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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
To the Board of Trustees 
Municipality of Oacoma, South Dakota 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued  
by the Comptroller General of the United States, the modified cash basis of accounting financial statements of 
the governmental activities, the business-type activities and each major fund of the Municipality, as of and for 
the year ended December 31, 2015, and the related notes to the financial statements, which collectively 
comprise the Municipality’s basic financial statements, and have issued our report thereon dated June 7, 
2016. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Municipality’s  internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Municipality’s  internal control.  Accordingly, we 
do not express an opinion on the effectiveness of the Municipality’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the Municipality’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency 
is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material weaknesses 
or, significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses. However, material weaknesses may exist that 
have not been identified. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Municipality’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the Municipality’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this 
communication is not suitable for any other purpose.  As required by South Dakota Codified Law 4-11-11, 
this report is a matter of public record and its distribution is not limited. 

 
Chamberlain, South Dakota 
June 7, 2016 
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INDEPENDENT AUDITOR'S REPORT 
 
 
To the Board of Trustees 
Municipality of Oacoma, South Dakota 
 
We have audited the accompanying modified cash basis of accounting financial statements of the 
governmental activities, the business-type activities, and each major fund of the Municipality of Oacoma, 
South Dakota, as of and for the year ended December 31, 2015, and the related notes to the financial 
statements, which collectively comprise the Municipality’s basic financial statements as listed in the table of 
contents.   
 
Management’s Responsibility for the Financial Statements 
 
The Municipality’s management is responsible for the preparation and fair presentation of these financial 
statements in accordance with the modified cash basis of accounting described in Note 1. C.; this includes 
determining that the modified cash basis of accounting is an acceptable basis for the preparation of the 
financial statements in the circumstances. Management is also responsible for the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements 
that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the Municipality’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Municipality’s 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made 
by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position on a modified cash basis of accounting of the governmental activities, the 
business-type activities, and each major fund of Municipality of Oacoma as of December 31, 2015, and the 
respective changes in financial position and, where applicable, cash flows thereof for the year then ended in 
accordance with the modified cash basis of accounting described in Note 1.c. to the financial statements.  
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Basis of Accounting 
 
We draw attention to Note 1c. of the financial statements, which describes the basis of accounting. The 
financial statements are prepared on the modified cash basis of accounting, which is a basis of accounting 
other than accounting principles generally accepted in the United States of America. Our opinions are not 
modified with respect to this matter. 
 
Other Matters 
 
Supplemental Information 
 
Our audit was conducted for the purpose of forming opinions on the modified cash basis of accounting 
financial statements that collectively comprise the Municipality’s financial statements.  The management’s 
discussion and analysis and budgetary comparison schedule and schedule of changes in long-term debt, 
schedule of changes in capital assets, and municipal officials, which is the responsibility of management, listed 
in the table of contents are presented for purposes of additional analysis and are not a required part of the 
financial statements.  Such information, except for the management discussion and analysis and schedule of 
changes in capital assets and municipal officials, was derived from and relates directly to the underlying 
accounting and other records used to prepare the financial statements. That information has been subjected 
to the auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other 
procedures in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, that information is fairly stated in all material respects in relation to the financial statements as a 
whole. The management’s discussion and analysis, schedule of changes in capital assets, and municipal 
officials has not been subjected to the auditing procedures applied in the audit of the financial statements 
and, accordingly, we do not express an opinion or provide any assurance on it. 
 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated June 7, 2016 on our 
consideration of the Municipality’s internal control over financial reporting and our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose 
of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide opinion on the internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Municipality’s internal control over financial reporting 
and compliance.  
 

 
Chamberlain, South Dakota 
June 7, 2016 
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MUNICIPALITY OF OACOMA, SD 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

DECEMBER 31, 2015 
 

 
Our discussion and analysis of the Municipality of Oacoma’s financial performance provides an overview of 
Oacoma’s financial activities for the fiscal year ended December 31, 2015, within the limitations of the town’s 
modified cash basis of accounting.  Please read it in conjunction with Oacoma’s financial statements that 
begin on page 13. 
 
FINANCIAL HIGHLIGHTS 
 

 Oacoma’s total expenses exceeded total revenues, on the modified cash basis of accounting, by 
$120,631 for the year. Approximately 78% of the excess expenses, or $94,189, was attributable to the 
sewer improvements project. 

 The General Fund ended the year with a fund balance of $648,777 which represents a 2.70 percent 
decrease from the previous year’s ending fund balance. 

 The 2nd Cent Sales Tax Fund ended the year with a fund balance of $726,544 which represents a 
6.84 percent decrease from the previous year’s ending fund balance. 

 The 1% Gross Receipts (BBB) Tax Fund ended the year with a fund balance of $375,153, which 
represents a 1.21 percent decrease from the previous year’s ending fund balance. 

 The Business Improvement District Fund ended the year with a fund balance of $79,765, which 
represents a 15.13 percent increase from the previous year’s ending fund balance. 

 The Water and Sewer Funds ended the year with fund balances of $420,024 and $360,408, 
respectively.  Water Fund revenues exceeded expenses by $39,031, representing a 10.24 percent 
increase from the previous year’s ending Water Fund balance.  Sewer Fund expenses exceeded 
revenues by $94,189 representing a 20.72 percent decrease from the previous year’s ending Sewer 
Fund balance. 

 Oacoma participated in the South Dakota Department of Transportation’s shoreline stabilization 
project during 2015. The 2nd Cent Sales Tax fund and the Sewer Fund provided $88,000 and 
$100,000, respectively, in cost share on the project to protect a sanitary sewer lift station and utility 
lines from shoreline erosion. 

 
USING THIS ANNUAL REPORT 
 
This annual report is presented in a format consistent with the presentation requirements of the 
Governmental Accounting Standards Board (GASB) Statement No. 34, as applicable to Oacoma’s modified 
cash basis of accounting. 
 
Report Components 
 
This annual report consists of four parts as follows: 
 

Government-Wide Financial Statements: The Statement of Net Position and the Statement of Activities 
provide information about the activities of the Municipality using a government-wide focus (or “as a 
whole”). 
 
Fund Financial Statements: Fund financial statements focus on the individual parts of Municipal 
government.  Fund financial statements also report the Municipality’s operations in more detail than the 
government-wide statements by providing information about the Municipality’s most significant 
(“major”) funds.  For governmental activities, these statements tell how these services were financed in the 
short term as well as what remains for future spending.  For proprietary activities, these statements offer 
financial information about the activities Oacoma operates like businesses, such as water and sewer 
services. 
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MUNICIPALITY OF OACOMA, SD 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

DECEMBER 31, 2015 
 
 

Notes to the Financial Statements: The notes to the financial statements are an integral part of the 
government-wide and fund financial statements and provide expanded explanation and detail regarding 
the information reported in the statements. 
 
Supplemental Information: This Management’s Discussion and Analysis and the Budgetary Comparison 
Schedules represent financial information that may be presented.  Such information provides users of 
this report with additional data that supplements the government-wide statements, fund financial 
statements, and notes (referred to as “the basic financial statement”).   

 
Basis of Accounting 
 
The Municipality has elected to present its financial statements on a modified cash basis of accounting.  This 
modified cash basis of accounting is a basis of accounting other than generally accepted accounting 
principles.  Basis of accounting is a reference to when financial events are recorded, such as the timing for 
recognizing revenues, expenses, and their related assets and liabilities.  Under the Municipality’s modified 
cash basis of accounting, revenues and expenses and related assets are recorded when they result from cash 
transactions, except for the recording of investments. 
 
As a result of the use of this modified cash basis of accounting, certain assets and their related revenues, (such 
as accounts receivable and revenue for billed or provided services not yet collected) and liabilities and their 
related expenses (such as accounts payable and expenses for goods or services received but not yet paid, and 
accrued expenses and liabilities) are not recorded in these financial statements.  Therefore, when reviewing 
the financial information and discussion within this annual report, the reader should keep in mind the 
limitations resulting from the use of the modified cash basis of accounting. 
 
