l  p ro j  ec ts  funds  a re  used
t o  a c c o u n t  f o r  f i n a n c i a l  r e s o u r c e s
t o  b e  u s e d  f o r  t h e  a c q u i s i t i o n  o r
c o n s t r u c t i o n  o f  m a j  o r  c a p i t a l
f a c i f i t i e s  (  o t h e r  t h a n  t h o s e
f i n a n c e d  b y  p r o p r i e t a r y  f u n d s  o r
t r u s t  f u n d s  f o r  i n d i v i d u a l  s  ,

o r

^ - ' i  - r r * -  n
y r r v c l L s

o t h e r r ^ - ^ - i  - - J _ - io r g d r r | z d L L o n s ,
g o v e r n m e n t s  )  .

L I . i  ^ 1 .  1  1 1  C a p i t a l  P r o  j  e c t  F u n d  t o  a c c o u n t  f  o rr r r 9 r r v v c r y  r

f i n a n c i a l  r e s o u r c e s  t o  b e  u s e d  f o r  t h e  c c n s t r u c t i o n  o f
q l -  r o o |  i  m n r o v e m e n t s  .  T h i s  i s  n o t  a  m a j  O r  f u n d .' ^ " - Y

-  3 1 -
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

Proprietary Funds:

E n t e r p r i s e  F u n d s  E n t e r p r i s e  F u n d s  a r e  u s e d  t o  a c c o u n t
f o r  o p e r a t i o n s  (  a  )  t h a t  a r e  f i n a n c e d  a n d  o p e r a t e d  i n  a
m a n n e r  s i m i l a r  t o  p r i v a t e  b u s i n e s s  e n t e r p r i s e s ,  w h e r e
t h e  i n t e n t  o f  t h e  g o v e r n i n g  b o d y  i s  t h a t  t h e  c o s t s
( e X n e n S e . S  i n r - l r r C J . j  n o  C l e n r e a i a t . i  ^ - \  a €  n r / ^ \ r z i d i n r r  ^ O O d S  O f\ v / \ I / v r r u v J  r l r v r u v ! 1 r y  u * - . y r \ - \ / _ L c , r L . I \ _ , / t I  I  v J _  . y ! v  v  r \ t r r I v  y L

s e r v i c e s  t o  t h e  g e n e r a l  p u b l i c  o n  a  c o n t i n u i n g  b a s i s  b e
f i n a n c e d  o r  r e c o v e r e d  p r i m a r i l y  t h r o u g h  u s e r  c h a r g e s ;  o r
(  b  )  w h e r e  t h e  g o v e r n i n g  b o d y  h a s  d e c i d e d  t h a t  p e r i o d i c
d e t  e  r m i n a t  i o n  o  f  r e v e n u e  s  e a  r n e d ,  e x p e n s  e  s  i n c u r r e d ,
a n d  /  o r  n e t  i n c o m e  i s  a p p r o p r i a t e  f o r  c a p i t a l
m a t n t e n a n c e , r r r r h ' l  i  r -  n a l  i  u - r z

. y u v - ! _ L \ /  - y v r - v I  t
r n n m n n f

r L L C r r r o . 9 E r L L E l r  L r - r r 1 1  f r n l
V V I I U ! V I t

a c c o u n t a b i l i t y ,  o r  o t h e r  p u r p o s e s

W a t e r  F u n d a  f u n d  u s e d  t o  r e c o r d  f i n a n c i a l
t r a n s a c t r o n s  r e l a t e d  t o  w a t e r
, r 1 _  . i  r  i  f  , ,  ^ n e f  a t i O n S  .  T h i S  f  U n dL f , \ - - L I T L . J  \ _ . / F

i s  f i n a n c e d  b y  u s e r  c h a r g e s  a n d
g r a n t s  .  T h i s  i s  a  m a j  o r  f u n d .

a  f u n d  u s e d  t o  r e c o r d  f i n a n c i a l
t r a n s a c t i o n s  r e l a t e d  t o  s e w e r
o D e r a t i o n . s .  T h i s  f u n d  i sv t v v

f i n a n c e d  b y  u s e r  c h a r g e s .  T h i s
i s  a  m a - r o r  f u n d .

S e w e r  F u n d

Fiduciary Funds:

F i d u c i a r y  f u n d s
c o n s i d e r e d  t o  b e

c o n s i s t  o f  t h e
- - + ^ -  € ' ' ^ . l s :
r i l .o .J  \J r  r  L . r r ru

f o l l o w i n q  a n d  a r e  n e v e r

A r r o n r - r r  F  r r n r ^ l s  A o e n - \ /  F r r n , ^ i q  a f  e  C U S t O d i a l  i n  n a t U f  er  r Y  v r r v J  !  s r r v v  a  r Y  v r r v j  !  q r i v v

m u f  l i a b i l i t i e s  )  a n d  d o  n o t  i n v o l v e
m e a s u r e m e n t  o f  r e s u l t s  o f  o p e r a t i o n s .  T h e s e  i n c l u d e  t w o
s p e c i a l  a s s e s s m e n t  f u n d s  a n d  t h e  " T e a p o t "  f u n d ,  a  l o c a l
c l u b  h a v i n g  c o n t e s t s ,  e t c .  d u r i n g  t h e  " T e a p o t  D a y s "
c e l e b r a t i o n .

- 3 2 -
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S U M M A R Y  O F  S I G N I  F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

M e a s u r e m e n t  F o c u s  a n d  B a s i s  o f  A c c o u n t i n g :

T \ ' ^  -  ^ * ^ * t  f  o c u s  i s  a  t e r m  u s e d  t o  d e s c r i b e  " h o w "! ' . r g d >  u I  u l L t u l l

t r a n s a c t i o n s  a r e  r e c o r d e d  w i t h i n  t h e  v a r i o u s  f i n a n c i a l
s t a t e m e n t s .  B a s i s  o f  a c c o u n t i n g  r e f e r s  t o  w h e n  r e v e n u e s
a n c l  e x n e n d i t . U f  e S  O r  p : r n o n q p q  :  r A  r o - ' n '  c r r . r  i  z a d ,  i n  t h ev z \ I r v ^ r s ! e q ! v J  v !  v z \ I / v l t u v J  q ! u  ! u u v \ j I r I - \ v \ _ t

a c c o u n t s  a n d  r e p o r t e d  i n  t h e  f i n a n c i a l  s t a t e m e n t s ,
r e g a r d l e s s  o f  t h e  m e a s u r e m e n t  f o c u s .

Measurement Focus:

G o v e r n m e n t - w i d e  F i n a n c i a l -  S t a  t e m e n t s  :

I n  t h e  g o v e r n m e n t - w i d e  S t a t e m e n t  o f  N e t  P o s  i t  i o n  a n d
S t a t e m e n t  o f  A c t i v i t i e s ,  b o t h  g o v e r n m e n t a l  a n d  b u s i n e s s -
t y p e  a c t i v i t i e s  a r e  p r e s e n t e d  u s i n g  t h e  e c o n o m i c
r e s o u r c e s  m e a s u r e m e n t  f o c u s ,  a p p l i e d  o n  t h e  a c c r u a l
b a s i s  o f  a c c o u n t i n q .

F u n d  F i n a n c i a l -  S t a t e m e n t s :

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  t h e  " c u r r e n t  f i n a n c i a l
r e s o u r c e s "  m e a s u r e m e n t  f o c u s  a n d  t h e  m o d i f i e d  a c c r u a l
b a s i s  o f  a c c o u n t i n g  a r e  a p p l i e d  t o  g o v e r n m e n t a l  f u n d
'  " *  ^  ̂  " * '  I e  t h e  " e c o n o m i c  r e s o u r c e s  "  m e a s u r e m e n t  f o c u sL y P c 5 ,  w r r r

a n d  t h e  a c c r u a l  b a s i s  o f  a c c o u n t i n g  a r e  a p p l i e d  t o  t h e
p r o p r i e t a r y  a n d  f i d u c i a r y  f u n d  t y p e s .

Basis  of  Account ing:

G o v e r n m e n t - w i d e  F i n a n c i a L  S t a t e m e n t s . '

I n  t h e  g o v e r n m e n t - w i d e  S t a t e m e n t  o f  N e t  P o s i t i o n  a n d
S t a t e m e n t  o f  A c t i v i t i e s ,  g o v e r n m e n t a l ,  b u s i n e s s - t y p e  a n d
. . . \ m l . r r l r r a n i -  U n i t  a C t i v i t i e S  a r e  p r e s e n t e d  U S i n g  t h ev v r l l y v r r v r l  u

a c c r u a l  b a s i s  o f  a c c o u n t i n g .  U n d e r  t h e  a c c r u a l  b a s i s  o f
q \ , t - \ r L . r . r r \ - r r r v ,  r e v e n u e s  a n d  r e l d L e q  d s s e t s  a r e  r e C O r d e d
, , ! - ^ ^  ^ - - ^ , : 6 . 1  ( t t . S t r a ' l  I  "  " L - ^ ^  * h e  r i  o h j _  t O  f e c e i V e  C a S hw l l c t I  c d r r I L *  \  q v q s - , y  w L I U l L  L r r s  r r L - , t r r L

\ r a q f  e  \  .  : n c l  -  e x n e n s e s  a n d  r e l a t e d  l i a b i l i t i e s  a r ev  v a  v r  /  f  s l l v ,  v  z : I r v r

r e c o r d e d  w h e n  a n  o b l i g a t i o n  i s  i n c u r r e d  ( u s u a l l y  w h e n
t h e  o b l i g a t i o n  t o  p a y  c a s h  r n  t h e  f u t u r e  v e s t s )  .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

F u n d  F i n a n c i a f  S t a  t e m e n t s :

A l ' l  c l c . l \ / e r n m e n t a l  f U n c l  f  v n e . s  a r e  a C C O U n t e d  f  O r  u S j  n , ^ t  t h o! r r r L L v r r u g !  ! q r r v  U J I / u u  q ! v  q v v v q r r u v v  ! v !  u J I t r Y  L I l u

m o d i f i e d  a c c r u a l  b a s i s  o f  a c c o u n t i n g .  T h e i r  r e v e n u e s ,
i n c l u d i n g  p r o p e r t y  t a x e s ,  a r e  r e c o g n i  z e d  w h e n  t h e y
b e c o m e  m e a s u r a b l e  a n d  a v a i l a b l e . " A v a i l a b L e "  m e a n s
r e s o u r c e s  a r e  c o l l e c t e d  o r  t o  b e  c o l l e c t e d  s o o n  e n o u g h
a f t e r  t h e  e n d  o f  t h e  f i s c a l  y e a r  t h a t  t h e y  c a n  b e  u s e d
t o  p a y  t h e  b i l l s  o f  t h e  c u r r e n t  p e r i o d .  T h e  a c c r u a l
n e r i o d  r - l o e s  n O t  e x c e e d  o n e  b i l ' l  - n e \ / ' i  n o  r . r r r . l a  ^ n d  f O r. y - - I v v  v v v u  l l v u  v 1 \ v v v V  v l l v  V I I I  . y q - y r r r y  V J V r U /  q

t h e  C i t y  o f  T e a ,  t h e  I e n g t h  o f  t h a t  c y c l e  i  s  3  0  d a y s  .
T h e  r e v e n u e s  w h i c h  a r e  a c c r u e d  a t  D e c e m b e r  3 I  ,  2 0 1 3  a r e
^ ^ l  ^ ^  r + . ,s d r e s  L d . x /  r e a l  e s t a t e  t a x e s ,  f e d e r a l  r e i m b u r s e m e n t
g r a n t s ,  s t a t e  s h a r e d  r e v e n u e s  a n d  m i s c e l l a n e o u s  o t h e r
r e v e n u e  s  .

U n d e r  t h e  m o d i f i e d  a c c r u a l  b a s i s  o f  a c c o u n t i n g ,
r e c e i v a b l e s  m a v  b e  m e a s u r a b l e  b u t  n o  a v a i l a b l e .
^ - ' - ' i r - 1 ^ 1 ^  m e a n s  c o l l e c t i b l e  w i t h i n  t h e  C r r r r e n 1 _  n e r i o d  o rf L r v q l r J  v v r r v v u ! v r v  Y v r u r r ! r l  u r r v  v u ! ! v r r u  

_ y v t

s o o n  e n o u g h  t h e r e a f t e r  t o  b e  u s e d  t o  p a y  l i a b i l i t i e s  o f
t h e  c u r r e n t  D e r i o d . R e p o r t e d  d e f e r r e d  r e v e n u e s  a r e
t h o s e  w h e r e  a s s e t  r e c o g n i t i o n  c r i t e r i a  h a v e  b e e n  m e t  b u t
f o r  w h i c h  r e v e n u e  r e c o g n i t i o n  c r i t e r i a  h a v e  n o t  b e e n
met  .

F - . v n p n r - l  i f l r  r o q  : r o  r r o n e r a l I v  r e - r r . r n t z e d  w h e n  t h e  r e l a t e du z : I / u r r s r u q ! v J  q ! v  
Y 9 r r v ! q ! r J  

! v v v Y r r r a v s  I

f u n d  l i a b i l i t v  i s  i n c u r r e d . E x c e p t  i o n s  t o  t h i  s  g e n e r a l -
r u l e  i n c l u d e  p r i n c i p a l  a n d  i n t e r e s t  o n  g e n e r a l  l o n g - t e r m
d e b t  w h i c h  a r e  r e c o g n i z e d  w h e n  d u e .

A ' l  
' l  

n r o r a r i e f : r r z  : n r - l  € . i  ̂ " ^ : ^ - ' /  f u n d s  a r e  a c c o u n t e d  f o r. c 1 r  r  I J l .  u I : / r  r s  L c [ r  v  o .  1 1 L . r  l _  r L , r L . r L . r c ' r  )

r r  q  i  n r r  1 -  h a  a C C r U a l  b a S i S  O f  a C C O U n t i n g .  T h e i r  r e v e n q e ss v r r r Y  u r r v

a r e  r e c o g n i  z e d  w h e n  t h e y  a r e  e a r n e d ,  a n d  t h e i r  e x p e n s e s
a r e  r e c o g n i z e d  w h e n  t h e y  a r e  i n c u r r e d .

C a p i t a l  A s s e t s :

r \ - ^ ' :  r - - ' r  - 3 s e t s  i n c l u d e  I a n d ,  b u i l d r n g s ,  i l & c h i n e r y  a n d\ - d P r  L d . r  d i

e q u i p m e n t ,  a n d  a l I  o t h e r  t a n g i b l e  o r  i n t a n g i b l e  a s s e t s
t h a t  a r e  u s e d  i n  o p e r a t i o n s  a n d  t h a t  h a v e  i n i t i a l  u s e f u l
1  ' :  - - ^ ^  ^ - ' r - ^ n r ^ l  i  n r r  1 - r o r r n n r l  ^  e i  n c r l  o  r o n r r  r i -  i  n r r  n o r i  n r - lI I V C >  e 2 1  L e r r \ . i r r r V  J . - , E ) / \ , r r . \ . {  c )  r - L r r y - L E  r E I J \ J r  L r l . t V  y s r r L / u r .

.l
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CITY OF TEA
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S U M M A R Y  O F  S I G N I F  I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

I n f r a s t r u c t u r e  a s s e t s  a r e  
' l  

o n o - l i r r e r i  r : a n i t a l  a s s e t - s  t h a tr !  v  v v  - * - y

h n  r m - l  I  t r  -r r \ r r - r . r . r o . r r y  d r e  S t a t i o n a r y  i n  n a t u r e  a n d  n . ) r m : . 1  
' l  

r z  C a n  b e
n r e s e r r r e r ^ l  f o r  s i  o n i  f  r  ̂ - ^ + r  ' -  ^ - e a t e r  n u m b e r  o f  \ / e ^ r S  t h a ny r s . ) s r  v s \ _ , r  J _ \ , r _  . ) r y r l r r r L - o . i l L r y  g _ L g o ' L g r  r r L . r l i l . J J c , r  \ - , , r  y E o . r

m o s t  c a p i t a l  a s s e t s .

T h e  a c c o u n t i n g  t r e a t m e n t  o v e r  c a p i t a l  a s s e t s  d e p e n d s  o n
w h e t h e r  t h e  a s s e t s  a r e  u s e d  i n  g o v e r n m e n t a l  f u n d
o p e r a t i o n s  o r  p r o p r i e t a r y  f u n d  o p e r a t i o n s  a n d  w h e t h e r
t h e y  a r e  r e p o r t e d  i n  t h e  g o v e r n m e n t - w i d e  o r  f u n d
f i n a n c i a l  s t a t e m e n t s .

G o v e r n m e n t - w i d e  S t a t e m e n t

C a p i t a l  a s s e t s  a r e  r e c o r d e d  a t  h i s t o r i c a l  c o s t ,  o r
^ ^ - r - - . i  - ^ f  ^ . - Jp *  ,  r r , :  ,  p { ,  C O S I ,  W h e f  e  a c t g a l  C O S I  C O U I d  n O t  b e

d e t e r m i n e d .  D o n a t e d  c a p i t a l  a s s e t s  a r e  v a l u e d  a t  t h e i r
^ - + ' r  - - + ^ r  f a i r  v a l u e  o n  t h e  d a t e  d o n a t e d .  R e p o r t e d  c o s tg D  L I T L L A  L g \ - I

v a l u e s  i n c l u d e  a n c i l t a r y  c h a r g e s  n e c e s s a r y  t o  p l a c e  t h e
a s s e t  i n t o  i t s  i n t e n d e d  l o c a t i o n  a n d  c o n d i t i o n  f o r  u s e .
Q r r l ' r c o r - r l r o n + -  t O  i n i t i a l  C a p i t a L t z a t i O n ,  i m p r o v e m e n t s  O r9 s p J v Y q v r l u

b e t t e r m e n t s  t h a t  a r e  s i g n i f i c a n t  a n d  w h i c h  e x t e n d  t h e
u s e f u l  f i l e  o f  a  c a p i t a l  a s s e t  a r e  a l s o  c a p i t a l i z e d .

T h e  t o t a l  D e c e m b e r  3 I ,  2 0 1 3  b a l a n c e  o f  g o v e r n m e n t a l
a c t i v i t i e s  c a p i t a l  a s s e t s  i n c l u d e s  a p p r o x i m a t e l y  1
y l A r r - a r r + -  F  n T  w h i C h  t h e  C O S T S  w e r e  d e t e r m i n e d  b y  e S t i m a t e Sv v ! v v r r 9  ! v

o f  t h e  o r i q i n a l  c o s t s . T h e  t o t a l  D e c e m b e r  3 L ,  2 0 l - 3
b a l a n c e  o f  b u s i n e s s - t y p e  c a p i t a l  a s s e t s  i n c l u d e s  B
n a r r - o n t  f o r  w h i c h  t h e  c o s t s  w e r e  d e t e r m i n e d  b y- y - -  v v r r  u  r

e s t i m a t i o n  o f  t h e  o r i q i n a l  c o s t . T h e s e  e s t i m a t e d
o r i g i n a l  c o s t s  w e r e  e s t a b l i s h e d  b y  r e v i e w i n g  a p p l i c a b l e
h i s t o r i c a l  c o s t s  o f  s i m i l a r  i t e m s  a n d  b a s i n q  t h e
e s t i r n a t i o n s  t h e r e o n .

I n f r a s t r u c t u r e  a s s e t s  u s e d  i n  g e n e r a l  g o v e r n m e n t
- n e r e 1 -  i  n n  q  C . o n S ' i  q f  i  n n  n f  - o r f  a ' i  n  i  m O f  O v e m e n t S  O t h e fV - y V ! q  U L V L L J  f  v v l I U I r  U r r r Y  v !  v v !  u q I I M t L I

t h a n  b u i l d i n g s  ,  i n c l u d i n g  r o a d s ,  b r i d g e s ,  s i d e w a l  k ,
C l  f a ' i  n a O e  . S V s t e m S  a n C l  

' l ' i  
n r h ' l - i  n r x  a r r o f  A m d  - - . . . t l r i  r e r ^ l  n ' t : i O f  t O\ r r c . r - ! r r c r y \ -  r J  r  t - \ - r L r r  < - . r r r r l  f  f  9 f  L L I l f  V  > y >  L ( : l t t >  o . \ - q . u I I E : L l  P r

r r n r '  -  - "  1  2 0 0  4  ,  w e r e  n o t  r e q u i r e d  t o  b e  c a p i t a l i  z e d  b yu a r r L r a r y  L l

1 - h o  c i  1 -  r r  I n f r a s t r u c t u r e  a s s e t s  a c q u i r e d  s i n c e  J a n u a r y
I  |  2 0 0  4  a r e  r e c o r d e d  a t  c o s t  ,  a n d  c l a s  s  i  f i e d  a s
" I m p r o v e m e n t s  o t h e r  t h a n  B u i l d i n g s " .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

F o r  g o v e r n m e n t a l  a c t i v i t i e s  C a p i t a l  A s s e t s ,
c o n s t r u c t i o n - p e r i o d  i n t e r e s t  i s  n o t  c a p i t a l i z e d ,  i n
a c c o r d a n c e  w i t h  U S G A A P ,  w h i l e  f o r  c a p i t a l  a s s e t s  u s e d  i n
b u s i n e s s - t y p e  a c t i v i t i e  s  / p r o p r i e t a r y  f  u n d '  s  o p e r a t i o n s ,
c o n s t r u c t i o n  p e r i o d  i n t e r e s t  i s  c a p i t a l i z e d  i n
a c c o r d a n c e  w i t h  U S G A A P .

D e p r e c i a t i o n  o f  a l l  e x h a u s t i b l e  c a p i t a l  a s s e t s  i s
r e c o r d e d  a s  a n  a l l o c a t e d  e x p e n s e  i n  t h e  g o v e r n m e n t - w i d e
S t a t e m e n t  o f  A c t i v i t i e s  w i t h  n e t  c a p i t a l  a s s e t s
r e f l e c t e d  i n  t h e  S t a t e m e n t  o f  N e t  A s s e t s .  A c c u m u l a t e d
d e p r e c i a t i o n  i s  r e p o r t e d  o n  t h e  g o v e r n m e n t - w i d e
S t a t e m e n t  o f  N e t  A s s e t s  a n d  o n  e a c h  p r o p r i e t a r y  f u n d ' s
S t a t e m e n t  o f  N e t  A s s e t s  / S a l a n c e  S h e e t .

C a p i t a L t z a t i o n  t h r e s h o l d s  ( t h e  d o l l a r  v a l u e s  a b o v e  w h i c h
a s s e t  a c q u i s i t i o n s  a r e  a d d e d  t o  t h e  c a p i t a l  a s s e t
a c c o u n t s  )  ,  d e p r e c i a t i o n  m e t h o d s ,  a n d  e s t i m a t e d  u s e f u l
l i v e s  o f  c a p i t a l  a s s e t s  r e p o r t e d  i n  t h e  g o v e r n m e n t - w i d e
s t a t e m e n t s  a n d  p r o p r i e t a r v  f u n d s  a r e  a s  f o l l o w s :

/ a r n ' i  + - l  - i  - - f  - i  ̂ ^
\ - a y r  L  c r  _ L  _ L  / - o .  L  - L  \ J r r

T h r e s h o l d
D e p r e c i a t i o n  E s t i m a t e d

M e t h o d  U s e f u l  L i  f e

. I JC .  l t L , | '

r 1 1 l

H , ' , l I 1  | r ' t 1 l ' t a f  a
u q L ! v r t L Y r

T m n  r . \ / p m o n  t  Sr r r r I J !  v  v  v r t L v r r

M a r : h - i  n e r v  a n d
E - r r r r  i  r r r n a n . l -
u Y q ! y r r L v r r  u

A T  T
n t !

5 0 - 0 0 0  S f r a i o h t - l i n eJ V  '  V V V  V U ! U ! Y r f  U  ! r r r

2 \  O n n  Q l - r e i r ^ r h l - - l ' i  n eL J  
I  

v v v  U U ! q ! Y l r u  ! ! I I v

5  0 0 0  S t r : i r ^ r h t - l i n eJ f  v v v  v u ! q r Y r r u

2 0 - 1 0 0  y e a r s
1 5 - 5 0  y e a r s

4 - 2 0  y e a r s

-

J - - . r O t I \ J  7 a n  i n e x h a u s t i b l e  c a p i t a l  a s s e t , i s n o t
d e p r e c i a t e d .

L o n s - t e r m  L i a b i f i t i e s  :

T h e  a c c o u n t i n g  t r e a t m e n t  o f  I o n g - t e r m  I i a b i f i t i e s
r l o r r o n d q . \ n  w h e t h e r  t h e  a S S e t S  a r e  U S e d  i n  g O V e r n m e n t a lv v y v r r v J  v r -

f r r n r l  . \ l . . r a - a t i O n S  O r  p r o p r i e t a f y  f U n d  O p e r a t i O n S  a n d!  u r  r v  v I / v  !

w h e t h e r  t h e y  a r e  r e p o r t e d  i n  t h e  g o v e r n m e n t - w i d e  o r  f u n d
f i n a n c i a l  s t a t e m e n t s .
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CITY OF TEA
NOTES TO FINAI{CIAL STATEMENTS

S U M M A R Y  O F  S I G N I  F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

A l l  I o n g - t e r m  l i a b i f i t i e s  t o  b e  r e p a i d  f r o m  g o v e r n m e n t a l
a n d  b u s i n e s s - t y p e  r e s o u r c e s  a r e  r e p o r t e d  a s  l i a b i f i t i e s
i n  t h e  g o v e r n m e n t - w i d e  s t a t e m e n t s . T h e  l o n g - t e r m
l i a b i f i t i e s  c o n s i s t  p r i m a r i l y  o f  g e n e r a l  o b l i g a t i o n  a n d
r e v e n u e  b o n d s  p a v a b l e .

L J

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  d e b t  p r o c e e d s  a r e
r o 1 1 ^ r 1 -  a r l  a S  r e V e n U e S  ( O t h e r  f  i n a n C i n g  S O u r C e S  )  ,  w h i l e-  - - y v r  u  v v  \

p a y m e n t s  o f  p r i n c i p a l  a n d  i n t e r e s t  a r e  r e p o r t e d  a s
e x p e n d r t u r e s  w h e n  t h e y  b e c o m e  d u e  .  T h e  a c c o u n t  i n g  f o r
p r o p r i e t a r y  f u n d  l o n g - t e r m  d e b t  i s  o n  t h e  a c c r u a l  b a s i s ,
'  1 ^  ^  i n  t h e  f  u n d  s t a t e m e n t  s  a s  i n  t h e  g o v e r n m e n t -L I l g  D c t r i l . E

w i  c l e  s t a t e m e n t s .

C a s h  F l o w s  a n d  C a s h  E q u i v a l e n t s :

T h e  C i t y  p o o l s  t h e  c a s h  r e s o u r c e s  o f  i t s  f u n d s  f o r  c a s h
^ n +' . . o . r r a 9 E r r r u r r  L  p u r p o s e s  .  T h e  p r o p r i e t a r y  f  u n d s  e s s e n t i a l l y

] . ^ - . ^r r a v s  o \ - \ - s o s  t o  t h e  e n t i r e  a m o u n t  o f  t h e i r  c a s h  r e s o u r c e s
o n  d e m a n d .  A c c o r d i n g l y ,  e a c h  p r o p r i e t a r y  f u n d '  s  e q u i t y
i n  t h e  c a s h  m a n a g e m e n t  p o o l  i s  c o n s i d e r e d  t o  b e  c a s h  a n d
r - :  q h  a r - r , l  i  v a l e n t s  f  o r  t h e  p u r p o s e  o f  t h e  S t a t e m e n t  o fv s v r r  v Y q !

C a s h  F l o w s .

P r o g r a m  R e v e n u e s :

P r o g r a m  r e v e n u e s  d e r i v e  d i r e c t l y  f r o m  t h e  p r o g r a m  i t s e l f
o r  f r o m  p a r t i e s  o t h e r  t h a n  t h e  C i t y ' s  t a x p a y e r s  o r
n . i  t - . i  7 ^ r 1 ] . \ r  a S  a  W h O l e .  P r O g r a m  r e V e n U e S  a f  e  C l a S S i f  i e dv ! U L L v L L L J  I

i n t o  t h r e e  c a t e g o r i e s ,  a s  f o l l o w s  .

C h a r g e s  f o r  s e r v r c e s  T h e s e  a r i s e  f r o m  c h a r g e s  t o
c u s t o m e r s  ,  a p p l  i c a n t  s  o r  o t h e r s  w h o  p u r c h a s e ,  u s e
o r  d i r e c t l y  b e n e f i t  f r o m  t h e  g o o d s ,  s e r v i c e s  o r
p r i v i l e g e s  p r o v i d e d ,  o r  a r e  o t h e r w i s e  d i r e c t l y
a f f e c t e d  b v  t h e  s e r v r c e s .

p r o - l r A m _ q , n e r - i f - j  r -  - n F - - + - . i  ̂ ^  ^ - - , n t s  a n d  c o n t r i b u t i o n sr  r \ _ . / 9 r c r r r r - J P s L . r r - L \ -  v y E r o .  L _ L 1 r \ J  9 L O

T h e s e  a r i  s e  f r o m  m a n d a t o r y  a n d  v o l u n t a r y  n o n -
a \ . r - h : n r r a  t r a n S a C t i O n S  w i t h  O t h e r  g O V e r n m e n t S ,
o r g a n  t z a L i o n s  o r  i n d i v i d u a l s  t h a t  a r e  r e s t r i c t e d
f o r  u s e  i n  a  p a r t i c u l a r  D r o q r a m .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

D r n r r r . e r r r - e n e r - i  f  i  r -  a . 3 n i  t , a  I  6 1 r A n t S!  ! v Y ! q r L L  - - y - v ! ! r v  v q _ y r  u q r  
Y ! q r t u

T h e s e  a r i s e  f r o m  m a n d a t o r y
e x c h a n g e  t r a n s a c t i o n s  w i t h
o r g a n  L Z a t i o n s  o r  i n d i v i d u a l s
f o r  t h e  a c q u i s i t i o n  o f  c a p i t a l
n r r f - i ^ " 1 - -p d r  L r c u r d r  p r o g r a m .

a n d  c o n t r i b u t i o n s
a n d  v o l u n t a r y  n o n -

n j -  h o r  a r ^ \ r A r n m o n - | -  q
v U I I v !  

Y v v V ! I I I L L V I I U J t

t h a t  a r e  r e s t r i c t e d
a s s e t s  f o r  u s e  i n  a

D e f e r r e d  I n f l o w s  a n d  D e f e r r e d  O u t f l o w s  o f  R e s o u r c e s :

I n  a d d i t i o n  t o  a s s e t s ,  t h e  s t a t e m e n t  o f  f i n a n c i a l
n o . s i t i o n  r e n o r f q  , .  o A n r r r + . g  S e C t i O n  f O f  d e f e f f e dy v J r  L - - L \ , l . l  r s I J \ - / I  L D  a  D g P a I c l  L

o u t f l o w s  o f  r e s o u r c e s .  D e f e r r e d  o u t f l o w s  o f  r e s o u r c e s
r e p r e s e n t  c o n s u m p t i o n  o f  n e t  p o s i t i o n  t h a t  a p p l i e s  t o  a
f t t t r r r e  n e r i  o d  r - l r  n e r i O d S .  T h e S e  i t e m s  w i l l  n O t  b e! s u q ! u  

- y - r r v v  v !  . y

r e c o g n i  z e d  a s  a n  o u t f l o w  o f  r e s o u r c e s  u n t i l  t h e
- ^ ^ ' l - i  ^ - 1 - - l  ^  f r r i _  r r r o  n o f i O d .o ' y y r r \ - o . r J r E  !  L r  L L r ! s  P E

I n  a d d i t i o n  t o  l i a b i f i t i e s ,  t h e  s t a t e m e n t  o f  f i n a n c i a l
n o s  i  I  i  o n  r F n n r . | -  s  a  s ^ n r  r r t - n  - a c t i o n  f o r  d e f e r r e d  i n f l o w sy v , - ) _ L u r \ J J . r .  r g y \ - / r  u o  a  J g L - / o ' I o ' L g  D g

o f  r e s o u r c e s .  D e f e r r e d  i n f l o w s  o f  r e s o u r c e s  r e p r e s e n t
. - i  ^ - i - r - - . 1  ^a . - v L . r r D r  u r t - , I - i s  o f  n e t  p o s i t i o n  t h a t  a p p l i e s  t o  a  f  u t u r e

p e r i o d  o r  p e r i o d s  .  T h e s e  i t e m s  w i l  I  n o t  b e  r e c o g n i  z e d
a s  a n  i n f l o w  o f  r e s o u r c e s  u n t i l  t h e  a p p l i c a b l e  f u t u r e
r " ro  r  i  n r l
- y v r  r v v .