Reporting the Municipality as a Whole 
 
The Municipality’s Reporting Entity Presentation 
 
This annual report includes all activities for which the Oacoma Town Board of Trustees is fiscally 
responsible.  These activities, defined as the Municipality’s reporting entity, are operated within separate 
legal entities that make up the primary government and another separate legal entity that is included as a 
component unit. 
 
The primary government includes the following legal entity: 
 

 The Municipality of Oacoma, SD 
 
The Municipality of Oacoma has no component units to present in this report. 
 
The Government-Wide Statement of Net Position and the Statement of Activities 
 
The government-wide financial statements are presented on pages 13 and 14.  One of the most important 
questions asked about the Municipality’s finances is, “Is the Municipality as a whole better off or worse off as 
a result of the year’s activities?”  The Statement of Net Position and the Statement of Activities report 
information about the Municipality as a whole and about its activities in a way that helps answer this 
question.  These statements include all of the Municipality’s assets resulting from the use of the modified cash 
basis of accounting. 
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MUNICIPALITY OF OACOMA, SD 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

DECEMBER 31, 2015 
 
 
These two statements report the Municipality’s net position and changes in them.  Keeping in mind the 
limitations of the modified cash basis of accounting, you can think of the Municipality’s net position as one 
way to measure the Municipality’s financial health or financial position.  Over time, increases or decreases in 
the Municipality’s net position are one indicator of whether its financial health is improving or deteriorating.  
You will need to consider other nonfinancial factors, however, such as changes in the Municipality’s sales tax 
base and the condition of the Municipality’s roads, to assess the overall health of the Municipality. 
 
In the Statement of Net Position and the Statement of Activities, we divide the Municipality into two kinds of 
activities: 
 

Governmental Activities: Most of the Municipality’s basic services are reported here, including general 
government, public safety, streets, parks, promotion and development.  In general, sales taxes, property 
taxes and state and federal grants finance most of these activities. 
 
Business-type Activities: The Municipality charges a fee to customers to help it cover all or most of the 
cost of certain services it provides.  The Municipality’s water and sewer systems are reported here. 

 
Reporting the Municipality’s Most Significant Funds 
 
The Fund Financial Statements 
 
The fund financial statements are presented on pages 15 to 20 and provide detailed information about the 
most significant funds-not the Municipality as a whole.  Some funds are required to be established by State 
law and by bond covenants.  However, the municipal governing body establishes certain other funds to help it 
control and manage money for particular purposes or to show that it is meeting legal responsibilities for 
using certain taxes, grants, and other money.  The Municipality has two kinds of funds - governmental and 
proprietary. 
 

Governmental Funds – Most of the Municipality’s basic services are reported in governmental funds, 
which focus on how money flows into and out of those funds and the balances left at year-end that 
are available for spending.  These funds report the acquisition of capital assets and payments for 
debt principal as expenditures and not as changes to asset and debt balances.  The governmental 
fund statements provide a detailed short-term view of the Municipality’s general government 
operations and the basic services it provides.  Governmental fund information helps you determine 
(through a review of changes to fund balance) whether there are more or fewer financial resources 
that can be spent in the near future to finance the Municipality’s programs.  The Municipality 
considers the General Fund, 2nd Cent Sales Tax Fund, 1% Gross Receipts (BBB) Tax Fund, and the 
BID District Fund to be its significant or major governmental funds.  The Municipality currently 
maintains no other funds which may be classified as non-major funds for reporting purposes.   
 
Proprietary Funds – When the Municipality charges customers for the services it provides, these 
services are generally reported in proprietary funds.  The Municipality’s proprietary (enterprise) 
fund financial statements are essentially the same as the business-type activities we report in the 
government-wide statements but the fund statements provide more detail and additional 
information. 
 

The Municipality currently has no fiduciary funds.  Fiduciary funds are often used to account for assets that 
are held in a trustee or fiduciary capacity such as pension plan assets, assets held per trust agreements, and 
similar arrangements. 
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MUNICIPALITY OF OACOMA, SD 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

DECEMBER 31, 2015 
 
 
A FINANCIAL ANALYSIS OF THE MUNICIPALITY AS A WHOLE 
 
Net Position - Modified Cash Basis 
 
The Municipality’s combined net position, resulting from modified cash basis transactions, decreased from 
approximately $2.73 million to $2.61 million, or 4.4 percent, between fiscal years 2014 and 2015. Looking at 
the net position and net expenses of governmental and business-type activities separately, business-type 
activities had a larger decrease than governmental activities. 
 

Cash and Cash Equivalents 1,743,726$       1,830,239$       835,590$          780,432$          2,579,316$       2,610,671$       

Investments 151,986            --                      --                      --                      151,986            --                      

Total Assets 1,895,712$       1,830,239$       835,590$          780,432$          2,731,302$       2,610,671$       

Net Position

Restricted 1,228,939$       1,181,462$       --$                    --$                    1,228,939$       1,181,462$       

Unrestricted 666,773            648,777            835,590            780,432            1,502,363         1,429,209         

Total Net Position 1,895,712$       1,830,239$       835,590$          780,432$          2,731,302$       2,610,671$       

Governmental 
Activities 

2014

Governmental 
Activities 

2015

Business-Type 
Activities

2014

Business-Type 
Activities

2015
Total 
2014

Total 
2015

 
Net position of the Municipality’s governmental activities decreased 3.45 percent from approximately $1.90 
million to $1.83 million. However, $1.18 million or 64.6 percent of the Municipality’s total governmental net 
position are restricted as to the purposes they can be used for.  Of this total of restricted net position, 
$861,309 is restricted for debt service and $320,153 is restricted by state statute for promotional purposes.  
Unrestricted net position totaled $648,777 at year-end or 35.4 percent of the Municipality’s total 
governmental net position. 
 
Net position of the Municipality’s business-type activities decreased 6.60 percent from approximately $.84 
million to $0.78 million. None of the Municipality’s total business-type net position restricted as to the 
purposes for which it can be used.   
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MUNICIPALITY OF OACOMA, SD 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

DECEMBER 31, 2015 
 
 
Changes in Net Position-Modified Cash Basis 
 
For the year ended December 31, 2015, net position of the primary government (resulting from modified cash 
basis transactions) changed as follows: 
 

Governmental 
Activities

Governmental 
Activities

Business-Type 
Activities

Business-Type 
Activities Total Total

2014 2015 2014 2015 2014 2015

Revenues

Program revenues

Charges for services  $          21,089  $          20,616  $        264,025  $        272,743  $        285,114  $        293,359 

Operating grants and contributions              31,931              32,187                     --                       --                31,931              32,187 

Capital grants and contributions            112,308            137,850            280,221              57,340            392,529            195,190 

General revenues

Property tax              84,905              87,556                     --                       --                84,905              87,556 

Sales tax            610,998            632,300                     --                       --              610,998            632,300 

State shared revenues                3,999                3,900                     --                       --                  3,999                3,900 

Investment income                3,808                5,916                   699                     --                  4,507                5,916 

Miscellaneous                8,486              21,513                     --                       --                  8,486              21,513 

Total Revenues            877,524            941,838            544,945            330,083         1,422,469         1,271,921 

Expenses

General government              91,539              80,871                     --                       --                91,539              80,871 

Public safety              42,960              39,233                     --                       --                42,960              39,233 

Public works            171,307            156,341                     --                       --              171,307            156,341 

Health and welfare              15,286              15,421                     --                       --                15,286              15,421 

Culture and recreation              92,594            128,961                     --                       --                92,594            128,961 

Conservation and development              67,742              77,597                     --                       --                67,742              77,597 

Debt service            394,140            400,887                     --                       --              394,140            400,887 

Water                     --                       --              291,527            122,086            291,527            122,086 

Sewer                     --                       --              492,100            371,156            492,100            371,156 

Total expenses            875,569            899,311            783,626            493,242         1,659,195         1,392,553 

Excess  before transfers                1,955              42,527           (238,681)           (163,159)           (236,726)           (120,632)

Transfers                                               (20,000)           (108,000)              20,000            108,000                    --                    -- 

Increase (decrease) in net position  $         (18,045)  $         (65,473)  $       (218,681)  $         (55,159)  $       (236,726)  $       (120,632)

Ending Net Position  $     1,895,712  $     1,830,239  $        835,590  $        780,432  $     2,731,302  $     2,610,671 

A five year plan for annual water and sewer utility rate increases was recommended in 2014.  The first 
annual utility rate increases recommended by this plan were approved in August 2015 and will become 
effective with the January 2016 billing cycle.  Prior to this action, the last utility rate increases were 
implemented in January 2015, 2014, 2013, 2012, 2011, 2010 and 2005. 
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MUNICIPALITY OF OACOMA, SD 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

DECEMBER 31, 2015 
 
 
Governmental Activities 
 
To aid in the understanding of the Statement of Activities, some additional explanation is given.  Of 
particular interest is the format that is significantly different from a typical Statement of Revenue, Expenses, 
and Changes in Fund Balance.  You will notice that expenses are listed in the first column, with revenues 
from that particular program reported to the right.  The result is a Net (Expense)/Revenue.  This type of 
format highlights the relative financial burden of each of the functions on the Municipality’s taxpayers.  It 
also identifies how much each function draws from the general revenues or if it is self-financing through fees 
and grants or contributions.  All other governmental revenues are reported as general.  It is important to note 
that all taxes are classified as general revenue, even if restricted for a specific purpose. 
 
For the year ended December 31, 2015, total expenses for governmental activities, resulting from modified 
cash basis transactions, amounted to $899,311.  Of these total expenses, taxpayers and other general revenues 
funded $751,185, while those directly benefiting from the program funded $170,037 from grants and other 
contributions and $20,616 from charges for services. 

 

2014 2015 2014 2015

General government  $      91,539  $      80,871  $      86,405  $      75,580 

Public safety          42,960          39,233          42,880          39,208 

Public works        171,308        156,341        149,530        125,333 

Health and welfare          15,286          15,421          13,633          14,242 

Culture and recreation          92,594        128,961        (44,089)        (24,189)

Conservation and development          67,742          77,597          67,742          77,597 

Miscellaneous                --                  --                  --                  -- 

Debt service        394,140        400,887        394,140        400,887 

Total  $    875,569  $    899,311  $    710,241  $    708,658 

(Exhibit II, Column 1) 
Total Cost of Services

(Exhibit II, Column 5) Net 
Cost of Services

 
Business-Type Activities 
 
In reviewing the business-type activities’ net (expense)/revenue resulting from modified cash basis 
transactions, there are certain activities that need to be examined more closely.  The water and sewer service 
activities reported net revenues of $39,031 and $(94,189), respectively.    
 
Significant or non-recurring water service expenses incurred during 2015 included $8,570 for purchase and 
installation of a new systems control panel at the Oacoma Water Treatment Plant. 
 
Significant or non-recurring sewer service expenses incurred during 2015 included $2,456 to replace lift 
station equipment, $37,790 to reline six manholes along Highway 16, $81,507 for construction and 
engineering services related to the Sanitary Sewer Improvements Project, and $188,000 for cost-share paid to 
South Dakota Department of Transportation for shoreline stabilization to protect a lift station and utility 
lines. 
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MUNICIPALITY OF OACOMA, SD 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

DECEMBER 31, 2015 
 
 
A FINANCIAL ANALYSIS OF THE MUNICIPALITY’S FUNDS 
 
On the modified cash basis of accounting, certain funds experienced noteworthy changes from the prior year 
and are highlighted as follows: 
 

 The General Fund reported revenues of $419,810, expenditures of $420,827, and net transfers out 
totaling $20,000 for water and sewer reserves, $2,771 for sale of general fixed asset and insurance loss 
proceeds for $250 resulting in an overall decrease of $17,996 in the fund balance.  

 The 2nd Cent Sales Tax Fund reported revenues of $259,443, expenditures of $224,827, and net 
transfers out totaling $88,000 to the sewer fund for cost-share on shoreline stabilization resulting in 
an overall decrease of $53,384 in the fund balance.  

 The 1% Gross Receipts (BBB) Tax Fund reported revenues of $128,020, expenditures of $77,597 and 
net transfers out totaling $55,000 resulting in a decrease of $4,577 in the fund balance.  

 The BID District Fund reported revenues of $131,545, expenditures of $176,060 and net transfers in 
totaling $55,000 resulting in an increase of $10,485 in the fund balance.  

 
General Fund Budgetary Highlights 
 
The Oacoma Town Board of Trustees made one revision to the General Fund budget throughout the year. A 
$16,400 grant was received from the Orrion & Edith Barger Memorial Foundation provided an automatic 
supplement to the Park Department budget for 50% of the total cost of a mobile bleacher unit. The cost of the 
mobile bleacher unit was shared equally with the City of Chamberlain.   
 
For the year ended December 31, 2015, General Fund expenditures were $132,462 below final appropriations, 
while actual resources available for appropriation were $71,021 above the final budgeted amount. 
 
LONG-TERM DEBT 
 
Sales Tax Revenue Borrower Bonds Series 2010 issued through the State’s Revolving Fund program for the 
Water System Improvements Project – 2011 totaled $475,853 at year end. Oacoma’s 2nd Cent Sales Tax 
Revenue is pledged for debt retirement on these bonds which are scheduled to mature in 2020.  The assessed 
valuation for the year 2009 for all taxable property within Oacoma’s corporate boundaries was $27,761,325.  
These revenue bonds placed Oacoma below the constitutional maximum debt limit of 5% of total property 
valuation for municipal governments.   
 
Oacoma’s only other long-term obligation includes a Lease-Purchase Agreement Series 2004 related to 
construction of the Convention Center which totaled $731,933 at year-end.  Oacoma’s Business Improvement 
District (BID) Occupation Tax Revenue and a portion of 1% Gross Receipts (BBB) Tax Revenue are 
appropriated for debt retirement on this lease-purchase agreement.  This is an annual appropriation lease 
agreement, which according to state law, does not represent debt as in relation to the 5% debt limit described 
above. 
 
ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES 
 
For the upcoming fiscal year ending December 31, 2016, the Municipality’s budget is fairly consistent with 
this year; however, certain factors regarding the Municipality’s long-term obligations should be reviewed. 
 
In 2016, the sewer fund will receive state and federal grant proceeds totaling approximately $240,000 as 
reimbursement of eligible expenses related to the Sanitary Sewer Improvements project completed in 2015. 
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MUNICIPALITY OF OACOMA, SD 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

DECEMBER 31, 2015 
 
 
The municipality anticipates full retirement of the Sales Tax Revenue Borrower Bonds 2010 in 2016. As of 
December 31, 2015, this debt totaled $475,853 while the source of funds servicing this debt totaled $726,544. 
The municipality’s 2016 budget includes amounts for full repayment of the bonds including accrued interest. 
 
According to the terms of the Convention Center Lease-Purchase Agreement Series 2004, the interest rate 
adjusts on November 15 of 2008, 2011, 2014 and 2017 to two hundred twenty five basis points over the 
published average of the prior three month averages of the 3-year U.S. Treasury Constant Maturity.  The 
initial interest rate on the lease-purchase agreement was 4.75%.  In November 2008, 2011, and 2014, the 
interest rate was adjusted to 4.54%, 2.65%, and 3.20%, respectively. The next rate adjustment will occur in 
November 2017.  For budgeting purposes, the interest rate is projected to increase by 2.5% over the rate 
currently in effect.  The goal of the Oacoma Town Board of Trustees is to maintain annual debt service 
payments of no more than $187,000 on the Lease-Purchase Agreement. Depending on actual interest rate 
adjustments, extra principal may be repaid if the interest rates increase substantially. Any extra principal 
payments will be funded by additional appropriations from the 1% Gross Receipts (BBB) Tax Fund.  To 
ensure adequate funds remain available, the Board of Trustees will maintain conservative spending from the 
1% Gross Receipts (BBB) Tax Fund while continuing to monitor interest rate averages to determine possible 
effects on future payment amortization.   The Lease-Purchase Agreement Series 2004 matures in 2020. 
 