P r o n r . i  e t a r v  F . t r n c l s  R e v e n u e  a n d  F - , x n e n s F  e l a s s i f i c a t i o n s :

I n  t h e  p r o p r i e t a r y  f u n d '  s  S t a t e m e n t  o f  A c t i v i t i e s ,
r F \ / F n r F q  a n c l  e x n e n s F s ,  : r F  c l a s s i f i e d  i n  a  m a n n e r
c o n s i s t e n t  w i t h  h o w  t h e y  a r e  c l a s s i f i e d  i n  t h e  S t a t e m e n t
o f  C a s h  F l o w s  .  T h a t  i s ,  t r a n s a c t i o n s  f o r  w h i c h  r e l a t e d
c a s h  f l o w s  a r e  r e p o r t e d  a s  c a p i t a l  a n d  r e l a t e d  f i n a n c r n g
a c t i v i t i e s  o r  r n v e s t i n g  a c t i v i t i e s  a r e  n o t  r e p o r t e d  a s
c o m p o n e n t s  o f  o p e r a t i n g  r e v e n u e s  o r  e x p e n s e s .

E q u i t y  C l a s s i f i c a t i o n s  :

Government -w ide  S ta temen ts  . '

E r r r r i 1 - r z ' i  s  c l a s s iu Y u f  u _ /  L e

t h r e e  c o m p o n e n t s
f i e d a s  n e t  p o s i t i o n  a n d  i s  d i s p l a y e d  i n

- 3 8 -



CITY OF TEA
NOTES TO FINA}ICIAI, STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S (  c o n t  i n u e d  )

N e t  i n v e s t m e n t  i n  c a p i t a l  a s s e t s  C o n s i s t s  o f
^ r n i t .  : l  : q q o j _  q  i n r - l r r r j  i n r rt -dy-L  L-CI I  |  ) -  l r \ - r -  L . rL , i . r r rL - , r

a s s e t s ,  n e t  o f  a c c u m u l a t e d
a p p l  i c a b l e  )  a n d  r e d u c e d  b y  t h e
o f  a n y  b o n d s ,  f r o r t g a g e s ,  r o t e s
t h a t  a r e  a t t r i b u t a b l e  t o

F u n d  F i n a n c i a l -  S t a  t e m e n t s . '

G o v e r n m e n t a l  f u n d  e q u r t y . . i  ̂  ^ t  ^ ^ ^ . . i  € . . i  ^ l
I >  \ - I d , J J I I I U L . T

1 . - ^ +
r J E  r - w s s r l

- ^ - i m a y d i s t i n g u i s h
" R e s t r i c t e d " ,  " C o m m i t t e d " ,  " A s s i g n e d "
c o m p o n e n t  s  .  P r o p r i e t a r y  f u n d  e q u i t y  i
s a m e  a s  i n  t h e  g o v e r n m e n t - w i d e  f i n a n c i a l

c o n s t r u c t i o n  o r  i m p r o v e m e n t  o f  t h o s e  a s s e t s .

R e s t r i c t e d  n e t  p o s i t i o n  C o n s i s t s  o f  n e t  p o s i t i o n
w i t h  c o n s t r a i n t s  p l a c e s  o n  t h e i r  u s e  e i t h e r  b y  (  a  )
e x t e r n a l  g r o u p s  s u c h  a s  c r e d i t o r s ,  g r a n t o r s ,
c o n t r i b u t o r s  o r  l a w s  a n d  r e g u l a t i o n s  o f  o t h e r
. r 1 1 \ r A r 7 1 r n a - 1 -  S  ;  O r  ( b )  l a W  t h r O U g h  C O n S t i t U t i O n a IY V V U ! r r r L ( V r r U

p r o v i s i o n s  o r  e n a b l i n g  l e g i s l a t i o n .

U n r e s t r i c t e d  n e t  p o s i t i o n  A t l  o t h e r  n e t  p o s i t i o n
t h a t  d o  n o t  m e e t  t h e  d e f i n i t i o n  o f  " r e s t r i c t e d "  o r
" n e t  i n v e s t m e n t  i n  c a p i t a l  a s s e t s " .

r e s t r i c t e d  c a p i t a l
d e p r e c i a t i o n  (  i f

o u t s t a n d i n g  b a l a n c e
o r  o t h e r  b o r r o w i n g s

t h e  a c q u i s i t i o n ,

a s  f u n d  b a l a n c e  /
\ \ N l n n - q n o n r l : h - l  a / /

l \ v l r  J - y v l r v q v ! v  ,

a n d  " U n a s s i g n e d "
s  c l a s s i f i e d  t h e

^ + . - f ^ * ^ * l -
S L c l L e l l l e I I L S .

A p p l i c a t i o n  o f  N e t  P o s i t i o n  o r  F u n d  B a l a n c e s :

T h e  C i t y  u s e s  r e s t r i c t e d  o r  c o m m i t t e d  a m o u n t s  f i r s t  w h e n
b o t h  r e s t r i c t e d  a n d  u n r e s t r i c t e d  a m o u n t s  a r e  a v a i l a b l e
u n l e s s  t h e r e  a r e  I e g a I  d o c u m e n t s / c o n t r a c t s  t h a t  p r o h i b i t
t h i s ,  s u c h  a s  a  g r a n t  a g r e e m e n t  r e q u i r i n g  d o l l a r  f o r
d n ' l  l a r  s n e n c i i n o -  A c t , - l  i t i o n a l l r z -  t h e  C ' i  t r z  w o u l d  f i r s t  u S eV v I I s !  U - y - r r V ! r I Y .  a l v s !  u ! v l r u L L f  f  u I I v  v !  u J

c o m m i t t e d ,  L h e n  a s s i g n e d  a n d  l a s t l y  u n a s s i g n e d  a m o u n t s
o f  u n r e s t r i c t e d  f u n d  b a l a n c e  w h e n  e x p e n d i t u r e s  a r e  m a d e .

F u n d  B a l a n c e  C l a s s i f i c a t i o n  P o l i c i e s  a n d  P r o c e d u r e s :

I n  a c c o r d a n c e  w i t h  G o v e r n m e n t  A c c o u n t i n g  S t a n d a r d s  B o a r d
( G A S B )  N o .  5 4 ,  F u n d  B a l a n c e  R e p o r t i n g  a n d  G o v e r n m e n t a l
F  r r n d  T r r n a  D e f  i n i t i o n s ,  t h e  C i t y  c l a s s i f  i e s  G o v e r n m e n t a l' l  - v -

f u n d  b a l a n c e s  a s  f o l l o w s :
- 3 9 -



CITY OF TEA
NOTES TO FINAI{CIAL STATEMENTS

S U M M A R Y  O F  S I G N I  F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

N o n - s p e n d a b l e  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t
c a n n o t  b e  s p e n t  e i t h e r  b e c a u s e  i t  i  s  n o t  i n
s p e n d a b l e  f o r m  o r  b e c a u s e  o f  l e g a l  o r  c o n t r a c t u a l
c o n s t r a i n t s .

R e s t r i c t e d -  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
c o n s t r a i n e d  f o r  s p e c i f i c  p u r p o s e s  w h i c h  a r e
e X t  e f  n a - l  I  V  i  m r . . ' n c o d  h r r  1 1 r . \ \ r i  d o r q  q r r r - h  a S  C f  e d f  t O f  Sv z \ u v ! r r q r r J  l r t t u v J v v  v f  

_ y ! v v I v v ! J t  
J U U I r  O

o r  a m o u n t s  c o n s t r a i n e d  d u e  t o  c o n s t i t u t i o n a l
p r o v i s i o n s  o r  e n a b l i n g  l e q i s l a t i o n .

C o m m i t t e d  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
c o n s t r a i n e d  f o r  s p e c i f i c  p u r p o s e s  t h a t  a r e
i n t e r n a t l y  i m p o s e d  b y  t h e  g o v e r n m e n t  t h r o u g h  f o r m a l -
a c t i o n  o f  t h e  h i g h e s t  l e v e l  o f  d e c i s i o n  m a k i n q
: t t 1 - h o r i 1 - r z  a n d  d O e S  n o t  l a n s e  e 1 -  \ / F ^ r - e n r ^ lq  s  u r r v !  !  u J  s I l V  v v v U  l l v  I  r q y J V  q  U  j  V q !  V t l V  .

A s s i g n e d  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
i n t e n d e d  t o  b e  u s e d  f o r  s p e c i f i c  p u r p o s e s  t h a t  a r e
n e i t h e r  c o n s i d e r e d  r e s t r i c t e d  o r  c o m m i t t e d .  F u n d
b a l a n c e  m a v  b e  a s s i q n e d  b v  t h e  F i n a n c e  O f f i c e r .

l l n e . s s i o n e r ^ l  i n c l u d e . s  n o s i t ' i  r r e  f u n d  b a l a n c e  w i t h i nr q v v u _ y - - r u ! v \

, - 1 ^ ^  / - ^ ' ^ ^ - a I  F u n d  w h i c h  h a s  n o t  b e e n  c l a s s i f i e d
w i t h i n  t h e  a b o v e  m e n t i o n e d  c a t e g o r i e s  a n d  n e g a t i v e
f u n d  b a l a n c e s  i n  o t h e r  q o v e r n m e n t a l  f u n d s .

T h e  C i t y  d o e s  n o t  h a v e
p o l i c y .

ro rma l  mrnrmum f u n d  b a l a n c e

D E P O S I T S  A N D  I N V E S T M E N T S ,  C R E D I T  R I S K ,  C O N C E N T R A T I O N S  O F
C R E D I T  R I S K  A N D  I N T E R E S T  R A T E  R I S K

T h a  c i  i - r r  f o l l o w s  t h e  p r a c t i c e  o f  a q q r e g a t i n g  t h e  c a s h  a S S e t s
o f  v a r i o u s  f u n d s  t o  m a x i m i  z e  c a s h  m a n a g e m e n t  e f f i c i e n c y  a n d
r e t u r n s .  V a r i o u s  r e s t r i c t i o n s  o n  d e p o s i t s  a n d  i n v e s t m e n t s
a r e  i m p o s e d  b y  s t a t u t e s .  T h e s e  r e s t r i c t i o n s  a r e  s u r n m a r i z e d
b e l o w .

A A
- v



CITY OF TEA
NOTES TO FINAIICIAT STATEMENTS

D E P O S I T S  A N D  I N V E S T M E N T S ,  C R E D I T  R I S K ,  C O N C E N T R A T I O N S  O F

C R E D I T  R I S K  A N D  I N T E R E S T  R A T E  R I S K  ( c o n t i n u e d )

f ) c n o s i 1 - s  T h e  C i J - r z  c l e n o s i f s  - r A  - - l ^  i ^  l r f i e r ^ l  n r r h l i Cu = v \ ' t r ) r u * . f  J - r . r E  \ / r L y  L . t E r J \ T D I U D  o .  I g  l t t o . L , t c  I I l  Y | - l O ' I I I I U t {  
l r J L _ I J J _ L _ . 1

d e p o s i t o r i e s  a s  d e f i n e d  b y  S D C L  4 - 6 A - I  ,  9 - 2 2 - 6 ,  9 - 2 2 - 6 . I /  a n d
9 - 2 2 - 6 . 2 ,  a n d  m a y  b e  i n  t h e  f o r m  o f  d e m a n d  o r  t i m e  d e p o s i t s .

Q u a l i f i e d  d e p o s i t o r i e s  a r e  r e q u i r e d  b y  S D C L  4 - 6 A - 3  t o
m a i n t a i n  a t  a l l  t i m e s ,  s e g r e g a t e d  f r o m  t h e i r  o t h e r  a s s e t s /
o r  i  n i  l - r . l  o  c o l l a t e r a l  h a v i n g  a  v a l u e  e q u a l  t o  a t  l e a s t  1 0 0v r ! Y r v a v  \

p e r c e n t  o f  t h e  p u b l i c  d e p o s i t  a c c o u n t s  w h i c h  e x c e e d  d e p o s i t
i n s u r a n c e  s u c h  a s  t h e  F D I C  a n d  N C U A .  I n  l i e u  o f  p l e d g i n g
a r  i  ̂ i  ] - r ' l  o  s e c u r i t i e s  I  a  q u a l i f  i e d  p u b l i c  d e p o s i t o r y  m a yv r r Y ! v r v

f u r n i s h  i r r e v o c a b l e  s t a n d b y  l e t t e r  o f  c r e d r t  i s s u e d  b y
F e d e r a l  H o m e  L o a n  B a n k s  a c c o m p a n i e d  b y  w r i t t e n  e v i d e n c e  o f
t h a t  b a n k s  p u b l i c  d e b t  r a t i n g  w h i c h  m a y  n o t  b e  l e s s  t h a n  \ \ A A / /

o r  a  q u a l i f i e d  p u b l i c  d e p o s i t o r y  m a y  f u r n i s h  a  c o r p o r a t e
q r r r o f r r  h ^ n d  o f  a  C o r p o r a t i o n  a u t h o r i z e d  t O  d o  b u s i n e s s  i n
S o u t h  D a k o t a .

I t  i  s  t h e  C i t y  '  s  p o l  i c y  t o  d e p o s  i t  a l  I  i n t e r e s t  r e v e n u e  t o
t h e  f u n d  m a k i n q  t h e  i n v e s t m e n t .

I n v e s t m e n t s  I n  g e n e r a l ,  S D C L  4 - 5 - 6  p e r m i t s  m u n i c i p a l  f u n d s
t o  b e  i n v e s t e d  i n  (  a  )  s e c u r i t i e s  o f  t h e  U n i t e d  S t a t e s  a n d
s e c u r i t i e s  g u a r a n t e e d  b y  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  e i t h e r
r l ' i  r o r - l - l r r  . T  i n d i r e c t l y ;  o r  ( b )  r e p u r c h a s e  a g r e e m e n t s  f u l l yv r ! v v u r J  v

c o l l a t e r a l i z e d  b y  s e c u r i t i e s  d e s c r i b e d  i n  (  a  )  ;  o r  i n  s h a r e s
o f  a n  o p e n - e n d ,  o o - l o a d  f u n d  a d m i n i s t e r e d  b y  a n  i n v e s t m e n t

. - h o s e  i n v e s t m e n t s  a r e  i n  s e c u r i t i e s  d e s c r i b e d  i n  ( a )\ - \ r l r r I J o . r r y  w r l

a n d  r e p u r c h a s e  a g r e e m e n t s  d e s c r i b e d  i n  ( b ) .  A l s o ,  S D C L  4 - 5 - 9
r e c l u i  r e s  t h a t  i n v e s t m e n t s  s h a l l  b e  i n  t h e  n h r z s i  r : a l  r - u s t o c l r z  o fr v Y q ! ! v J  u r r q u  r r r v v J U r L L v r r u u  u r l q r !  v v  ! r r  u r l v  

Y t t J r ! v q !  
v q u u v v J

t -  h o  n n  l  i  t  i c a l  s u b d i v i  s  i o n  o r  m a y  b e  d e p o s  i t e d  i n  au r r u  I / v !  r  L

^ ^ € ^ l - ^ ^ ^ - i  ^ r y  - - - n r r n 1 -  . ' ;  r - r " -  L a n k  O f  t f U s t  r - o m n a n \ /  r - l  e s i  c l n a t c JD a I s r \ s s P r r l 9  d U U \ J L l I I L  W I L I l  d .  I l y  L r d .  l l I \  l ,  I  L - I L r r L  \ / \ r r r L I J ( r r r y  L , r E . > r V r r a L s \ r

b y  t h e  p o l i t i c a l  s u b d i v i s i o n  a s  i t s  f i s c a l  a g e n t .

N o  i n v e s t m e n t s  w e r e  h e l d  a t  D e c e m b e r  3 I ,  2 0 1 3  .

Cred i t  R isk  S ta te  law
C i t y  a s  d i s c u s s e d  a b o v e .
t h a t  w o u l d  f u r t h e r  I i m i t

l i m i t s  e l i g i b l e  i n v e s t m e n t s  f o r  t h e
T h e  C i t y  h a s  n o  i n v e s t m e n t  p o l  i c y

i t s  i n v e s t m e n t  c h o i c e s .

-  4r-



CITY OF TEA
NOTES TO FINA}ICIAT STATEMENTS

D E P O S I T S  A N D  I N V E S T M E N T S ,  C R E D I T  R I S K ,  C O N C E N T R A T I O N S  O F '
C R E D I T  R I S K  A N D  I N T E R E S T  R A T E  R I S K  ( c o n t i n u e d )

Cus tod ia l  Cred i t  R isk  Depos i t s  The  r i sk  tha t ,  i n  the
e v e n t  o f  a  d e p o s i t o r y  f a i l u r e ,  t h e  C i t y ' s  d e p o s i t s  m a y  n o t  b e
r e t u r n e d  t o  i t .  T h e  C i t y  d o e s  n o t  h a v e  a  d e p o s i t  p o l i c y  f o r
c u s t o d i a l  c r e d i t  r i s k .