CONTACTING THE MUNICIPALITY’S FINANCIAL MANAGEMENT 
 
This report is designed to provide our citizens, taxpayers, customers, and creditors with a general overview of 
the Municipality’s finances and to demonstrate the Municipality’s accountability for the money it receives.  If 
you have questions about this report or need additional financial information, contact the Oacoma City 
Finance Office at 100 E 3rd Street, Oacoma, SD  57365, or telephone at (605) 734-4455. 
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MUNICIPALITY OF OACOMA, SD 
STATEMENT OF NET POSITION – MODIFIED CASH BASIS 

DECEMBER 31, 2015 
 
 

Governmental Business-Type
Activities Activities Total

Assets:
Cash and cash equivalents  1,830,239$       780,432$          2,610,671$       

Total Assets 1,830,239$       780,432$          2,610,671$       

Net Position:
Restricted for:

Debt service 861,309$          --$                    861,309$          
Promotion of municipality 320,153            --                      320,153            

Unrestricted 648,777            780,432            1,429,209         

Total Net Position 1,830,239$       780,432$          2,610,671$       

Primary Government

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes to financial statements  
are an integral part of this statement.
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MUNICIPALITY OF OACOMA, SD 
STATEMENT OF ACTIVITIES – MODIFIED CASH BASIS 

FOR THE YEAR ENDED DECEMBER 31, 2015 
 
 

Operating Capital
Charges for Grants and Grants and Governmental Business-Type

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Primary Government:

Governmental Activities:
General government 80,871$            5,291$              --$                    --$                    (75,580)$           --$                    (75,580)$           
Public safety 39,233              25                     --                      --                      (39,208)             --                      (39,208)             
Public works 156,341            --                      31,008              --                      (125,333)           --                      (125,333)           
Health and welfare 15,421              --                      1,179                --                      (14,242)             --                      (14,242)             
Culture and recreation 128,961            15,300              --                      137,850            24,189              --                      24,189              
Conservation and development 77,597              --                      --                      --                      (77,597)             --                      (77,597)             
Miscellaneous expenditures --                      --                      --                      --                      --                      --                      --                  
Debt service 400,887            --                      --                      --                      (400,887)           --                      (400,887)           

Total Governmental Activities 899,311            20,616              32,187              137,850            (708,658)           --                      (708,658)           

Business-Type Activities:
Water 122,086            151,117            --                      --                      --                      29,031              29,031              
Sewer 371,155            121,626            --                      57,340              --                      (192,189)           (192,189)           

Total Business-Type Activities 493,241            272,743            --                      57,340              --                      (163,158)           (163,158)           

Total Primary Government 1,392,552$       293,359$          32,187$            195,190$          (708,658)$         (163,158)$         (871,816)$         

General Revenues:
Taxes:

Property tax 87,556              --                      87,556              
Sales tax 632,300            --                      632,300            

State shared revenues 3,900                --                      3,900                
Unrestricted investment earnings 5,916                --                      5,916                
Miscellaneous revenue 21,513              --                      21,513              
Transfers (108,000)           108,000            --                      

Total General Revenues and Transfers 643,185            108,000            751,185            

Change in Net Position (65,473)             (55,158)             (120,631)           

Net Position-Beginning of Year 1,895,712         835,590            2,731,302         

Net Position-Ending of Year 1,830,239$       780,432$          2,610,671$       

        Primary Government

    Net (Expense) Revenue and
   Program Revenues       Changes in Net Position

 
 

The accompanying notes to financial statements 
 are an integral part of this statement.
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MUNICIPALITY OF OACOMA, SD 
BALANCE SHEET – MODIFIED CASH BASIS 

GOVERNMENTAL FUNDS 
DECEMBER 31, 2015 

 
 

1% Gross Business
2nd Cent Receipt Improvement Total

General Sales Tax (BBB) Tax  District Governmental
Fund Fund Fund Fund Funds

Assets
Cash and cash equivalents  648,777$          726,544$          375,153$          79,765$            1,830,239$       

Total Assets 648,777$          726,544$          375,153$          79,765$            1,830,239$       

Fund Balances
Restricted for:

Annual debt service --$                    726,544$          55,000$            79,765$            861,309$          
Promotion of municipality --                      --                      320,153            --                      320,153            

Assigned to:
Subsequent year's budget 122,170            --                      --                      --                      122,170            
Fire and police reserves 207,163            --                      --                      --                      207,163            

Unassigned 319,444            --                      --                      --                      319,444            
    
Total Fund Balances 648,777$          726,544$          375,153$          79,765$            1,830,239$       

 
 
 
 
 
 
 

The accompanying notes to financial statements  
are an integral part of this statement.
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MUNICIPALITY OF OACOMA, SD 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES – MODIFIED CASH 

BASIS 
GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED DECEMBER 31, 2015 
 
 

1% Gross Business
2nd Cent Receipt Improvement Total

General Sales Tax (BBB) Tax District Governmental
Fund Fund Fund Fund Funds

Revenues:
Taxes 335,216$          257,771$          116,759$          10,111$            719,857$          
Licenses and permits 5,291                --                      --                      --                      5,291                
Intergovernmental 36,087              --                      --                      --                      36,087              
Charges for goods and services 23,292              --                      10,500              --                      33,792              
Investment income 3,479                1,672                761                   4                       5,916                
Fines and forfeits 25                     --                      --                      --                      25                     
Miscellaneous 16,420              --                      --                      121,430            137,850            

Total Revenue 419,810            259,443            128,020            131,545            938,818            

Expenditures:
Current:

General government:
Legislative 23,216              --                      --                      --                      23,216              
Financial administration 57,655              --                      --                      --                      57,655              

Public safety:
Police 33,733              --                      --                      --                      33,733              
Fire 5,000                --                      --                      --                      5,000                
Civil defense 500                   --                      --                      --                      500                   

Public works:
Highways and streets 154,787            --                      --                      --                      154,787            
Cemeteries 1,554                --                      --                      --                      1,554                

Health and welfare:
Health 272                   --                      --                      --                      272                   
Home health 3,500                --                      --                      --                      3,500                
Ambulance 11,649              --                      --                      --                      11,649              

Culture and recreation:
Recreation 2,500                --                      --                      --                      2,500                
Parks 80,535              --                      --                      --                      80,535              
Libraries 16,000              --                      --                      --                      16,000              
Auditorium 29,926              --                      --                      --                      29,926              

Conservation and development:
Economic development and

assistance (industrial development) --                      --                      77,597              --                      77,597              
Debt service --                      224,827            --                      176,060            400,887            

Total Expenditures 420,827            224,827            77,597              176,060            899,311            

 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes to financial statements  
are an integral part of this statement. 
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MUNICIPALITY OF OACOMA, SD 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES – MODIFIED CASH BASIS 

GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 2015 

(CONTINUED) 
 
 

1% Gross Business
2nd Cent Receipt Improvement Total

General Sales Tax (BBB) Tax District Governmental
Fund Fund Fund Fund Funds

Excess (Deficiency) of Revenues Over Expenditures (1,017)              34,616              50,423              (44,515)            39,507              

Other Financing Sources (Uses):
Transfers in --                      --                      --                      55,000              55,000              
Transfers out (20,000)            (88,000)            (55,000)            --                      (163,000)          
Sale of municipal property 2,771                --                      --                      --                      2,771                
Compensation for loss or damage to 

capital assets 250                   --                      --                      --                      250                   
Total Other Financing Sources (Uses) (16,979)            (88,000)            (55,000)            55,000              (104,979)          

Net Change in Fund Balance  (17,996)            (53,384)            (4,577)              10,485              (65,472)            

Fund Balances - Beginning of Year 666,773            779,928            379,730            69,280              1,895,711         

Fund Balances - Ending of Year 648,777$          726,544$          375,153$          79,765$            1,830,239$       

 
 

 
 
 
 
 
 

The accompanying notes to financial statements  
are an integral part of this statement.
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MUNICIPALITY OF OACOMA, SD 
STATEMENT OF NET POSITION – MODIFIED CASH BASIS 

PROPRIETARY FUNDS 
DECEMBER 31, 2015 

 
 

Water Sewer
Fund Fund Totals

Assets
Current Assets:

Cash and cash equivalents  420,024$          360,408$          780,432$          

Total current assets 420,024            360,408            780,432            

Total Assets 420,024$          360,408$          780,432$          

Net Position
Unrestricted Net Position 420,024$          360,408$          780,432$          
  
Total Net Position 420,024$          360,408$          780,432$          

Enterprise Funds

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes to financial statements  
are an integral part of this statement.
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MUNICIPALITY OF OACOMA, SD 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN  

FUND NET POSITION – MODIFIED CASH BASIS 
PROPRIETARY FUNDS 

FOR THE YEAR ENDED DECEMBER 31, 2015 
 
 

Water Sewer
Fund Fund Totals

Operating Revenues:
Charges for goods and services 151,117$          121,626$          272,743$          

Total Operating Revenues 151,117            121,626            272,743            

Operating Expenses:
Personal services 55,611              25,095              80,706              
Other current expense 39,953              40,452              80,405              
Materials 15,271              --                      15,271              
Capital assets 11,251              117,608            128,859            

Total Operating Expenses 122,086            183,155            305,241            

Operating Income (Loss) 29,031              (61,529)             (32,498)             

Nonoperating (Expenses):
Other expenses --                      (188,000)           (188,000)           

Total Nonoperating Revenue --                      (188,000)           (188,000)           

Net Income (Loss) Before Transfers 29,031              (249,529)           (220,498)           

Capital contributions --                      57,340              57,340              
Transfers in 10,000              98,000              108,000            

Change in Net Position 39,031              (94,189)             (55,158)             

Total Net position - Beginning of Year 380,993            454,597            835,590            

Total Net Position - Ending of Year 420,024$          360,408$          780,432$          

Enterprise Funds

 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes to financial statements  
are an integral part of this statement.
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MUNICIPALITY OF OACOMA, SD 
STATEMENT OF CASH FLOWS – MODIFIED CASH BASIS 

PROPRIETARY FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 2015 

 
 

Water Sewer
Fund Fund Totals

CASH FLOWS FROM OPERATING ACTIVITIES:
    Receipt from customers 151,117$           121,626$          272,743$          
    Payments to suppliers  (66,475)              (158,060)           (224,535)          
    Payments to employees (55,611)              (25,095)             (80,706)            

NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES 29,031              (61,529)             (32,498)            

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Transfers in 10,000              98,000              108,000            
Shoreline stabilization payment --                       (188,000)           (188,000)          

NET CASH (USED) BY 
NONCAPITAL FINANCING ACTIVITIES 10,000              (90,000)             (80,000)            

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:

   Capital contributions --                       57,340              57,340              

NET CASH PROVIDED BY CAPITAL AND
RELATED FINANCING ACTIVITIES: --                   57,340              57,340              

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS 39,031              (94,189)             (55,158)            

CASH AND CASH EQUIVALENTS-Beginning of Year 380,993            454,597            835,590            

CASH AND CASH EQUIVALENTS-End of Year 420,024$          360,408$          780,432$          

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED BY OPERATING ACTIVITIES:

Operating Income (Loss) 29,031$            (61,529)$           (32,498)$          

Adjustments to reconcile operating income (loss) to
  net cash provided by operating activities:
  purchase of capital assets --                       --                      --                      

Net Cash Provided (Used) by Operating Activities 29,031$            (61,529)$           (32,498)$          

Enterprise Funds

 
 
 
 
 
 

The accompanying notes to financial statements  
are an integral part of this statement. 
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MUNICIPALITY OF OACOMA, SD 
NOTES TO BASIC FINANCIAL STATEMENTS – MODIFIED CASH BASIS 

DECEMBER 31, 2015 
 
 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

 
As discussed further in Note 1.c., these financial statements are presented on a modified cash basis of 
accounting.  The modified cash basis of accounting differs from accounting principles generally accepted 
in the United States of America (GAAP).  Generally accepted accounting principles include all relevant 
Governmental Accounting Standards Board (GASB) pronouncements.  

 
a. Financial Reporting Entity: 

 
The reporting entity of the Municipality of Oacoma, (Municipality) consists of the primary 
government (which includes all of the funds, organizations, institutions, agencies, departments, and 
offices that make up the legal entity, plus those funds for which the primary government has a 
fiduciary responsibility, even though those fiduciary funds may represent organizations that do not 
meet the criteria for inclusion in the financial reporting entity); those organizations for which the 
primary government is financially accountable; and other organizations for which the nature and 
significance of their relationship with the primary government are such that their exclusion would 
cause the financial reporting entity’s financial statements to be misleading or incomplete. 
 
Component units are legally separate organizations for which the elected officials of the primary 
government are financially accountable.  The Municipality is financially accountable if its Governing 
Board appoints a voting majority of another organization’s governing body and it has the ability to 
impose its will on that organization, or there is a potential for that organization to provide specific 
financial benefits to, or impose specific financial burdens on, the Municipality (primary government).  
The Municipality may also be financially accountable for another organization if that organization is 
fiscally dependent on the Municipality. 
 
The Municipality participates in cooperative units. See detailed note entitled “Joint Ventures” for 
specific disclosures. Joint ventures do not meet the criteria for inclusion in the financial reporting 
entity as a component unit, but are discussed in these notes because of their relationship with the 
Municipality. 

 
b. Basis of Presentation:  

 
Government-wide Financial Statements: 

 
The Statement of Net Position and Statement of Activities display information about the 
reporting entity as a whole.  They include all funds of the reporting entity.  The statements 
distinguish between governmental and business-type activities.  Governmental activities 
generally are financed through taxes, intergovernmental revenues, and other non-exchange 
revenues.  Business-type activities are financed in whole or in part by fees charged to external 
parties for goods or services. 

 
The Statement of Activities presents a comparison between direct expenses and program 
revenues for each segment of the business-type activities of the Municipality and for each 
function of the Municipality’s governmental activities.  Direct expenses are those that are 
specifically associated with a program or function and, therefore, are clearly identifiable to a 
particular function.  Program revenues include (a) charges paid by recipients of goods and 
services offered by the programs and (b) grants and contributions that are restricted to meeting 
the operational or capital requirements of a particular program.  Revenues that are not 
classified as program revenues, including all taxes, are presented as general revenues. 
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MUNICIPALITY OF OACOMA, SD 
NOTES TO BASIC FINANCIAL STATEMENTS – MODIFIED CASH BASIS 

DECEMBER 31, 2015 
 
 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued) 

 
b. Basis of Presentation: (continued) 

 
Fund Financial Statements: 

 
Fund financial statements of the reporting entity are organized into funds, each of which is 
considered to be a separate accounting entity.  Each fund is accounted for by providing a 
separate set of self-balancing accounts that constitute its assets, liabilities, fund equity, revenues, 
and expenditures/expenses.  Funds are organized into two major categories:  governmental and 
proprietary.  An emphasis is placed on major funds within the governmental and proprietary 
categories.  A fund is considered major if it is the primary operating fund of the Municipality or 
it meets the following criteria: 

 
1. Total assets, liabilities, revenues, or expenditures/expenses of the individual 

governmental or enterprise fund are at least 10 percent of the corresponding total for all 
funds of that category or type, and  

 
2. Total assets, liabilities, revenues, or expenditures/expenses of the individual 

governmental or enterprise fund are at least 5 percent of the corresponding total for all 
governmental and enterprise funds combined, or 

 
3. Management has elected to classify one or more governmental or enterprise funds as 

major for consistency in reporting from year to year, or because of public interest in the 
fund’s operations. 