Cus tod ia l  Cred i t  R isk  Inves tments  The  r i s  k  tha t ,  i n  the
e v e n t  o f  t h e  c o u n t e r p a r t y  t o  a  t r a n s a c t i o n ,  t h e  C i t y  w i l l  n o t
b e  a b l e  t o  r e c o v e r  t h e  v a l u e  o f  i n v e s t m e n t  o r  c o l l a t e r a l
s e c u r i t i e s  t h a t  a r e  i n  t h e  p o s s e s s i o n  o f  a n  o u t s i d e  p a r t v .

Concen t ra t ion  o f  Cred i t  R isk  The  C i t y  p faces  no  l im i t  on
t h e  a m o u n t  t h a t  m a y  b e  i n v e s t e d  i n  a n v  o n e  i s s u e r .

D E F E R R E D  O U T F L O W S  O R  I N F L O W S  O F  R E S O U R C E S

R e c e i v a b l e s ,  s u c h  a s  t a x e s  a n d  s p e c i a l  a s s e s s m e n t  r e c e i v a b l e ,
m a y  b e  m e a s u r a b l e  b u t  n o t  a v a i l a b l e .  A v a i l a b l e  m e a n s
c o l l e c t i b l e  w i t h i n  t h e  c u r r e n t  p e r i o d  o r  s o o n  e n o u g h
+ - r ^ ^ - ^ - € + ^ -  t o  b e  u s e d  t o  p a v  l i a b i f i t i e s  o f  t h e  c u r r e n tL ] .  I E I E O ,  I  L C I  L L J  I J E  U

p e r i o d  .  R e p o r t e d  d e f e r r e d  i n f l o w s  a r e  t h o s e  w h e r e  a s  s e t
r e c o g n i t i c n  c r i t e r i a  h a v e  b e e n  m e t  b u t  w h i c h  r e v e n u e
r e c o g n i t i c n  c r i t e r i a  h a v e  n o t  b e e n  m e t .

C H A N G E S  I N  C A P I T A L  A S S E T S

A  s u r T r m a r y  o f  c h a n g e s  i n  c a p i t a l
e n d e d  D e c e m b e r  3 I ,  2 0 1 3  f o l l o w s :

a s s e t s  f o r t h e  t w o  y e a r s

_ A ) _'a z-



CHANGES IN

CITY OF TEA
NOTES TO FINAIICIAI STATEMENTS

C A P I T A L  A S S E T S  (  c o n t i n u e d )

D - - l  - n ^  

I / I / 1 2 A d d i t i o n s  D e l e t i o n s
B a  I  a n c e
1 2 / 3 r / 1 3

G o v e r n m e n t a l  A c t i v i t i e s  :
C a p i t a l  A s s e t s
N o t  b e i n q  D e p r e c i a t e d :

? 1

! o. l lL-l

C o n s t r u c t i o n
i  n  1 1  r n . l r o a a
r l l  

_ y - - Y ! v u J

TOTAL

1 - r n - i + - I  n - - ^ ] - -
\ - o . y r u o . r  f 1 D - s L )

P , o i  n r r  l l o r r r  o ( -  - i  : I a r lu v r r r Y  u v y  !  v v ! q  u v v

B u i  f d i n g s
T m n  r c l \ / F m e n t  S! r r r y !  v  v  v ,

L - r r r r  i  r r r n a- . 1 q r 1 . r , , - O t

L e s s  a c c u m u l a t e d
D e n r e r - ' i  : t i o n  f o r :
" u Y  

!  v v ! u

B u i  l d i n g
T r n n  r / ^ \ r r - m e n t  Sf l r L I / !  V  V  V .

l - , l r - r r r  r  nman lu Y u ! I / r L L e

. t ' A l  -  |

J - \ J L O ,  I

r T r n { -  r  l  / - - ^ - i  f  -  l
I .  \ J  L - O ,  I  ' , A P I  L O , - L

7 \ ^ ^ ^ . r - ^  l ^f \ S S e  L S  I J e I n g

D e n r e c i  a t e d -
" " Y

N e t

q  a 1 a
Y  V  L V  ,

-  -   
<  < /  /

J ,  J - L  t

-  -  a - n  A
I  /  <  /  < V  \
I  Z - J  I  Z - J \ J  Y

4 0 ' 7  , 1  6 3

Y  ) - l

?  7 ) A  q A q
J f t 4 J f J v J

4 5 9

2 0 6

5 4 r  ,  6 9 1

4 , 7 4 0 , 6 6 5 1 , 1 3 1 , 0 0 1 3 , 1 2 9 , 9 6 9 r , 5 4 r , 6 9 1

a
J ,

a
J l

1 6 3
) 4 t r ,
L A J

325

6 2 1  ,
? a q

3 9 1  ,  I 5 4
3 , 8 6 0 , 9 9 8

2 8 0 , 3 9 3

4 , 0 2 4 , 3 r 1
1 . 1 4 6 . 2 4 3
L , 4 6 2 , l r B1 r B 2

8 , 0 9 4 , 1 3 3 4 , 5 3 8 ,  5 4 5 1 2 , 6 3 3 , 2 1 8

5 4 2 , 2 3 r
4 4 8  ,  0 r l
7 5 3  , 6 2 - 7

1 5 4 , 7 8 0
q 1 6  q 6 q

I  J  v J

2 2 3  ,  4 r 7

G q 7
v J  t  f

q 6 a
0 1 1
582
0 3 89 1 1

G o v e r n m e n t a l  A c t i v i t v
C a p i t a l  A s s e t s

r , ' 7 4 3 , 8 7 5 8 9 4 , 1 5 6 2 , 6 3 8 , 6 3 1

6 , 3 5 0 ,  B 5 B 3  ,  6 4 3  , I  B 9 g , 9 9 4 , 6 4 1

$ r 0 ,  4 9 r , 5 2 3  $ 4 , 1 1  4 , 1 9 0  $ 3 , 1 2 9 , 9 6 9  $ r r , 5 3 6 , 3 4 4\ l n f

_ A ? -
A J



CITY OF TEA
NOTES TO FINAI{CIAL STATEMENTS

C H A N G E S  I N  C A P I T A L  A S S E T S  (  c o n t  i n u e d  )

l l o n : . a . - i : + -  - i  c r n  A r . r . l F n q o  w A S  r - . h a r o e d  t O  f U n C t i O n S  a Su u y ! v v r q u ! v l r  v z \ I J v I l J v  v v q J  u r r u ! y

2013

l ' - n n ^ - -  Iv v r r v ! s r  - - v € r n m e n t

P u b I i c  s J f e t y
P u b l  i c  W o r k s
C u l t u r e  a n d  R e c r e a t i o n

B a l a n c e
I / I / 1 2

A  r -  - r a

Y  . J  I  J  J J J _

. / t < . / <
L  t  

,  
J - J

2 2 6 ,  B  6 B
r 2 9  ,  6 4 2

< A A 1  l A A
Y f f  r r  r v - 1

A d d r t i o n s  D e l e t i o n s

f o l l o w s :

2 0 1 2

c  R o  ) 1 A
Y  J  J  f  L  L a

1 t  ' 7 6 6
L r t  r  v v

) ? 1  9 6 6
I  J v v

1 4 6 ,  6 2 6

. \ / r a r - ^
. / ' t . J J t . J I z -

B a  I  a n c e
1 2 / 3 r / 1 3

B u s j - n e s s - t y p e  A c t i v i t i e s  :
f - r n i f  r l  7 ] - - ^ + -
\ - d P r  L d . _ L  f 1 > > c  L >

N o t  b e i n g
T - ) o n r o c i : I o r l
" u y  

!  v v r q  L v u

- l

l _ J o . L l L . l

C o n s t r u c t i o n
i  n  t 1  r r . t a r r a  q  q

- y - " Y ! v v v

' l ' ^ f  -  |

I . \ - , / L O .  I

a r - ^ - . 1  + - l  n ^ ,u a p r r a r  A S S e r s
R a i  n r r  l - ) o n r a . '  i : J -  o r l

" u Y
r t l l

H , r ] 1  r . l r  n a f  s

T m n  r c l \ / F m e n t  S

F , : r r r ' r ' r  n m o n l- Y s r y r L L v r r

T o t a l s

L e s s  a c c u m u l a t e d
n ^ ^  - ^ ^ :  - *  i o n  f o r :u = P ! s L - J _ O . L .

r a l l

H .  1 1 1  t . i ' l  1 1  a f
D 4 L r V f r r Y

T m n  r o \ / e m e n t  S
F - n r r  i  n m o n lu Y s ! I / r r r v r r

r l r ^ i  -  |

I . \ J L C T I

L ,  9 6 9  , 2 2 6 4 l  , 3 0 3 r , g 6 9 , l 0 2 4 5  ,  B 2 l

4 5  ,  B 2 l

a  n  ^ a  - A n
I  v  /  /  < v v

L ,  J L L f  J J J

q
Y

a - t  ? n ? r , 9 6 9 , 1 0 2

4 5  ,  B 2 l

5 0 , 0 0 0
6 , 2 0  0 ,  3 5 0

L 0 4 , 4 8 3
r , g 6 9 , l 0 2

2 4 , 1 6 5

5 0 , 0 0 0
B , r ' 7 0 , 0 5 2

r 2 9  ,  2 4 8

8 , 3 4 9 , 3 0 0

1 8 , 5 5 1
r , 8 4 5 , 8 5 9

1 0 6 , 3 9 5

6 ,  ? q 4  R ? ?
v I J J L I v J J r , 9 9 4 , 4 6 1

1 -  - - nt " 1  1 < t l

1  A l l  ? A A
- L J ' i . - L t t J = \ )

R A  q n q

3 , 0 3 1
4 2 8  ,  5 1 1
2 r ,  B B 6

1 , 5 r 1  , 3 B l 4 5 3 ,  4 2 8

_ A A _
f :

L , g ' / 0 , 8 1 5



CITY OF TEA
NOTES TO FINAI{CIAL STATEMENTS

C H A N G E S  I N  C A P I T A L  A S S E T S  ( c o n t i n u e d )

u -  |  - h ^ n

1  / 1  / 1 )
J -  /  L  /  L Z -

B a  I  a n c e
1 2 / 3 r / 1 3

. r -  \ J  L - C l  r  \ - d y I  L d  r

n ^ ^ ^ r ^  1 ^ ^ . . ;, , - , n a f

f l a n r a n - i  : f  a r l -L J \ = y  r  E \ - r o .  L s r . {

T\'T ̂ |
I \ I P I

A d d i t i o n s  D e l e t i o n s

$ 4 ,  8  3 1  ,  4 4 6  $ 1 ,  5  4 r , 0 3 9  $ $ 6 , 3 7 8 , 4 8 5

$ 6 , 8 0 5 , 6 1 2  $ 1 , 5 8 8 , 3 4 2$ r , 9 6 9 , 1 0 2  $ 6 , 4 2 4 , 3 r 2

B u s i n e s s - t y p e  A c t i v i t y
C a p i t a l  A s s e t s
N T ^ +

D e n r e - i  e t i o nu u Y  !  v v ! q v z r v v r r v v  Y Y q u
r . h :  r r r o r l  I  n
v r r g !  

Y  
v 9  u v

2013

f u n c t i o n s  a s  f o l l o w s :

2 0 1 2

l a T r f ^ -

S e w e r
$ 1 4 3  , 4 2 4

1 A 1  0 - 1  ?
L a L t  J L J

A ^ n  -  - - -
\  / x \  <  <  /
Y L V J T J J t

< 1  A )  O r ?
Y  J - a L  I  J L J

r 4 2  , 2 5 2

A ^ A r 1 - -
\ / x 5 t / 1

A + Y l I  L  ]  J

T h e  a b o v e  a m o u n t s  i n c l u d e  a m o r t i z a t i o n  o f  d e f e r r e d  o u t f l c w s  o f
r e s o u r c e s  i n  t h e  a m o u n t  o f  $ 5 8 , 5 4 2  p e r  y e a r .

T / I / 1 2 l J U I C  L U 1 2 / 3 r / 1 3
f - n r n r r n n a n f  U n i t :v v r L L I / v r r v l r  u

|  - ^ d
t J o , L r L . t

r a t l

R r ] 1  |  r . l 1  l 1 / ^ f
u q ! r v ! r r Y

F - r r r r  i  n m a n l- Y - r l / r r r u r r

A c c u m u l a t e d
l - ) o r r r o r - i  : t  i  n nu v Y ! v v ! s u r v r r

N e t

' 1

I \ J L O ,  I

2 0 4 , 1 1 6  $

2 , 4 0 8 , 8 4 0  ( r 1 1 , 1 3 8 ) )  ) ? 1  7 n )
Z - J Z - J - L J  t v L

A   - a  ^   -  -
\ ./ I.\ | ./ \-,,| "a k\
Y L t  V L - t  J J V

A t a - - a - n \ A
\  I  |  |  I  |  < X  I  \
Y  \  f  /  /  ,  f  J v  I  Y

2 0 4 , 1 1 6

2 , J l 2 , l B g
1 3 1 , 3 8 1

( 4 9 5 , 3 3 0 )

L l  , 2 0 6

( 7 9 4 , 3 4 4 )

2 , ' 7 1 2 , 1 8 9
1 4 8 , 5 8 7

( 6 8  9  ,  6 1  4 )
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CITY OF TEA
NOTES TO FINAIVCTAI STATEMENTS

5 .  L O N G _ T E R M  D E B T

A  e r r m m : r \ /  o f  r : h a n c f e s  i n  l o n o - f e f m  d e b t  f O l l O W S :v q r l u l r q ! J  v !  v r r q r r \ J v J  r r l  r v l l \ j  u

G o v e r n m e n t a l  A c t i v i t i e s  :
D e b t  P a y a b l e ,

r - ^ '  I ,  2 0 1 2  $  1 1 0 , 0 0 0  $ 2 , 0 2 5 , 3 6 I  $ 2 , 1 9 5 , 3 6 Iu c l r r L r a r y

A d d i t i o n s  9 0 5 , 0 0 0  9 0 5 , 0 0 0

R e t i r e d  (  1 1 5 ,  0 0 0  )  (  1 ,  0 B  0  , 5 4 2 )  (  1 ,  1  9 5  , 5 4 2 )

D e b t  p a y a b l e ,
December 3I ,  2013 $__ 655- l I I $ 1 , 8 4 9 , 8 1 9  $ 2 , 5 0 4 , 8 r 9

D u e  w i t h i n
O n e  Y e a r $  6 5 , 0 0 0 E  1 1 8 , 8 0 6  $  1 8 3 , 8 0 6

B u s i n e s s - t y p e  A c t i v i t i e s  :
D e b t  P a y a b l e ,

I ,  2 0 1 2  $  $ 5 , 1 9 9 , 8 4 I  $ 5 , 1 9 9 , 8 4 7( J o ' l r L , r o r y

R e t i r e d  ( 4 9 9 , 3 4 7 )  ( 4 9 9 , 3 4 I )

I - ] a l - r 1 -  n r \ r : J ' r l  a

D e c e m b e r  3  1 ,  2 0 7 3  $  - $ 4 , 7 0 0 , 5 0 0  $ 4 , 7 0 0 , 5 0 0

D u e  w i t h i n
O n e  Y e a r

T o t a l  P r i m a r y
Gove  rnment

D u e  w i t h i n
O n e  Y e a r

/ - n n ^ - - l
\ J E I I g  I  O .  I

O h l i r r : i - i n nv v r r Y *  u 4 v l r

\

$  6 5 5 , 0 0 0

Reve nue I L , , L C t I J

$  2 2 6  , 1  6 2  $  2 2 6  , 1  6 2

A a  r r n  - 1 n  / \ -  ^ n  T  - a  n
\ h  l i t l  <  I  v  \  /  / l t \  <  t v
Y v L J J v t J L J Y t T L v J t J L J

$  3 4 5 , 5 6 8  $  4 1 0 , 5 5 8$  6 5 , 0 0 0

D e b t  p a y a b l e  a t  D e c e m b e r  3 1 ,  2 0 1 3  i s  c o m p r i s e d  o f  t h e  f  o l l - o w i n g :

- 4 6 -



CITY OF TEA
NOTES TO FINAI{CIA], STATEMENTS

5  .  L O N G - T E R M  D E B T  (  c o n t  i n u e d  )

T o t a l  R e v e n u e  D e b t

TOTAL GOVERNMENTAL ACTVIT IES DEBT

G O V E R N M E N T A L  A C T I V I T I E S  :
G e n e r a l  O b l i g a t i o n  B o n d s :

S e r i e s  2 0 0 8  G e n e r a l  O b l i g a t i o n  B o n d s ,
2 . 5 2 - 4 2  i n t e r e s t  d e p e n d i n g  i n  l e n g t h  t o
m a t u r i t y  o f  i n d i v i d u a l  b o n d s  )  ,  f i n a l
m a t u r i t y  d a t e  o f  2 0 2 2 .  R e t i r e d  b y  a

r lr  -  v  I  A r T r '  o f  t h e  D e b t  S e r v i c e  F u n d  $  6 5 5 ,  0  0  0L o . z \  I E  V  y

T o t a l  G e n e r a l  O b l i q a t i o n  D e b t 6 5 5 , 0 0 0

R e v e n u e  B o n d s :

$ 1 , 0 0 5 , 0 0 0  2 0 l - 0  S a l e s  T a x  R e v e n u e
B o n d s ,  3 . 5 2  i n t e r e s t ,  f i n a l  m a t u r i t y
d a t e  o f  2 0 3 0 .  R e t i r e d  b v
G e n e r a l  f u n d  9 0 0 , 0 0 0

$ 2 0 8 ,  8 1 3  7 9 9 1  W a s t e w a t e r  C o l l e c t i o n
E x p a n s i c n  B o n d ,  5  .  2 5 2  i n t e r e s t ,
f i n a l  m a t u r i t y  d a t e  o f  2 0 1 8 .  R e t i r e d
1 - r r r  f  h o  c o n e r a l  F u n d  5 9 , 8 1 9v f  u r r v  v v

S e r i e s  2 0 1 3  S a l e s  T a x  R e v e n u e  B o n d s ,
1 . 0 %  t o  4 . 2 2  i n t e r e s t ,  d e p e n d i n g  o n  l e n g t h
t o  m a t u r i t y  o f  i n d i v i d u a l  b o n d s .  M a t u r i t y
d a t e  o f  D e c e m b e r  I ,  2 0 2 5 .  R e t i r e d
1 . , . ,  / - a n ^ - - ]  F u n d  8 9 0 1 0 0 0' J  y  \ . f  g l r . g r  o .

1  Q / O  a 1 0
- L f w = J l v L J

C ,  r , n / 4  a 1 O
Y z - t : J v a f 9 . ! : L

B U S I N E S S - T Y P E  A C T I V I T I E S  :
R e v e n u e  B o n d s :

$ 1 4 0 , 0 0 0  ! 9 1 6  W a t e r  R e v e n u e  B o n d s ,  5 %
i n t e r e s t ,  f  i n a l -  m a t u r i t y  d a t e  o f  2 0 L 5  .
R e t i r e d  b y  r e v e n u e s  o f  t h e  W a t e r
E n t e r p r i  s e  F u n d  $  1 4  ,  9 9 9

$  1 7  3 ,  0  0  0  1 , 9 9 3  W a t e r  S y s t e m  R e v e n u e  B o n d s ,
5 . 6 2 5 2  i n t e r e s t ,  f i n a l  m a t u r i t y  d a t e  o f
2 0 3 3 .  R e t i r e d  b y  r e v e n u e s  o f  t h e  W a t e r
E n t e r p r i s e  F u n d  I 2 B ,  8 1  9

_ A ' 1  _' a l



CITY OF TEA
NOTES TO FINAIICIAI STATEMENTS

5 .  L O N G - T E R M  D E B T  ( c o n t i n u e d )

a ? n n  ^ n n  1 9 9 1  W a t e r  R e v e n u e  B o n d ,  5 . 3 7 5 Uy z - w w ,  w \ . r v  J - J J  /  v v o . L g L  r \ g v g r l L t g  I J I

i n t e r e s t ,  f i n a l  m a t u r i t y  d a t e  o f  2 0 3 1  .
R e t i r e d  b y  e l e v a t e d  t a n k  f e e s  o f  t h e
W a t e r  E n t e r p r i  s e  F u n d  $  1 6 3  ,  B  0  6

D r i n k i n g  W a t e r  R e v e n u e  B o r r o w e r  B o n d s ,
S e r i e s  2 0 0 1  ,  3 . 2 5 0  Z  i n t e r e s t ,  f i n a l
m a t u r i t y  d a t e  o f  J a n u a r y  2 0 2 8 .
R e t i r e d  b y  t h e  W a t e r  E n t e r p r i s e  F u n d  I , ' /  5 5 ,  1 3 0

W a t e r  p r o j e c t  R e v e n u e  B o n d ,  S e r i e s  2 0 0 8
A  U S D A  R u r a l  D e v e l o p m e n t  l o a n  a g r e e m e n t .
M a t u r i t y  d a t e  O c t o b e r  2 0 4 9 .  T h e  d e b t  i s
p a y a b l e  a t  a n  i n t e r e s t  r a t e  o f  4 . 3 1  5 2 .  I t
i c  h a i n r r  ^ - ' i  I  L - "  * h e  w a t e r  F u n d  9 4 r , 1 6 2r , )  J ' J E r r r 9  y o . r L . r  j J y  L .

' ' ' r  ̂ - ^  r ^ r - f  ̂r  R e v e n u e  B o r r o w e r  B o n d s ,\ - r g a I l  v v o .  L g .

S e r i e s  2 0 0 3  .  3  .  5 %  i n t e r e s t ,  f i n a l  m a t u r i t y
d a t e  o f  A p r i l  2 0 2 4 .  R e t i r e d  b y  t h e  S e w e r
F , r n f o r n r r s e  F U n d .  2 9 6 , 5 2 4! r r u v ! t / ! !

C l e a n  W a t e r  R e v e n u e  B o r r o w e r  B o n d s ,  S e r i e s
2 0 0 1  .  3 . 2 5 2  i n t e r e s t e d ,  f i n a l  m a t u r i t y  d a t e
o f  J a n u a r y  2 0 2 9 .  R e t i r e d  b y  t h e  S e w e r
F - n t o r r \ r i  S e  F U n d  6 4 3 , 4 8 8! r r  u v ! y !  r

C l e a n  W a t e r  R e v e n u e  B o n d ,  S e r i e s  2 0 7 I ,
3 %  i n t e r e s t ,  f i n a l  m a t u r i t y  d a t e  o f
J a n u a r y ,  2 0 3 I ,  r e t i r e d  b y  t h e  S e w e r
E - n f o r l l r i s e  F U n d  1 5 6 , 5 1 2U I I U V ! F / ! !

T O T A L  B U S I N E S S _ T Y P E  A C T I V I T Y  D E B T $ 4 , 7 0 0 , 5 0 0

T h e  a n n u a l  r e q u i r e m e n t s  t o  a m o  r t t z e  a l l  d e b t  o u t s t a n d i n g  a s
o f  D e c e m b e r  3 1 ,  2 0 1 3  a s  f o l l o w s :

- 4 8 -



CITY OF TEA
NOTES TO FINA}ICIAI STATEMENTS

5 .  L O N G - T E R M  D E B T  ( c o n t i n u e d )

G o v e r n m e n t a l  A c t i v i t i e s  :

E n d i n g
D e c e m b e r  G e n e r a l

3 I ,  O b l i g a t i o n  R e v e n u e ' l' I  
 i - |

l -  t  L o - - L

P r i n c i p a l  I n t e r e s t  P r i n c i p a l  I n t e r e s t  P r i n c i p a l  I n t e r e s t

2 0 L 4  $  6 5 ,  0 0 0  $  2 8 , 0 0 0  $  1 1 8 ,  8 0 5  $  6 9 , 6 3 4  $  1 8 3 ,  8 0 6  $  9 l  , 6 3 4
2 0 1 5  6 5 , 0 0 0  2 5 , 5 6 3  1 1 9 , 5 4 5  6 1 , 7 4 5  I 8 4 , 5 4 5  9 2 , l 0 B
2 0 1 6  7 0 , 0 0 0  2 2 , 9 6 2  r 2 0 , 3 2 4  6 4 , r 2 8  1 _ 9 0 , 3 2 4  8 7 , 0 9 0
2 0 1 1  8 0 , 0 0 0  2 0 , 7 6 3  1 2 6 , L 4 4  6 0 , 5 7 0  2 0 6 , r 4 4  8 0 , 7 3 3
2 0 I B  8 5 , 0 0 0  L 6 , 1 6 2  1 1 5 , 0 0 0  5 6 , 6 1 8  2 0 0 , 0 0 0  7 3 , 3 8 0
2019 -

2 0 2 3  2 9 0 , 0 0 0  2 6 , 8 5 0  6 2 5 , 0 0 0  2 2 0 , 9 8 3  9 7 5 , 0 0 0  2 4 ' 7 , 8 3 3
2 0 2 4 -

2 0 2 8
2 0 2 9  -

2033

R e v e n u e

4 8 0 , 0 0 0  8 9 , 5 I 1  4 8 0 , 0 0 0  8 9 , 5 1 7

r 4 5 , 0 0 0  1 0 , 4 5 0  1 4 5 , 0 0 0  1 0 , 4 5 0

, 1

l - ( J L d . r >

$  5 5 5 , 0 0 0  $ 1 4 0 , 3 0 0  $ 1 , 8 4 9 , 8 1 9  $ 5 3 9 , 0 4 5  $ 2 , 5 0 4 , 8 7 9  $  1 1 9 , 3 4 5

B u s i n e s s - t y p e  A c t i v i t i e s  :
Y e a r  E n d i n g
D e c e m b e r  3  1 ,

P r i n c i p a l  I n t e r e s t

2 0 7 4  $  2 2 6 ,  - /  
6 2  $  1 6 6  , 2 6 r

2 0 1 5  2 3 5 , 4 0 1  1 5 8 , 2 1 7
2 0 1 6  2 3 5 , 3 1 3  1 4 9 , 9 6 0
2 0 1 1  2 4 3 , 5 0 7  r 4 l  , 1 6 5
2 0 7 8  2 5 r , 9 9 4  1 3 3 ,  2 1  9
2 0 1 9 - 2 0 2 3  1 , 3 9 8  3 0 1  5 2 8 , 0 6 1
2 0 2 4 - 2 0 2 8  L  ,  3 6 6  ,  6 9 1  2 1  9  , ' 7  6 6
2 0 2 9 - 2 0 3 3  4 6 0 ,  1 3 6  1 0 8 ,  B  9 8
2 0 3 4 - 2 0 3 8  2 8 2 , 3 9 5  2 1  , 1 0 5

$ 4 ,  7 0 0 ,  5 0 0  $ r , 6 9 3 , 9 6 6TOTAL

_ A A _
= J



CITY OF TEA
NOTES TO FINANCIAT STATEMENTS

5  .  L O N G - T E R M  D E B T  (  c o n t i n u e d )

A s  o f  D e c e m b e r  3 I  ,  2 0 1 3 ,  t h e r e  w e r e  $ 1 , 4 0 9 , 0 0 0  o f  S p e c i a l
A s s e s s m e n t s  B o n d s  o u t s t a n d i n g .  T h e s e  w i l l  b e  p a i d  s o l e l y
f r o m  S p e c i a l  A s s e s s m e n t  p r o c e e d s  c o l l e c t e d  f r o m  c i t i z e n s .
T h e  C i t y  i s  n o t  l i a b l e  f o r  r e p a y m e n t  o f  t h i s  d e b t ,  b u t  i s
o n l y  a c t i n g  a s  a n  a g e n t  f o r  t h e  p r o p e r t y  o w n e r s  i n  c o l l e c t i n g
t h e  a s s e s s m e n t s  a n d  f o r w a r d i n q  t h e  c o l l e c t i o n s  t o  t h e
b o n d h o l d e r s .

6 .  L O N G - T E R M  D E B T  C O M P O N E N T  U N I T

C h a n g e s  i n  I o n g - t e r m  d e b t  o f  t h e  c o m p o n e n t  u n i t  w e r e  a s
f  o l l o w s :

M o r t g a g e s
B a l a n c e ,
J a n u a r y  I ,  2 0 1 2  $ 3 , 0 3 4 , 0 I I

f 1  a l 1  : 1  n
r \ v y s ! v (  1 3 9  , 0 1  6 )

R :  I  : n / - A

D e c e m b e r  3 I , 2 0 1 3  $ 2 , 8 9 4 , 9 3 5

D u e  w i t h - i n
o n e  y e a r  $  1 2 , 3 1 0

T h e  a b o v e  c o n s i s t s  o f  t h r e e  m o r t g a g e s /  p a y a b l e  t o  t h e  b a n k
: n r - l  s e - r r r e r  1 ^ ' -  I  - ^ r  a n d  b U i f  d i n r - r s  ^ s  f  o ' l  I O w S :c r r l \ , a  ! ) \ - \ / L f , ! \ - \ . 1  l J y  I C . I l l . - l  O .  I I L - l  J J L . f I I \ - , l I 1 l . \ l J  o ' J  I \ . / I

5  .  4  5 %  l o a n  d u e  i n  m o n t h l y  i n s t a l l m e n t s  o f
$  3 ,  1  6 3 ,  i n c l u d i n g  i n t e r e s t  t o  9  /  3 0  /  3 0  $  4 I 4  ,  8 5 2

5 . 6 5 %  l o a n  d u e  i n  m o n t h l v  i n s t a l l m e n t s  o f
$ 3 , 3 4 9 ,  t o  4 / 2 0 / 3 L  4 1 6 , 3 5 9

5 %  l o a n  d u e  i n  m o n t h l y  i n s t a l l m e n t s  o f

$ 1 1 , 9 8 ' 7 ,  t o  4 / 3 0 / 2 0 3 9 2 , 0 6 3 , 1 2 4

$ 2 , 8 9 4 , 9 3 5

t r n- J U -
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CITY OF TEA
NOTES TO FINAIICIAL STATEMENTS

LONG_TERM DEBT C O M P O N E N T  U N I T  (  c o n t i n u e d )

D e b t  S e r v i c e  i s  a s  f o l l o w s :

V a r  r  ^ ^ l ^ . . ]

D e c e m b e r  3  1 , T ^ + ^ r n n f
- L l I L E I E D L

20r  4
20 r5
20r  6
2 0 r 1
2 O T B
2 0 I 9  -  2 0 2 3
2 0 2  4 - 2 0 2 8
2 0 2 9  -  2 0  3 3
203  4 -2038
a n - n a n r -

/  |  I  <  V  -  /  |  |  / t  <
L V J J  L V A J

' t ' A f  -  I
I \ J L O .  I

PROPERTY TAXES

P r n n o r i -  r z  ] -  : : z o qL  !  v y v !  u J  u q z \ v J

- -
V I  U o . I I U T O .  I r ' /  I

O c t o b e r  1  a n d
3 0  a n d  O c t o b e r

P r i n r - i n l l
!  !  r r r v ! I / q r

$  l 2 , 3 r o
I  6  , 2 2 5
a n  ) ) r ^
Q V  J  / - Z - J

8 4 , 6 9 6
a q  ? a c
v J f L V J

\ ) A  ? ? ?
J 4  )  

|

682  ,  g r r
6 3 9 , 5 4 5
6 2 - /  , 3 2 r

1 8 , 0 4 4

r 4 9  ,  6 1  9
r 4 5  , 1  6 5
1 4 1  ' 1  6 \
1 ^ -  ^ n  -
|  <  /  / v <

L J  I  
,  L J J

t - ^ -  -
|  <  )  / t l h

L J Z -  |  
t  V J

E Q  q  q 7  q

A ) ' 1  n ? ?
= L  |  

,  \ ) J  I

^ - n   n  r
/ < v u t l ^

a - J J f  J \ J J

a q  ? ? a
v  J  f  J L V

)  q A o
- f J v J

$ 2 , 8 9 4 , 9 3 5  $ 2 ,  0 5 1 ,  6 1 8

a t t a c h  a s  a n  e n f o r c e a b l e  l i e n  o n  p r o p e r t y  a s
o f  e a c h  y e a r .  T a x e s  a r e  I e v i e d  o n  o r  b e f o r e
p a y a b l e  i n  t w o  i n s t a l l m e n t s  o n  o r  b e f o r e  A p r i l
3 1  o f  t h e  f o l l o w i n g  y e a r .

T h o  C i t r z  i e  1 1  o r m i t t o r l  h r , '  q o r r a r : l
r r r v  v r u J  r u  

. y - - l L L ! u u v v  
v f  J v v u ! u r

v a r y i n g  a m o u n t s  o f  t a x e s  p e r  $ 1 , 0 0 0
t a x a b l e  r e a l  p r o p e r t y  i n  t h e  C i t y .