 
The funds of the Municipality’s financial reporting entity are described below:  

 
Governmental Funds: 

 
General Fund – the General Fund is the general operating fund of the Municipality.  It 
is used to account for all financial resources except those required to be accounted for in 
another fund. The General Fund is always considered to be a major fund. 
 
Special Revenue Funds – special revenue funds are used to account for the proceeds of 
specific revenue sources (other than trusts for individuals, private organizations, or 
other governments or for major capital projects) that are legally restricted to 
expenditures for specified purposes. 

 
2nd Cent Sales Tax Fund - to account for half of the 2% municipal general sales tax 
which is pledged for debt retirement on the Sales Tax Revenue Borrower Bonds, 
Series 2010, and assigned for other construction projects and other bond payments. 
This is a major fund. 
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MUNICIPALITY OF OACOMA, SD 
NOTES TO BASIC FINANCIAL STATEMENTS – MODIFIED CASH BASIS 

DECEMBER 31, 2015 
 
 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued) 
 

b. Basis of Presentation: (continued) 
 

Fund Financial Statements: (continued) 
 

Governmental Funds: (continued) 
 

Special Revenue Funds – (continued) 
 
Liquor, Lodging and Dining Gross Receipts Tax Fund – to account for collection of 
a one percent tax on the gross receipts of lodgings, alcoholic beverages, prepared 
food and admissions which tax shall be used for the purpose of land acquisition, 
architectural fees, construction costs, payments for civic center, auditorium or 
athletic facility buildings, including the maintenance, staffing, and operation of such 
facilities and the promotion and advertising of the Municipality (SDCL 10-52A-2).  
This fund may be established at the direction of the governing body through local 
ordinance. This is a major fund. 
 
Business Improvement District (BID) Fund – to account for a special occupation tax 
for the financing of business improvement district projects as allowed in SDCL 9-
55-3.  (SDCL 9-55-2)  This is a major fund. 

 
Proprietary Funds: 

 
Enterprise Funds – Enterprise funds may be used to report any activity for which a fee 
is charged to external users for goods or services. Activities are required to be reported 
as enterprise funds if any one of the following criteria is met. Governments should apply 
each of these criteria in the context of the activity’s principal revenue sources. 
 

a. The activity is financed with debt that is secured solely by a pledge of the net 
revenues from fees and charges of the activity. Debt that is secured by a pledge 
of net revenues from fees and charges and the full faith and credit of a related 
primary government or component unit—even if that government is not 
expected to make any payments—is not payable solely from fees and charges of 
the activity. (Some debt may be secured, in part, by a portion of its own 
proceeds but should be considered as payable "solely" from the revenues of the 
activity.); 

b. Laws or regulations require that the activity's costs of providing services, 
including capital costs (such as depreciation or debt service), be recovered with 
fees and charges, rather than with taxes or similar revenues; or 

c. The pricing policies of the activity establish fees and or charges designed to 
recover its costs, including capital costs (such as depreciation or debt service).  

 
Water Fund – financed primarily by user charges, this fund accounts for the 
construction and operation of the municipal waterworks system and related 
facilities (SDCL 9-47-1).  This is a major fund. 
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MUNICIPALITY OF OACOMA, SD 
NOTES TO BASIC FINANCIAL STATEMENTS – MODIFIED CASH BASIS 

DECEMBER 31, 2015 
 
 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued) 
 

b. Basis of Presentation: (continued) 
 

Fund Financial Statements: (continued) 
 

Proprietary Funds: (continued) 
 

Enterprise Funds: (continued) 
 

Sewer Fund – financed primarily by user charges, this fund accounts for the 
construction and operation of the municipal sanitary sewer system and related 
facilities (SDCL 9-48-2). This is a major fund. 

 
c. Measurement Focus and Basis of Accounting: 

 
Measurement focus is a term used to describe “how” transactions are recorded within the various 
financial statements.  Basis of accounting refers to “when” revenues and expenditures or expenses 
are recognized in the accounts and reported in the financial statements, regardless of the 
measurement focus. 
 
The Municipality’s basis of accounting is the modified cash basis, which is a basis of accounting other 
than USGAAP.  Under USGAAP, transactions are recorded in the accounts when revenues are 
earned and liabilities are incurred.  Under the modified cash basis, transactions are recorded when 
cash is received or disbursed. 

 
Measurement Focus: 

 
Government-wide Financial Statements:  
 

In the government-wide Statement of Net Position and Statement of Activities, both 
governmental and business-type activities are presented using the economic resources 
measurement focus, applied within the limitations of the modified cash basis of accounting 
as defined below. 

 
Fund Financial Statements:  
 

In the fund financial statements, the “current financial resources” measurement focus or the 
“economic resources” measurement focus is used, applied within the limitations of the 
modified cash basis of accounting.  

 
Basis of Accounting: 
 

In the government-wide Statement of Net Position and Statement of Activities and the fund 
financial statements, governmental and business-type activities are presented using a 
modified cash basis of accounting.  
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MUNICIPALITY OF OACOMA, SD 
NOTES TO BASIC FINANCIAL STATEMENTS – MODIFIED CASH BASIS 

DECEMBER 31, 2015 
 
 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued) 
 

c. Measurement Focus and Basis of Accounting: 
 

Measurement Focus: (continued) 
 

Basis of Accounting: (continued) 
 

The modified cash basis of accounting involves the measurement of cash and cash 
equivalents and changes in cash and cash equivalents resulting from cash receipt and 
disbursement transactions.  Under the modified cash basis of accounting, the statement of 
financial position reports only cash and cash equivalents (those investments with terms to 
maturity of 90 days (three months) or less at the date of acquisition).  Under the modified 
cash basis of accounting, transactions are recorded in the accounts when cash and/or cash 
equivalents are received or disbursed and assets and liabilities are recognized to the extent 
that cash has been received or disbursed.  Acceptable modification to the cash basis of 
accounting implemented by the Municipality in these financial statements is: 

 
1. Recording long-term investments (those with maturities more than 90-days (three 

months) from the date of acquisition) acquired with cash assets at cost. 
 
As a result of the use of this modified cash basis of accounting, certain assets and their 
related revenues (such as accounts receivable and revenue for billed or provided services not 
yet collected) and certain liabilities and their related expenses (such as accounts payable and 
expenses for goods or services received but not yet paid, and accrued expenses and liabilities) 
are not recorded in these financial statements. 

 
If the Municipality applied USGAAP, the fund financial statements for governmental funds 
would use the modified accrual basis of accounting, while the fund financial statements for 
proprietary fund types would use the accrual basis of accounting.  All government-wide 
financial statements would be presented on the accrual basis of accounting. 

 
d. Deposits and Investments: 

 
For the purpose of financial reporting, “cash and cash equivalents” includes all demand and savings 
accounts and certificates of deposit or short-term investments with a term to maturity of date of 
acquisition of three months or less. Investments in open-end mutual fund shares, or similar 
investments in external investment pools, are also considered to be cash equivalents. 
 
Investments classified in the financial statements consist entirely of certificates of deposit whose term 
to maturity at date of acquisition exceeds three months, and/or those types of investment authorized 
by South Dakota Codified Laws (SDCL) 4-5-6.  Under the modified cash basis of accounting, 
investments are carried at cost. 

 
e. Capital Assets:  

 
The accounting treatment for property, plant and equipment (capital assets) is the same whether the 
assets are used in governmental fund operations or proprietary fund or whether they are reported in 
the government-wide or fund financial statements. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued) 
 
e. Capital Assets: (continued)  

 
Government-wide Financial Statements: 

 
Under the modified cash basis of accounting, capital assets are considered a cost of the program 
for which they were acquired, for the amount paid in cash.  In the Statement of Activities, cash 
payments for capital assets are recorded in the program category for which they were acquired.  
Allocations between programs are made, where necessary to match the cost with the program 
that benefits from the use of the capital assets.  
 