R ISK MANAGEMENT

^ + - ^ + - ^  ^ - { - - +s  L d  L e  s  L d  t u t e s  t o  l e v v

o f  t a x a b l e  v a l u a t i o n  o ;

T h e  C i t y  i s  e x p o s e d  t o  v a r i o u s  r i s k s  o f  l o s s  r e l a t e d  t o
t o r t s ;  t h e f t  o r  d a m a g e  t o ,  a n d  d e s t r u c t i o n  o f  a s s e t s ;  e r r o r s
a n d  o m i s s i o n s ;  i n l u r i e s  t o  e m p l o y e e s ;  a n d  n a t u r a l  d i s a s t e r s .

f l r r r i  n r r  ] -  h a  \ / A : r  o n r l  a j  l - ) a r - o m l ^ r o r  ? 1  ? 0 1 ?  i _  h o  C i  t r r  m a n : n a d  i  +
v r r v v v  v v v v r l l v v !  J L t  L v L J  - , - J  m a n a g e o  f t S

r i s k  a s  f o l l o w s :

r 1_ J I -



CITY OF TEA
NOTES TO FINAIICIA].. STATEMENTS

R I S K  M A N A G E M E N T  (  c o n l i n u e d )

W o r k m e n '  s  C o m p e n s a t i o n :

T h e  C i t y  j  o i n e d  t h e  S o u t h  D a k o t a  M u n i c i p a l  L e a g u e  W o r k e r ' s
f \ ^ - ^ ^ ^  -  -  + ' i\ - u r l r 1 : c r r > d . L r o o  F u n d  I  a  p u b l i c  e n t i t y  r i s k  p o o l  c u r r e n t l y
' . l . . a r r r  i  n r r  a s  a  c o m m o n  r i s k  m a n a g e m e n t  a n d  i n s u r a n c e  p r o g r a m- y - ! s u ! r r Y

f o r  S o u t h  D a k o t a  l o c a l  g o v e r n m e n t  e n t i t i e s .  T h e  o b j  e c t i v e  o f
t h e  F u n d  i s  t o  f o r m u l a t e ,  d e v e l o p  a n d  a d m i n i s t e r ,  o i l  b e h a l f
o f  t h e  m e m b e r  o r g a n r z a t i o n s  I  a  p r o g r a m  o f  w o r k e r ' s
/ - / - \ m n o r . . c : f i o n  c o v e r a g e ,  t o  o b t a i n  l o w e r  c o s t s  f o r  t h a tv v r l l y v r r v q  u !

c o v e r a g e ,  a n d  t o  d e v e l o p  a  c o m p r e h e n s i v e  l o s s  c o n t r o l
p r o g r a m . T h e  C i t y ' s  r e s p o n s r b i t i t y  i s  t o  i n i t i a t e  a n d
m a i n t a i n  a  s a f e t y  p r o g r a m  t o  g i v e  i t s  e m p l o y e e s  s a f e  a n d
s a n i t a r y  w o r k i n g  c o n d r t r o n s  a n d  t o  p r o m p t l y  r e p o r t  t o  a n d
/ - r r r r r . r o r r f  o  W i t h  t h e  F U n d  t O  f  e s o l  v e  a n v  W O f  k e f  t  S  C o m n e n s a t  i  o nv v v l / u ! u u v  Y Y r u r r  u r l u  L  u l l v  u v  ! v J v I  v u  q l r j  v v v ! J \ u !  J  u v l L L I / u l t J q u ! v I l

c l a i m s .  T h e  C i t y  p a y s  a n  a n n u a l -  p r e m i u m ,  t o  p r o v i d e  w o r k e r ' s
c o m p e n s a r l o n  c o v e r a g e f o r  i t  s  e m p l o y e e s  , under  a
r e t r o s p e c t i v e l y  r a t e d  p o l i c y  a n d  t h e  p r e m i u m s  a r e  a c c r u e d
b a s e d  o n  t h e  u l t i m a t e  c o s t  o f  e x p e r i e n c e  t o  d a t e  o f  t h e  F u n d
m e m b e r s .  T h e  C i t y  p a y s  a n  a n n u a l  p r e m i u m  t o  t h e  p o o l  t o
p r o v i d e  w o r  k e r  '  s  c o m p e n s a t  i o n  c o v e r a g e  f o r  i t  s  e m p l o y e e s  .
C o v e r a g e  l i m i t s  a r e  s e t  b y  s t a t e  s t a t u t e .  T h e  p o o l  p a y s  t h e
f i r s t  $ 5 0 0 ,  0 0 0  o f  a n y  c l a i m  p e r  i n d i v i d u a l .  T h e  p o o l  h a s
r e i n s u r a n c e  w h i c h  c o v e r s  u p  t o  $ 2 , 0  0 0 ,  0 0 0  p e r  i n d i v i d u a l  p e r
i n c i d e n t .

T h e  C i t y  d o e s  n o t  c a r r y  a d d i t i o n a l  i n s u r a n c e  t o  c o v e r  c l a i m s
..i *r - n  e x c e s s  o f  t h e  u p p e r  l i m i t .  S e t t l e d  c l a i m s  r e s u l t i n g  f  r o m
L  L  ̂  ̂  ̂  . ^ '  ̂  ' ' s  h a v e  n o t  e x c e e d e d  t h e  l i a b i l i t v  c o v e r a q e  o v e r  t h eL I I U > U  I I > J < '

n 2 q 1 -  t h r o o  \ / o : r q

L i a b i l i t y :

T h e  C i t y  j  o i n e d  t h e  S o u t h  D a k o t a  P u b l i c  A s s u r a n c e  A l l i a n c e
( S D P A A ) ,  a  p u b l i c  e n t r t y  r i s k  p o o l  c u r r e n t l y  o p e r a t i n g  a s  a
c o n m o n  r i s k  m a n a g e m e n t  a n d  i n s u r a n c e  p r o g r a m  f o r  S o u t h  D a k o t a
I  ̂ ^ -  I  ^  r n m e n t  e n t i t i e s .  T h e  C i t y  p a y s  a n  a n n u a l  p r e m i u mr \ J \ - a r  9 \ J V s

t o  t h e  p o o l  t o  p r o v i d e  c o v e r a g e  f o r  a u t o m o b i l e  a n d  g e n e r a l
I i a b i l i t v .

-  5 2 -



CITY OF TEA
NOTES TO FINA}ICIAL STATEMENTS

R I S K  M A N A G E M E N T  (  c o n t i n u e d )

T h e  o b j  e c t i v e  o f  t h e  S D P A A  i s  t o  a d m i n i s t e r  a n d  p r o v i d e  r i s k
m : n : r r o m o n i -  s e r v i c e s  a n d  r i s k  s h a r i n g  f a c i f i t i e s  t o  t h eY V r r ( v r r u  r v v u  g t f v  ! I J

- ^ - L ' : - ^  - n d  t o  d e f  e n d  a n d  p r o r e c r  t h e  m e m b e r s  a g a i n s tI t t c t t L t  g r D  o ,
' l  

i a b i ' l  ' i  t v -  t o  a d v i s e  m e m b e r s  o n  l o s s  C o n f r o l  o r r i d e l i n e s  a n dL L L V f  
|  9 V  s V V  ! U V  T T L V T L L V V ! V  V I I  M U  V V I I U ! V !  

Y - t

p r o c e d u r e s ,  a n d  p r o v i d e  t h e m  w i t h  r i s k  m a n a g e m e n t  s e r v i c e s  /
l o s s  c o n t r o l  a n d  r i s k  r e d u c t i o n  i n f o r m a t i o n  a n d  t o  o b t a i n
l o w e r  c o s t s  f o r  t h a t  c o v e r a g e .  T h e  C i t y ' s  r e s p o n s i b i l i t y  i s
t o  p r o m p t l y  r e p o r t  t o  a n d  c o o p e r a t e  w i t h  t h e  S D P A A  t o  r e s o l v e
: 1 1 \ /  i  n r . ' i  . l o n t  w h i c h  c o u l d  r e s u l t  i n  a  c l a i m  b e i n g  m a d e  b y  o rT I I V I V V

- ^ - i  n o f  + h o  C i  t r za g c l I I I D  l -  L l r E  \ v - L  L -  . v  .
T h o  C i  t r r  1 1  : \ / e  ^ n  : t r t r r r =  I  t ' r r o m i  r r m  ] -  n

_ l  P a Y S  a n  d I I I l . U d I  p I  \ - r r , r  u r r r T  u v

p r o v i d e  l i a b i l i t y  c o v e r a g e  d e t a i l e d  b e l o w ,  u n d e r  a  c l a i m s -
- - ' - r ^  ^ ^ ' r ' i ^ "  - ^ . r  * h e  n r e m i r r m s  a r e  a c c r u e d  b a s e d  o n  t h eI L L O . \ , r E  y \ - , , - L r L - y  O .  I I \ - . t  L r r s  y r E l r r r u r

u l t i m a t e  c o s t  o f  t h e  e x p e r i e n c e  t o  d a t e  o f  t h e  S D P A A  m e m b e r ,
b a s e d  o n  t h e i r  e x p o s u r e  o r  t y p e  o f  c o v e r a g e .  A  p o r t i o n  o f
t h e  m e m b e r  p r e m i u m s  a r e  a l s o  a l l o c a t e d  t o  a  c u m u l a t i v e
r e s e r v e  f u n d .  T h e  C i t y  w o u l d  b e  e l i g i b l e  t o  r e c e i v e  a  r e f u n d
f o r  A  n p r c e n t a o e  o f  t h e  a m o u n t  a l l o c a t e d  t o  t h e  c u m u l a t i v er v !  q  

- y - -  
v v r a  u q Y v  v !

r e s e r v e  f u n d  o n  t h e  f o l l o w i n q  b a s i s .

E n d  o f  C r t y ' s  F i r s t  F u l l  Y e a r
E n d  o f  C i t y ' s  S e c o n d  F u l l  Y e a r
E n d  o f  C i t y  T h i r d  F u l l  Y e a r
E n d  o f  C r t y ' s  F o u r t h  F u l l  Y e a r
E n d  o f  C i t y ' s  F i f t h  F u l l  Y e a r
E n d  o f  C i t v ' s  S i x t h  F u l l  Y e a r

5 0 %
6 0 ?
1 0 2
B 0 %
9 0 %

1 0 0 %

A s  o f  D e r - e m h e r  ? 1  2 0 1 3 .  f h e  e ' r * "  r ' - - r  \ / F s t e r ^ l  h a l a n c e  i n  t h ea r J  v !  u u v u l l L l J g J -  J L t  1 , v t v J  v I L . V  I I O , L , I  A  v u u u u u  v u - l

c u m u l a t i v e  r e s e r v e  f u n d  o f  $ 1 5 , 0 5 3 .

m L ^  e n t  w i t h  t h e  S o u t h  D a k o t a  P u b l i c  A s s u r a n c e  A l l i a n c er  r r v  s v  !  v v r L L

p r o v i i e O  t h a t  t h e  a b o v e  c o v e r a g e ' s  w i l l  b e  p r o v i d e d  t o  a

$ 1 , 0 0 0 , 0 0 0  l i m i t .  M e m b e r  p r e m i u m s  a r e  u s e d  b y  t h e  p o o l  f o r
p a y m e n t  o f  c l a i m s  a n d  t o  p a y  f o r  r e i n s u r a n c e  f o r  c l a i m s  i n

^ €  $ 2 5 0 ,  0 0 0  t o  t h e  u p p e r  l i m i t .  T h e  C i t y  c a r r i e s  ac 2 1  \ - C D >  \ J r

$ 2 5 0  d e d u c t i b l e  f o r  t h e  a u t o m o b i l e  c o v e r a g e  a n d  $ 1 ,  0 0 0
d e d u c t i b l e  f o r  t h e  q e n e r a l  I i a b i l i t v .

T h e  C i t y  d o e s  n o t  c a r r y  a d d i t i o n a l  i n s u r a n c e  t o  c o v e r  c l a i m s
. i  ̂  o f  t h e  u p p e r  l i m i t .  S e t t l e d  c l a i m s  r e s u l t i n q  f  r o mI l .  I  U z \ \ - e > >  _  _ J E f  - L I J . l . l . I L .  J E t - L - I g L - l  \ - I C l I I t t ' >  I E -

t h e s e  r i - s k s  h a v e  n o t  e x c e e d e d  t h e  l i a b i l i t v  c o v e r a q e  f o r  t h e
^ - ^ +  + 1 ^ - ^ ^
L r o ' D  L  L r r r  E s  V e a f  S  .

- 5 3 -



CITY OF TEA
NOTES TO FINANCIAI STATEMENTS

R I S K  M A N A G E M E N T  (  c o n t i n u e d )

U n e m p l o y m e n t  B e n e f i t s  :

T 1 - r a  / - ' i  f  r r  n r 1 . - 1 \ r i  r l o qr r l e  u r r y  r - -  c o v e r a g e
p a y i n g  i n t o  t h e  U n e m p l o y m e n t
s t a t e  l a w  a n d  m a n a g e d  b y  t h e

RETIREMENT PLAN

f o r  u n e m p l o y m e n t  b e n e f i t s  b y
C o m n e n . s a t  i . o n  F u n d  e s t a b l i s h e d  h r zq  u ! v r r  !  q r r v  v v  u q v ! ! u r l u v  p f

S t a t e  o f  S o u t h  D a k o t a .

A l l  a y y r n l n r r p p q _  F y . - o n t -  F n -  n r r l - - t ' i m e .  n A 1 ^ + ' i ^ ' i ^ - + ^  
j _ n  

t h e  S O U t hr - \ I I  s r t t F / _ L \ - / y E E , J /  g . / : \ - = y L  I \ . , t I  I J O . r  L -  u r . t r r \ -  t  | / L { J _  L _ L \ - I P q L g  J

D a k o t a  R e t i r e m e n t  S y s t e m  (  S D R S  )  ,  a  c o s t - s h a r i n g ,  f f i u l t i p l e
e m p l o y e r  p u b l i c  e m p l o y e e  r e t i - r e m e n t  s y s t e m  e s t a b l i s h e d  t o
p r o v i d e  r e t i r e m e n t  b e n e f i t s  f o r  e m p l o y e e s  o f  t h e  S t a t e  o f
S o u t h  D a k o t a  a n d  i t s  p o l i t i c a l  s u b d i v i s i o n s . T h e  S D R S
n r o v i  c l e s  r e t  i  r F m e n 1 -  -  d i s a b i l i t v  a n c l  s l r  r v i v o r /  S  b e n e f  i t s  .  T h ey - -  v  ! v v J  ! v  U r ! U I L L V l I 9 r r  V I J q V I T !  U J  q I I V  J U !  V

r i g h t  t o  r e c e i v e  r e t i r e m e n t  b e n e f i t s  v e s t s  a f t e r  t h r e e  y e a r s
o f  c r e d i t e d  s e r v i c e . A u t h o r i t y  f o r  e s t a b l i s h i ^ 9 ,
a d m i n i s t e r i n q  a n d  a m e n d i n o  p l a v  D r o v i s i o n s  a r e  f o u n d  i n  S o u t h
D a k o t a  C o d i f i e d  L a w  3 - L 2 . m 1  1  a  I  a

I  n e  5 u K 5  r s s u e s  a  p u O r r c r y

a v a i l a b l e  f i n a n c i a l  r e p o r t  t h a t  i n c l u d e s  f i n a n c i a l  s t a t e m e n t s
a n d  r e q u i r e d  s u p p l e m e n t a r y  i n f o r m a t i o n .  T h a t  r e p o r t  m a y  b e
o b t a i n e d  b y  w r i t i n g  t o  t h e  S D R S ,  P O  B o x  1 0 9 8 ,  P i e r r e ,  S D
5 7 5 0 1 - 1 0 9 8  o r  b y  c a l l i n g  ( 6 0 5 ) 1 1 3 - 3 7 3 1 .

G e n e r a  I  e m p l o y e e  s  a r e  r e q u i  r e d  b y  t h e  S t a t e  s t a t u t e  t o
c o n t r i b u t e  6 2  o f  t h e i r  s a l a r y  t o  t h e  p l a n ,  w h i l e  p u b l i c
s a f e t y  a n d  j  u d i c i a l  e m p l o y e e s  c o n t r i b u t e  a t  B  %  a n d  9 2  ,
r e s p e c t i v e l y .  S t a t e  s t a t u t e  a l - s o  r e q u i r e s  t h e  e m p l o y e r  t o
c o n t r i b u t e  a n  a m o u n t  e q u a l  t o  t h e  e m p l o y e e '  s  c o n t r i b u t i o n .
S t a t e  s t a t u t e  a l s o  r e q u i r e s  t h e  e m p l o y e r  t o  m a k e  a n
a d d i t i o n a l  c o n t r i b u t i o n  i n  t h e  a m o u n t  o f  6  . 2 2  f o r  a n y
c o m p e n s a t i o n  e x c e e d i n q  t h e  m a x i m u m  t a x a b l e  a m o u n t  f o r  s o c i a l
s e c u r i t y  f o r  g e n e r a l  e m p l o y e e s  o n l y .  T h e  C i t y '  s  s h a r e  o f
c o n t r i b u t i o n s  t o  t h e  S D R S  f o r  t h e  f i s c a l  y e a r s  e n d e d  D e c e m b e r
3 L ,  2 0 1 3 ,  2 0 1 2  a n d  2 0 I I  w e r e  $ 3 8 , 5 9 8 ,  $ 3 7 , 1 6 3  a n d  $ 3 3 , 3 ' / B
r e s p e c t i v e l y ,  e q u a l  t o  t h e  r e q u i r e d  c o n t r i b u t  j - o n s  e a c h  y e a r .

_ t r , 4 _
J =
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CITY OF TEA
NOTES TO FINANCTAL STATEMENTS

I  N V E N T O R Y

T n r r o n t -  n r r r  i n  t h e  G e n e r a l  F - u n d  a n d  S n e c ' i  a  I  R e v e n u e  F  u n d s9 r r v  v u r r v !  q !  !  q l l v  q l t v  v - y v v r q l  I \ v

c o n s r s t s  c f  e x p e n d a b l e  s u p p l i e s  h e l d  f o r  c o n s u m p t i o n .

T n r r o n 1 -  r r r r r  a r - 1 - 1 t r  i  r e , ^ l  f  O f  f  e S a I e  i n  t h e  n r r l n r i  a l -  :  r y  f  r r n c j . s  i Sf r r v v r r u v ! J  * - Y q r ! v v  ! v !  ! v u q r v  ! l r  u r l v  - y ! v - y ! r v u q ! J  ! u r r u J  )

r e c o r d e d  a s  a n  a s s e t  w h e n  a c q u i r e d .  T h e  c o n s u m p t i o n s  o f
i n v e n t o r i e s  h e l d  f o r  r e s a l e  i s  c h a r g e d  t o  e x p e n s e  a s  i t  i s
c o n s u m e d .  I n v e n t o r i e s  h e l d  f o r  r e s a l e  a r e  r e c o r d e d  a t  t h e
l o w e r  o f  c o s t  o r  m a r k e t ,  o n  t h e  f i r s t - i n ,  f i r s t - o u t  c o s t  f l o w
. . n s r r m n f  i  o n .  N o  m a t e r i  a  I  o r r e n l i t i e s  o f  s u n n l  i  e . s  w e r e  o n  h a n dv v r r u u r l l l / u r v r r .  t r v  l L \ q u u ! r q r  \ 1 u u r r u r L . r \ - J  \ J !  . J u , y } : / r r \ - J  v

a s  o f  D e c e m b e r  3 1 ,  2 0 1 3 .

G o v e r n m e n t - w i d e  F i n a n c i a f  S t a t e m e n t s . '

r n  r l ' r o  . y o v e r n m e n t - w i d e  f i n a n c i a l  s t a t e m e n t s ,  i n v e n t o r y  i su r r v  Y  \

r e c o r d e d  a s  a n  a s s e t  a t  t h e  t i m e  o f  p u r c h a s e ,  a n d  c h a r g e d  t o
e x p e n s e  a s  i t  i s  c o n s u m e d .

F u n d  F i n a n c i a  l -  S t a t e m e n  t s  :

I n  t h e  F u n d  F i n a n c i a l  S t a t e m e n t s ,  i n v e n t o r y  i s  r e c o r d e d  a s  a n
a q q o f  : 1 -  t - h e  t i m e  O f  n u r r : h a . s e  ^ ^ r  ^ r ^ - r r r F d  t o  F > < n o n q F : q  i tq u u v u  u u  u l l g  L - L l t t E  \ J I  y u ! \ - I I O , J E 7  O .  1 . 1  \ . , | .  \ - I J , O . r V V \ . t  L v  E / \ I J g t l , ) g  q , J

i s  c o n s u m e d .  M a t e r i a l  s u p p l y  i n v e n t o r i e s  a r e  o f f - s e t  b y  a
f u n d  b a l a n c e  " n o n - s p e n d a b L e "  c l a s s i f i c a t i o n  w h i c h  i n d i c a t e d
+ ' .  - +  f  } - ^ "  d o  n o t  c o n s t i t u t e  " a v a i l a b l e  s p e n d a b l e  r e s o u r c e s "r - r r o .  r -  L l r v y

e v e n  t h o u g h  t h e y  a r e  a  c o m p o n e n t  p a r t  o f  n e t  c u r r e n t  a s s e t s .

JOINTLY GCVERNED ORGANIZATION1 1

l n 1

L >  d .r  r r v  v r  u J

S y s t e m ,  I n c .  (
m 1 l n i ^ j ^ - l - i f i ^ -. r L L t - r r l r L - r P O . r r  L r E >

t o  c o n s u m e r s .

S o u t h  D a k o t a

l -  co.

S i o u x  F a l I s
M a d i  s  o n
! J : r r ' i  q . l - r r r r r r
r r q ! ! 4 u v q ! Y

L e n n o x

L u v e  r n e
l n l o r 1 - h i n r r 1 _ n nv v v !  u r r ! r r Y  u v ,

T , i  n c o ' l  n - P i  n e s f  o n e  R W S! r r a v v r r r  -  - Y  v u  u v r r v

R o c k  C o u n t y  R W S

H u l  I
S h e l d o n
\  f  n  I  a \ 7u  r v r  v j

S i o u x  C e n t e r
R n -  k  R a n r  . j s

m e m b e r  o f  t h e  L e w i  s  a n d  C l a r k  R e g i o n a l  W a t e r
T h e  " . S v s t e m " )  i n  c o n i r r n r - J - i n n  r " r i t h  t h e  f o ' l  l o w i n or r r v  u l  a  9 v r L L  I  L L  l  v v r r _ J  q r l v 9 ! v l r  v Y !  u r l  u r r v  ! v ! ! v Y Y ! r r Y

a n d  w a t e r  s y s t e m s  t h a t  p r o v i d e  d r i n k i n g  w a t e r

Mi-  nne s ot  a
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CITY OF TEA
NOTES TO FINAI{CIAI. STATEMENTS

J O I N T L Y  G O V E R N E D  O R G A N I Z A T I O N  (  c o n t i n u e d )

S o u t h  D a k o t a  M i n n e s o t a I  o w a

P a r k e r
B e r e s  f o r d
C e n t e r v i l l e

a ^L r n c o l n  C o u n t y  R W S
S o u t h  L i n c o l n  R W S
M i n n e h a h a  C W C

r h o  Q r r q f o m  w i I I  c o l l e c t ,  l T e a t ,  a n d  d i s t r i b u t e  d r i n k i n g  w a t e ru  _ I  u  u v r L L

t o  t h e  e n t i t i e s  i n v o l v e d  u p o n  c o m p l e t i o n .  T h e  S y s t e m ' s  b o a r d
o f  d i r e c t o r s  r s  c o m p r i s e d  o f  2 0  m e m b e r s ,  o n e  f r o m  e a c h
p a r t i c i p a t i r t g  e n t i t y .  U n d e r  t h e  a r t i c l e s  o f  i n c o r p o r a t i o n ,
n o  m e m b e r  h a s  a  r e s i d u a l  e q u i t y  i n t e r e s t .

T h e  C i t y  e n t e r e d  i n t o  a n  a m e n d e d  a g r e e m e n t  w i t h  t h e  S y s t e m  t o
r r r r , r r i  r r o  1  . 1  m i l l i o n  g a l l o n s  o f  d r i n k i n g  w a t e r  p e r  d a y  t o
_ y t - v I v v I .

* L - t  f u t u r e  w e t e r  s r r n n ' l  r z  n e e r ^ l q  o f  t h e  C i t v  c a n  b e  m e t .
I n  a l l ,  i t  i s  e s t i m a t e d  t h a t  t h e  C i t y  o f  T e a '  s  s h a r e  o f  t h e
$ 5 2 9 . 3  m i l l i o n  ( J u l y  2 0 0 1  d o l l a r s )  S y s t e m  p r o j e c t  i s
. ! 1 ,  r r o n + _  I  r r  $ 2  .  B  m i l l i o n ,  i n  J u l y  2 0 0 1  d o l l a r s  .  T h e  C i t y '  sv q !  !  v r r  u ! J

i n v e s t m e n t  t o  d a t e  o f  $ 2 .  B  m i l l i o n  i s  r e c o r d e d  i n  t h e  W a t e r
F , n t e r n r i s e  F u n d  a S  a n  i n t ^ n t ^ r ' i  h l e  e - - ^ +. t J l t L s r y I  I . ) s  l  L l l l L t  C . D  d ' l J .  I l l L o ' l J , \ - . I I J J I U  d 5 > U  L  . T h e  C i t y ' s
^ r A ^ - " m n n r  w a s  f i n a n c e d  b y  t h e  i s s u a n c e  o f  D r i n k i n g  W a t e r[ J l  E P o . y r r L s r r  L

R e v e n u e  B o n d s ,  S e r i e s  2 4 0 1  . A n y  r e m a i n i n g  c o s t  s h a r e  a b o v e
t - h a  n r a l 1 : r z 1 6 1 g n l  a m O u n t  w i l l  b e  m a d e  a S  p a r t  o f  a  t r u e - u p  u p o nu r r v  I / !  v } / q J .

c o m p l e t i o n  o f  t h e  p r o j  e c t .  T h e  a c t u a l  c o m m i t m e n t  c o s t s  m a y
h o  h ' i  r r h a r  d u e  t o  C O s t  i n d e x i n g ,  C o n s t r u c t i O n  O v e r - r u n s  a n dv v  a r v !

d e c r e a s e s  i n  f e d e r a l  f u n d i n g .  T h e  C i t y  i s  c a p i t a L t z i n g  a n
i n t a n g i b l e  a s  s e t  t o  r e c o  q n L z e  t h e  u p f r o n t  p a y m e n t  t o  t h e
Q r r q 1 .  o m  f  a r  t h e  f  u t u r e  O p t i O n  t O  p u r c h a s e  w a t e r .  S u c h  a s s e tv J  v  u v r L L

w i l l  b e  a m o r t i  z e d  o v e r  t h e  e s t i m a t e d  l i f e - s p a n  u p o n  t h e
r e c e i p t  o f  b e n e f i t s  f r o m  t h e  S y s t e m .

P L E D G E D  R E V E N U E SI 2

T h e  C i f v  h ^ ^  ^ ' r  ̂ J - ^ . J  f u t u r e  w a t e rr r r E  v r L y  r r o . D  l J r g \ . i 9 E L r

s n e c i f i e d  - - f - i ^ ^  t O\ ) \ . / g \ - I I - I E L , t  U Y C I C T  L I T T \ - ]  U 2 l J J U I I D U D ,

s y s t e m  r e v e n u e  b o n d s  i s s u e d  f r o m  1
t h e  b o n d s  p r o v i d e d  f i n a n c i n g  f o r
s v s t e m  i n f r a s t r u c t u r e .

c u s t o m e r s  t  r e v e n u e s  /  n e t  o f
r e p a y  $  3 ,  0  0 3  ,  9 1  6  i n  w a t e r

9 1 6  t o  2 0 0 8 .  P r o c e e d s  f r o m
t h e  c o n s t r u c t i o n  o f  w a t e r

- 5 6 -



CITY OF TEA
NOTES TO FINAI{CIAL STATEMENTS

L 2 .  P L E D G E D  R E V E N U E S  (  c o n t i n u e d )

T h e  b o n d s  a r e  p a y a b l e  s o l e l y  f r o r n  w a t e r  c u s t o m e r  n e t  r e v e n u e s
a n d  a r e  p a y a b l e  t h r o u g h  2 0 4 9 .  A n n u a l  p r i n c i p a l  a n d  i n t e r e s t
p a y m e n t s  o n  t h e  b o n d s  a r e  e x p e c t e d  t o  r e q u i r e  l e s s  t h a n  9 0 %
o f  n e t  r e v e n u e s .  T h e  t o t a l  p r i n c i p a l  a n d  i n t e r e s t  r e m a i n i n o
t o  b e  p a i d  o n  t h e  b o n d s  i s  $ 4 ,  6 4 4 , 2 1 6 . P r i n r : ' i  n a l  a n d. Y * -

i n t e r e s t  p a i d  f o r  t h e  c u r r e n t  y e a r  a n d  t o t a l  c u s t o m e r  n e t
r e v e n u e  w e r e  $ 2 4 8  , 8 0 2  a n d  $ 2 9 0  ,  J  0 5  ,  r e s p e c t i v e l y .

T h e  C i t y  h a s  a l  s o  p l e d g e d  f u t u r e  s e w e r  c u s t o m e r s '  r e v e n u e s  /
n e t  o f  s p e c i f i e d  o p e r a t l n g  e x p e n s e s ,  t o  r e p a y  $  1 ,  6  9 6 , 5 2 4  i n
e F \ r I F F  < r z < f  s 1 1 1  r e v e n u e  b o n d s  i s s u e d  i n  1 9 9 8 ,  2 0 0 3 ,  2 0 0 1  a n d
2 0 L 0 .  P r o c e e d s  f r o m  t h e  b o n d s  p r o v i d e d  f i n a n c i n g  f o r  t h e
c o n s t r u c t r o n  o f  s e w e r  s y s t e m  i m p r o v e m e n t s .

T h e  b o n d s  a r e  p a y a b l e  s o l e l y  f r o m  s e w e r  c u s t o m e r  n e t  r e v e n u e s
a n d  a r e  p a y a b l e  t h r o u g h  2 0 3 0  .  A n n u a l  p r i n c i p a l  a n d  i n t e r e s t
p a y m e n t s  o n  t h e  b o n d s  a r e  e x p e c t e d  t o  r e q u i r e  I e s s  t h a n  9 0 %
o f  n e t  r e v e n u e s .  T h e  t o t a l  p r i n c i p a l  a n d  i n t e r e s t  r e m a i n i n g
I  n  ] - ra  ^ .  i _d  on  the  bonds  i  s  $L  ,  

-7  
50  ,  250  .u  v  v v  _ y q ,

P r . i  n r - i n e ' l  a n dL  !  r r r v r _ y * -

i n t e r e s t  p a i d  f c r  t h e  c u r r e n t  y e a r  a n d  t o t a l  c u s t o m e r  n e t
r e v e n u e s  w e r e  $ 1 7 9 , 3 9 I  a n d  $ 2 t 9 , 6 1  B ,  r e s p e c t i v e l y .