Fund Financial Statements: 
 
In the fund financial statements, capital assets arising from cash transactions acquired for use in 
governmental fund operations are accounted for as expenditures of the governmental fund when 
paid for in cash.  Capital assets acquired for use in proprietary fund operations are accounted 
for in the same manner as in the government-wide financial statements. 

 
f. Long-Term Liabilities: 

 
Long-term liabilities include, but are not limited to, General Obligation Bonds, Revenue Bonds, 
Certificates of Participation, Financing (Capital Acquisition) Leases and Compensated Absences.  
 
As discussed in Note 1c. above, the government-wide Statement of Net Position and Statement of 
Activities and the fund financial statements and governmental and business-type activities are 
presented using a modified cash basis of accounting.  The Municipality has not elected to modify 
their cash basis presentation by recording long-term debt arising from cash transactions so any 
outstanding indebtedness is not reported on the financial statements of the Municipality.  The 
Municipality does report the principal and interest payments on long-term Debt as Debt Service 
expenditures on the Statement of Revenues, Expenditures and Changes in Fund Balances and on the 
Statement of Activities. 

 
The Municipality has presented as Supplemental Information a Schedule of Changes in Long-Term 
Debt along with related notes that include details of any outstanding Long-Term Debt. 

 
g. Program Revenues:  

 
Program revenues derive directly from the program itself or from parties other than the 
Municipality’s taxpayers or citizenry, as a whole.  Program revenues are classified into three 
categories, as follows: 

 
1. Charges for services – These arise from charges to customers, applicants, or others who 

purchase, use, or directly benefit from the goods, services, or privileges provided, or are 
otherwise directly affected by the services. 

 
2. Program-specific operating grants and contributions – These arise from mandatory and 

voluntary non-exchange transactions with other governments, organizations, or individuals 
that are restricted for use in a particular program. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued) 
 

g. Program Revenues: (continued) 
 

3. Program-specific capital grants and contributions – These arise from mandatory and 
voluntary non-exchange transactions with other governments, organizations, or individuals 
that are restricted for the acquisition of capital assets for use in a particular program. 

 
h. Proprietary Funds Revenue and Expense Classifications: 

 
In the proprietary fund’s Statement of Revenues, Expenses and Changes in Fund Net Position, 
revenues and expenses are classified in a manner consistent with how they are classified in a 
Statement of Cash Flows.  That is, transactions for which related cash flows are reported as capital 
and related financing activities, noncapital financing activities, or investing activities are not 
reported as components of operating revenues or expenses. 

 
i. Cash and Cash Equivalents: 

 
The Municipality pools the cash resources of its funds for cash management purposes.  The 
proprietary funds essentially have access to the entire amount of their cash resources on demand.  
Accordingly, each proprietary fund’s equity in the cash management pool is considered to be cash 
and cash equivalents for the purpose of the Statement of Cash Flows. 

 
j. Equity Classifications:   

 
Government-wide Statements: 

 
Equity is classified as net position and is displayed in two components: 

 
1. Restricted net position – Consists of net position with constraints placed on their use 

either by (a) external groups such as creditors, grantors, contributors, or laws and 
regulations of other governments; or (b) law through constitutional provisions or 
enabling legislation. 
 

2. Unrestricted net position – All other net position that do not meet the definition of 
Restricted Net Position. 

 
Fund Financial Statements: 

 
Governmental fund equity is classified as fund balance, and may distinguish between 
“Restricted”, “Assigned” and “Unassigned” components.  Proprietary fund equity is classified 
the same as in the government-wide financial statements. 

 
k. Application of Net Position:  

 
It is the Municipality’s policy to first use restricted net position, prior to the use of unrestricted net 
position, when an expense is incurred for purposes for which both restricted and unrestricted net 
position are available. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued) 
 

l. Fund Balance Classification Policies and Procedures:  
 

In accordance with Government Accounting Standards Board (GASB) No. 54, Fund Balance 
Reporting and Governmental Fund Type Definitions, the Municipality classifies governmental fund 
balances as follows: 

 
Nonspendable – includes fund balance amounts that cannot be spent either because it is not in 
spendable form or because of legal or contractual constraints.  
 
Restricted – includes fund balance amounts that are constrained for specific purposes which are 
externally imposed by providers, such as creditors or amounts constrained due to constitutional 
provisions or enabling legislation. 
 
Committed – includes fund balance amounts that are constrained of specific purposes that are 
internally imposed by the government through formal action of the highest level of decision 
making authority and does not lapse at year-end.  
 
Assigned – includes fund balance amounts that are intended to be used for specific purposes that 
are neither considered restricted or committed.  Fund Balance may be assigned by the governing 
body or Finance Officer. 
 
Unassigned – includes positive fund balance within the General Fund which has not been 
classified within the above mentioned categories and negative fund balances in other 
governmental funds. 

 
The Municipality uses restricted amounts first when both restricted and unrestricted fund balance is 
available unless there are legal documents/contracts that prohibit doing this, such as a grant 
agreement requiring dollar for dollar spending.  Additionally, the Government would first use 
assigned and then unassigned amounts of unrestricted fund balance when expenditures are made. 
 
The Municipality does not have a formal minimum fund balance policy. 

 
 
2. DEPOSITS AND INVESTMENTS CREDIT RISK, CONCENTRATIONS OF CREDIT RISK AND 

INTEREST RATE RISK:  
  

The Municipality follows the practice of aggregating the cash assets of various funds to maximize cash 
management efficiency and returns.  Various restrictions on deposits and investments are imposed by 
statutes.  These restrictions are summarized below: 
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2. DEPOSITS AND INVESTMENTS CREDIT RISK, CONCENTRATIONS OF CREDIT RISK AND 
INTEREST RATE RISK:  (continued) 

 
Deposits – The Municipality’s cash deposits are made in qualified public depositories as defined by 
SDCL 4-6A-1, 9-22-6, 9-22-6.1 and 9-22-6.2, and may be in the form of demand or time deposits. 
Qualified depositories are required by SDCL 4-6A-3 to maintain at all times, segregated from their 
other assets, eligible collateral having a value equal to at least 100 percent of the public deposit 
accounts which exceed deposit insurance such as the FDIC and NCUA.  In lieu of pledging eligible 
securities, a qualified public depository may furnish irrevocable standby letters of credit issued by 
federal home loan banks accompanied by written evidence of that bank's public debt rating which 
may not be less than "AA" or a qualified public depository may furnish a corporate surety bond of a 
corporation authorized to do business in South Dakota. 
 
Investments – In general, SDCL 4-5-6 permits Municipality funds to be invested only in (a) securities 
of the United States and securities guaranteed by the United States Government either directly or 
indirectly; or (b) repurchase agreements fully collateralized by securities described in (a) above; or 
in shares of an open-end, no-load fund administered by an investment company whose investments 
are in securities described in (a) above and repurchase agreements described in (b) above.  Also, 
SDCL 4-5-9 requires investments to be in the physical custody of the political subdivision or may be 
deposited in a safekeeping account with any bank or trust company designated by the political 
subdivision as its fiscal agent. 
 
Credit Risk – State law limits eligible investments for the Municipality, as discussed above. The 
Municipality has no investment policy that would further limit its investment choices. 
 
Custodial Credit Risk – The risk that, in the event of a depository failure, the Municipality’s deposits 
may not be returned to it.  The Municipality does not have a deposit policy 
 
Concentration of Credit Risk – The Municipality places no limit on the amount that may be invested 
in any one issuer. 
 
Interest Rate Risk – The Municipality does not have a formal investment policy that limits 
investment maturities as a means of managing its exposure to fair value losses arising from 
increasing interest rates. 
 
Assignment of Investment Income – State law allows income from deposits and investments to be 
credited to either the General Fund or the fund making the investment.  The Municipality’s policy is 
to credit all income from deposits and investments to the fund making the investment. 

 
 

3. PROPERTY TAXES:   
 

Property taxes are levied on or before October 1, of the year preceding the start of the fiscal year.  They 
attach as an enforceable lien on property, and become due and payable as of January 1, the first day of 
the fiscal year.  Taxes are payable in two installments on or before April 30 and October 31 of the fiscal 
year.   
 