1 3 .  I N T E R F ' U N D  T R A N S F E R S

D u r i n g  2 0 1 2  t h e  f o l l o w i n g  t r a n s f e r s  w e r e  m a d e :

T r a n s f e r s - i n T r a n s f e r s - o u t

G e n e r a l  F u n d
C a n i  t  a ' l  P r o i  e r - 1 -  F  r r n 6 l g  ;- * - Y r u q r ! ! v J v v u ! q I 1 ,

Lr - i  ̂r - .  111r r r 9 r r w c r y

R e a s o n  f o r  t r a n s f e r s :

- t )  ? q a
t  L ,  I  J V

/\ ffi
\  I  /  /  A X

Y  ! 4 = l  t J v

l 2 , l 5 8

$  1 2 , 1 5 8

T o  c l o s e  t h e  C a p i t a l  P r o i  e c t  F u n d

t r ?- J  t -

$  1 2 , 1 5 8



REVENUES
Taxes:

General property taxes
General sales and use taxes
Amusement tax
Penalties

Licenses and Permits

Intergovernmental Revenue
Federal grants
State shared revenue
County shared revenue

Charges for Goods or Services:
General govemment
Public safety
Culture and recreation

Fines and Forfeits
Court fines and costs

Miscellaneous Revenue
Investment earnings
Rentals
Special assessments
Contributions from private sources
Other

Total Revenue

CITY OF TEA
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND

FOR THE YEAR ENDED DECEMBER 3I .  20 I3

Budqeted Amounts

Or ig ina l Final

$  1 ,312 ,700
946,000

400
3,000

28,450

37,200
29,500
9,700

2,900
500

0

3,000

4,500
13 ,600
34,800
5,000

43,000

Actual Amount

$  1 ,3  12 ,700
946,000

400
3,000

28,450

37,200
28,500

9,700

2,900
s00

0

3,000

4,500
13 ,600
34,800
5,000

43,000

$1.292,630
1,025,597

252
1,247

36,316

5 8 , 1 7 8
46,179

6,587

7,750
1 , 1 9 0

329

2,750

4,037
24,825

193,827
6,000

6 l  ,600

$2473 s2,473.150 $27692881 5 0

The accompanying notes to

are an intesral

required supplemental i nformation

part of this schedule.
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Variance with
Final Budget-

Positive
(Negative)

($20,070)
79,591

( 1  4 8 )
(  I  ,753)

7,966

20,978
1 7 , 6 7 9
( 3 , 1  l  3 )

4,950
690
329

(2s0)

(463)
11,225

159,027
1 , 0 0 0

1 8 , 6 0 0

$296,1  38
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EXPENDITURES
General Government

Legislative
Contingencies
Amount transferred
Executive
Elections
Financial administrati on
Other

Public Safety
Pol ice
Fire

Public Works
Highways and streets
Sanitation

Health and Welfare
Health

Culture and Recreation
Recreation
Libraries

Conservation and development
Economic development

Debt Service

Total Expenditures

Excess ofRevenue over (under)
Expenditures

Other Finanancing Sources (Uses):
Transfers-out
Proceeds of long-term debt

Net Change in Fund Balance

FLrND BALANCE-Beginning

FUND BALANCE-Ending

CITY OF TEA
BUDGETARY COMPARISON SCHEDULE-GENERAL FUND

FOR THE YEAR ENDED DECEMBER 3I,  2OI3

Budeeted Amounts

Original Final

$34,800
100,000

0
1 3 , 5 0 0

850
150,400
353,250

404,600
38,700

6 l  5 , 0 0 0
1 , 0 0 0

Actual Amount

$34,800
100,000
(17,400)
1 3 , 5 0 0

8 s 0
150,400
353,250

404,600
38,700

6 l  5 ,000
2 , 1 0 0

4,400

5 8 1  , 2 0 0
33,700

166,650

1  , 1 0 9 , 5 9 6

$ 2 4 , 8 1 4
0
0

12,918
527

129,562
92,935

377,578
3 8 , 5 5 8

414,472
2,053

4,370

567,346
32,951

123,560

1,098,790

0

1 5 1 , 2 0 0
33,700

1 6 6 , 6 5 0

192,696

2,256,346

2 1 6 , 8 0 4

( 2 1 5 , 0 0 0 )
0

1 , 9 0 4

1,759,522

$ I  ,761,326

The accompanying notes to required supplemental information

are an integral part of this schedule.
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3,591,346 2,920,334

( 1 , 1  I  8 , 1  9 6 )

(21 5,000)
905,000

( 1 5 1 , 0 4 6 )

0
905,000

(428,196)

1 ,759,522

7 53,954

1.759.522

s 1 , 3 3 1 , 3 2 6 $2,5 1 3,476



Variance with
Final Budget-

Positive
(Negative)

$9,986
100,000
(17,400)

582
323

20,939
260,415

27,022
142

200,529
47

3 0

1 3 , 8 5 4
749

43,090

10,806

6 7 1 , 0 1 2

967,150

2 1 5 , 0 0 0
0

1 , 1  8 2 , 1  5 0

0

-61 -
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CITY OF TEA
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31. 2OI2

Budseted Amounts
Original Final

s l ,222,401
880,000

400
3,000

43,450

40,730
27,600

9,000

1 , 9 0 0
500

0

3,000

2,000
0

26,279
5,000

50,500

Actual Amount
REVENUES
Taxes:

General property taxes
General sales and use taxes
Amusement tax
Penalties

Licenses and Permits

Intergovernmental Reven ue
Federal grants
State shared revenue
County shared revenue

Charges for Goods or Services:
General govemment
Public safety
Culture and recreation

Fines and Forfeits
Court fines and costs

Miscellaneous Revenue
Investment earnings
Rentals
Special assessments
Contributions
Other

Total Revenue

s|,222,401
880,000

400
3,000

43,450

40,730
27,600

9,000

1 , 8 0 0
500

0

3,000

2,000
0

26,279
5,000

50,500

$ 1  ,228,1  58
896,565

408
3,960

26,207

73,975
39,092
6,790

2,620
900
411

1,937

5 , 2 1 2
200

316,820
7,000

4r .093

$2 .31s .660

The accompanying notes to required supplemental information

are an integral part of this schedule.

$ 2 . 3 1 5660 s2.6s l 348
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Variance with
Final Budget-

Positive
(Negative)

q s  7 s 7

16,565
8

960

(17,243)

33,245
1r,492
(2,210)

( I  ,063)

3,212
200

290,541
2,000

(9,407)

$335,688

820
400
411

-63-



EXPENDITURES
General Government
Legislative
Contingencies
Amount transferred
Executive
Elections
Financial administration
Other

Public Safety
Pol ice
Fire

Public Works
Highways and streets
Sanitation

Health and Welfare
Health

Culture and Recreation
Recreation
Libraries

Conservation and development
Economic development

Debt Service

Total Expenditures

Excess ofRevenue over (under)
Expenditures

Other Finanancing Sources (Uses):
Transfers-out

Net Change in Fund Balance

FUND BALANCE-Beginning

FUND BALANCE-Ending

CITY OF TEA
BUDGETARY COMPARISON SCHEDULE.GENERAL FUND

FOR THE YEAR ENDED DECEMBER 3I .2OI2

Budgeted Amounts

Orisinal Final

$26,300
12,600

0
1  3 , 4 1  8

600
140,854
165,440

3 7 8 , 1  9 0
3 6 , 6 1 1

637,102
1 , 0 0 0

7,000

468,554
33,000

149,191

1 8 8 , 8 5 8

2.258.7  t8

Actual Amount

$26,300
12,600
(1,225)
1  3 , 4 1  8

825
140,854
165,440

378,1  90
3 6 , 6 1  1

637,102
1 , 0 0 0

7,000

778,554
33,000

149,191

1 8 9 , 8 5 8

$22,670
0
0

1 0 , 3 3 4
804

134,569
74,433

349,817
36,604

591 ,005
631

0

177,390
17,607

1 1 1  , 2 5 2

r89 .857

2,568,7l8 2,316,973

56,942

(24,300)

(253,058) 334,375

(7 4,300) (72,7 58)

32,642

1,497,905

$ I  ,530,547

The accompanying notes to required supplemental information

are an integral part of this schedule.

(327,358)

1,497,905

261,617

1,497,905

$ 1  , l  70 ,547 $1,759,522
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Variance with
Final Budget-

Positive
(Negative)

$3 ,630
12,600
(t ,225)
3 ,084

2 l
6,295

91,007

28,373

46,097
369

7,000

1 , 1 6 4
1 5 , 3 9 3

37,939

I

251,745

587,433

1 , 5 4 2

588,975

0

$588,975
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CITY OF TEA
NOTES TO REQUIRED SUPPLEMENTARY INFORNIATION

R r r r - l  r r o J _  q  r n r l  P , r r r - l r r o f  :  r r r  A n r - n r r n l -  iD L . t L f  \ j Y  L )  C t I l \ :  u q v \ . , t v  u q ! r y  a r v v v - . r - - f l Q  I

T h e  C i t y  f o l l o w s  t h e s e  p r o c e d u r e s  i n  e s t a b t i s h i n g  t h e
L ' " ^ n n f  r  r "  d a t a  r e f  I e c t e d  i n  t h e  f  i n a n c i a l  s t a t e m e n t s :r - / r . {L , rYs  Lcr r  y

A t  t h e  f i r s t  r e g u l a r  b o a r d  m e e t i n g  i n  S e p t e m b e r  o f
^ - ^ J .c c r \ - r r  y c c r r  o r  w i t h i n  t e n  d a y s  t h e r e a f t e r ,  t h e
g o v e r n i n g  b o a r d  i n t r o d u c e s  t h e  a n n u a l  a p p r o p r i a t  i o n
o r d i n a n c e  f o r  t h e  e n s u i n q  f i s c a l  V e a r .

A f t e r  a d o p t i o n  b y  t h e  g o v e r n i n g  b o a r d ,  t h e
o p e r a t i n g  b u d g e t  i s  l e g a l f y  b i n d i n g  a n d  a c t u a l
e x p e n d i t u r e  s  f o r  e a c h  p u r p o s e  c a n n o t  e x c e e d  t h e
a m o u n t s  b u d g e t e d ,  e X c e p t  a s  i n d i c a t e d  i n  n u m b e r  4 .

A  l i n e  i t e m  f o r  c o n t i n g e n c i e s  m a y  b e  i n c l u d e d  i n
t h e  a n n u a l  b u d g e t .  S u c h  a  l i n e  i t e m  m a y  n o t  e x c e e d
5  p e r c e n t  o f  t h e  t o t a l  m u n i c i p a l  b u d g e t  a n d  m a y  b e
t r a n s f e r r e d  b y  r e s o l u t i o n  o f  t h e  g o v e r n i n g  b o a r d  t o

n { - l - . ^ 1  } - r r r ^ n a f  r - a f e r - I o r . ,  + - } a - +  i s  d e e m e dc r r l y  U  L r r E r  J J L r L r 9 s  L  \ - o .  L s g \ J r  y  L l r c l  L

i n s u f f i c i e n t  d u r i n q  t h e  v e a r .

I f  i t  i s  d e t e r m i n e d  d u r i n g  t h e  y e a r  t h a t  s u f f i c i e n t
a m o u n t s  h a v e  n o t  b e e n  b u d g e t e d /  s t a t e  s t a t u t e
a l - l o w s  t h e  a d o p t i o n  o f  s u p p l e m e n t a l  b u d g e t s .

I J n a v ) . \ ^ n r l a r l  - f  - 1 i  O n S  I  e n S o  : f  \ z a -  r  e n d  U n l e s S\ J r r s l r [ J s r l r . { s ! r  o . y I J !  L / y r _  r o .  L  r v r 1 . >  r c r P - E  o '  L -  y  s a . r

e n c u m b e r e d  b y  r e s o l u t i o n  t o  t h e  g o v e r n i n g  b o a r d .

F o r m a l  b u d q e t a r v
m a n a q e m e n t  L o n t t t r
G e n e r a l  F u n d .

i n t e e r r a f i o n  i . s  e m n l o v e c l  a . q  a! f r u v Y ! q u r v l r  r u  v r r L I J r v J v v  q v

d e v i c e  d u r i n g  t h e  y e a r  f o r  t h e

B u d g e t s  f o r  t h e  G e n e r a l  F u n d  a r e  a d o p t e d  o n  a  b a s i s
c o n s i s t e n t  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g
n r a r - t i r - e s  / ( l A A p \  6 . ' a a n + _  + l - - +  - i + - r  o r r t - l a V S  a f ey r o ' \ - L r \ - s . )  \ \ f f a f - ] ' l -  i  r  E . A . \ - Y U L -  t - - r .  1 o . u  \ - o . P I L c .  I  \ r L . l L r o l ! )  Q J

r e p o r t e d  s e p a r a t e l y  i n  t h e  G A A P  s t a t e m e n t s ,  b u t  a r e
r a 7 \ / \ r t - a r l  i _ n  t h e  r e s p e c t i v e  b u d g e t a r y  f U n c t i o n S  i n!  v _ y v !  u v v  l

t h e  b u d q e t a r v  s t a t e m e n t s .
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CITY OF TEA
SCHEDULE OF CURRENT AUDIT FIIIDINGS

DECEMBER 31 ,  2OL3

F I N D I N G  N U M B E R  2 0 1 3 _ O O 1  :
A  m a t e r i a l  w e a k n e s s  i s  p r e s e n t  d u e  t o  a  l a c k  o f  s e g r e g a t i o n  o f
d u t i e s  i n  t h e  r e v e n u e ,  e x p e n d i t u r e  a n d  p a y r o l l  f u n c t i o n .

C R I  T E R I A  : T c  o b t a i n  a d e q u a t e  i n t e r n a l  c o n t r o l ,  t h e  d u t i e s  o f
n n r  I  a r - l -  i  n r v  a n d  h a n d l i n g  o f  c a s h  m u s t  b e  s e g r e g a t e d  f  r o m  t h ev v r r v v u r r r Y

r e c o r d i n g  o f  c a s h  t r a n s a c t i o n s .  T h e  d u t i e s  o f  p r e p a r i n g ,  f f i o i l i n g
o r  o t h e r w i s e  d i s t r i b u t i n g  c h e c k s  s h o u l d  b e  s e g r e g a t e d  f r o m  t h e
r 6 l - n r r i i  - ^r - \ - v \ - / r \ - r r r l y  p r o c e s s .  V a r i o u s  o t h e r  a c c o u n t i n g  f u n c t i o n s  s h o u l d  b e
p e r f o r m e d  b y  d r f f e r e n t  p e o p l e  t o  i n s u r e  a  p r o p e r  s e g r e g a t i o n  o f
d u t i e s .

P O S S I B L E  A S S E R T E D  E F F E C T :  I n a c c u r a t e  f i n a n c i a l  s t a t e m e n t s  a n d  /  o r
m i s a p p r o p r i a t i o n s  o f  f u n d s  c o u l d  r e s u l t  f r o m  a  l a c k  o f  s e g r e g a t i o n
o f  d u t i e s .

RECOMMEN DAT I ON : M a n a g e m e n t  s h o u l d r e m a l n  a w a r e  o f  t h i s  s i t u a t i o n
c o n t r o l s  w h e r e v e r  a n d  w h e n e v e r: n r l  : 1 - l - a m n . | _  t 6  1 1  r a \ \ r - i  r l o  r - 1 ^ 1 m r 1  a n c : f  i - ^a l r L l  o . L -  U E T L L I J L -  L ( . /  P r U V  I \ - r E  \ - \ J r [ [ y s r r D c l  L r l i 9

p o s s i b l e  a n d  p r a c t i c a l .

C I T Y  R E S P O N S E :  T h e  C i t y  O f f i c i a l s  a g r e e  w i t h  t h i s  c o m m e n t .  T h e
C i t y  C o u n c i l  a n d  M a y o r  a r e  r e s p o n s i b l e  f o r  t h e  c o r r e c t i v e  a c t i o n
p l a n  f o r  t h i s  c o m m e n t .  T h i s  c o m m e n t  i s  a  r e s u l t  o f  t h e  s i z e  o f
t h e  C i t y  o f  T e a  w h i c h  p r e c l u d e s  s t a f f i n g  a t  a  l e v e l  s u f f i c i e n t  t o
p r o v i d e  a n d  i d e a l  e n v i r o n m e n t  f o r  i n t e r n a l  c o n t r o l s .  T h e  C i t y  h a s
d e t e r m i n e d  i t  i s  n o t  c o s t  b e n e f i c i a l  t o  e m p l o y  a d d i t i o n a l
p e r s o n n e l -  j  u s t  t o  b e  a b l e  t o  a d e q u a t e l y  s e g r e g a t e  d u t i e s .  T h e
^ . . i  f , ,  . . 1  ̂\ - - L  L y  r >  a w a r e  o f  t h i s  p r o b l e m  a n d  i s  a t t e m p t i n g  t o  p r o v i d e
c o m n e n s : f  i  ' . . r  / - . \ ] 1 1 -  - C I S  W h e f  e v e f  a n d  W h e n e v e f  n o s s i  h l  e  a n dv v r r r y v l l e q u ! r r Y  v v r r u ! v r J  v Y f f \ - ! \ - v \ - r  c r r f \ l  v Y t I E I t g , v g , J _  y v D ! ) I I - / _ ! (

^ + ' i  ^ - ' l  L { e , r ^ r a r r a r  t h i S  l a C k  o f  s e 1 - 1 r F ^ - f  - i ^ -  ^ €  d U t i e S  f e O . a r , ^ l - i  n oy r o \ - L I \ - o I .  r r \ J w s v E r  /  L I T I D  I c t \ - J . !  \ . / r  , J s y r s 9 d ' L I \ J I I  ( J J -  r o . r L r r r r \ J

t h e  r e v e n u e s  /  e x p e n d i t u r e s  a n d  p a y r o l l  f u n c t i o n s  c o n t i n u e s  t o
e x i s t .
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CITY OF TEA
SCHEDULE OF PRIOR AUDIT FINDINGS

F I N D I N G  N U M B E R  2 0 l - 1 - 0 1  a n d  2 0 0 9 - 0 1 :

A  l a c k  o f  p r o p e r  s e g r e g a t i o n  o f  d u t i e s  i s  t h e  p r e s e n t  s i t u a t i o n  i n
t h e  C i t y ' s  a c c o u n t i n g  d e p a r t m e n t .

T h i s  f i n d i n g  w a s  f i r s t  r e p o r t e d  i n  1 9 9 5 .

C U R R E N T  S T A T U S :

T h e  c o n d i t i o n  r e m a i n s  t h e  s a m e  a s  o f  D e c e m b e r  3 1 ,  2 0 1 3 .
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