The Municipality is permitted by several state statutes to levy varying amounts of taxes per $1,000 of 
taxable valuation on taxable real property in the Municipality. 
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4. LONG-TERM DEBT:   
 

A summary of changes in long-term debt follows: 
 

Beginning Ending Due Within
Balance Additions Deletions Balance One Year

Primary Government:
   Governmental Activities:
     Bonds payable:      

General obligation
Revenue 686,118$            --$                  210,265$          475,853$            109,036$            

     Financing (capital
        acquisition) leases 880,432              --                    148,499            731,933              153,636              
     Total primary 
        Government 1,566,550$         --$                  358,764$          1,207,786$         262,672$            

 
Debt payable at December 31, 2015, is comprised of the following:   

 
Revenue Borrower Bond:

Sales tax revenue borrower bond, series 2010 $475,853

Use of proceeds: water system improvements project-2011

Interest rate: 2.25% fixed

Maturity date: January 15, 2022

Fund services debt: 2nd cent sales tax fund

Financing (Capital Acquisition) Lease:

Lease purchase agreement, series 2004

Use of proceeds: construction of convention center $731,933

Interest rate: 4.75% (The rate shall be modified on November 15 of 

2011, 2014, and 2017 to 225 basis points over the published average of the 

prior three month averages of the 3-year US Treasury constant maturity)

Interest rate 2008-2011: 4.54%

Interest rate 2011-2014: 2.65%

Interest rate 2014-2017: 3.20%

Maturity date: May 15, 2020

Fund servicing debt: BID district fund and 1% gross receipts (BBB) 

Sales tax refund

 

The purchase price at the commencement of the financing (capital acquisition) lease was: 
 

Principal 2,000,000$    

Interest --                   

Total 2,000,000$    
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4. LONG-TERM DEBT:  (continued) 
 
The annual requirements to amortize all debt outstanding as of December 31, 2015, including interest, 
are as follows: 
 

Years Ending
Dec. 31, 

Principal Interest Principal Interest Principal Interest
2016 109,036$          9,791$              153,635$          21,580$            262,671$          31,371$            
2017 111,510            7,317                158,612            16,605              270,122            23,922              
2018 114,040            4,787                163,748            11,468              277,788            16,255              
2019 116,628            2,199                169,052            6,165                285,680            8,364                
2020 24,639              139                   86,886              1,040                111,525            1,179                

TOTAL 475,853$          24,233$            731,933$          56,858$            1,207,786$       81,091$            

December 31, 2015

TotalLeases
(Capital Acquisition)

Financing

Bonds
Revenue

 
5. INTERFUND TRANSFERS: 
 

From the General Fund to the Water Fund to supplement other funds sources 10,000$    

From the General Fund to the Sewer Fund to supplement other funds sources 98,000      
From the 1% Gross Receipt (BBB) Tax Fund to the Business Improvement

District Fund to supplement other funds sources (Debt Service) 55,000      

163,000$  

 
 
6. RETIREMENT PLAN:    
 

All employees, except for part-time employees, participate in the South Dakota Retirement System 
(SDRS), a cost-sharing, multiple employer public employee retirement system established to provide 
retirement benefits for employees of the State of South Dakota and its political subdivisions. The SDRS 
provides retirement, disability and survivor benefits.  The right to receive retirement benefits vests after 
three years of credited service.  Authority for establishing, administering and amending plan provisions 
are found in South Dakota Codified Law 3-12.  The SDRS issues a publicly available financial report that 
includes financial statements and required supplemental information.  That report may be obtained by 
writing to the SDRS, P.O. Box 1098, Pierre, SD 57501-1098 or by calling (605) 773-3731. 
 
General employees are required by state statute to contribute 6 percent of their salary to the plan, while 
public safety and judicial employees contribute at 8 percent and 9 percent, respectively.  State statute also 
requires the employer to contribute an amount equal to the employee's contribution.  State statute also 
requires the employer to make an additional contribution in the amount of 6.2 percent for any 
compensation exceeding the maximum taxable amount for social security for general employees only. The 
Municipality's share of contributions to the SDRS for the fiscal years ended December 31, 2015, 2014, 
and 2013 were $9,160, $9,111, and $8,361, respectively, equal to the required contributions each year. 
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7. JOINT VENTURES:   
 

Missouri Valley Ambulance Service: 
 

The Municipality participates in a joint venture under a joint powers agreement, known as Missouri 
Valley Ambulance Service, formed for the purpose of providing ambulance services to the Town of 
Oacoma, City of Chamberlain, Town of Pukwana, western Brule County and eastern Lyman 
County. 

 
The members of the joint venture and their relative percentage of participation are as follows:  

 
Town of Oacoma  10% 
City of Chamberlain 38% 
Town of Pukwana    2% 
Brule County  40% 
Lyman County  10% 

 
The joint venture’s governing board is comprised of five representatives.  Each party to the joint 
venture appoints one member to serve on the board.  The board is responsible for adopting the 
annual budget and setting service fees at a level adequate to fund the adopted budget. 

 
The Municipality retains no equity in the Net Position of the joint venture, but does have a 
responsibility to fund deficits of the joint venture in proportion to the relative participation described 
above. 
 
Separate financial statements for this joint venture are available from Missouri Valley Ambulance 
Service, PO Box 354, Chamberlain, SD  57325. 
 
The Municipality appropriated $11,649 for an operating subsidy to Missouri Valley Ambulance 
Service in 2015. 

 
Tri County Landfill Association, Inc.: 

 
The Municipality is served by a regional landfill operated as a separate legal entity.  One town board 
member serves on the landfill board of directors to provide direction and oversight of landfill 
operations.   There are eight counties and 20 towns that have a joint powers agreement for the joint 
operation of the landfill.   Although the Municipality has a joint powers agreement with Tri County 
Landfill Association, Inc., Oacoma provides no funding and receives no revenues from the landfill.   
The agreement states that the obligations of  the landfill shall never constitute an indebtedness of the 
members within the meaning of any state constitutional provision or statutory limitation and shall 
never give rise to a pecuniary liability of the members or a charge against their respective general 
credit or taxing power and the taxing powers of the members may not be used to pay any loan, and 
no funds or property of the members, other than those described herein,  may be used to pay loan 
payments. The agreements also states that any assets remaining upon dissolution of the landfill shall 
be distributed to each member based upon the proportion of assets put into the joint operation at its 
creation by each entity.  
 
Separate financial statements for this joint venture are available from Tri County Landfill 
Association, Inc., 24978 349th Avenue, Pukwana, SD  57370. 
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7. JOINT VENTURES:  (continued) 
 

Tri County Landfill Association, Inc.: (continued) 
 

The Municipality expended $2,515 for landfill fees to Tri County Landfill Association, Inc. in 2015. 
 
 

8. RISK MANAGEMENT:   
 

The Municipality is exposed to various risks of loss related to torts; theft of, damage to, and destruction 
of assets; errors and omissions; injuries to employees; and natural disasters.  During the period ended 
December 31, 2015, the Municipality managed its risks as follows: 

 
Employee Health Insurance: 

 
The Municipality purchases health insurance for its employees from a commercial insurance carrier.  
Settled claims from these risks have not exceeded the liability coverage during the past three years. 

 
Liability Insurance: 

 
The Municipality joined the South Dakota Public Assurance Alliance (SDPAA), a public entity risk 
pool currently operating as a common risk management and insurance program for South Dakota 
local government entities.  The objective of the SDPAA is to administer and provide risk 
management services and risk sharing facilities to the members and to defend and protect the 
members against liability, to advise members on loss control guidelines and procedures, and provide 
them risk management services, loss control and risk reduction information and to obtain lower costs 
for that coverage.  The Municipality’s responsibility is to promptly report to and cooperate with the 
SDPAA to resolve any incident which could result in a claim being made by or against the 
Municipality. The Municipality pays an annual premium, to provide liability coverage detailed 
below, under a claims-made policy and the premiums are accrued based on the ultimate cost of the 
experience to date of the SDPAA member, based on their exposure or type of coverage.  The 
Municipality pays an annual premium to the pool to provide coverage for: 
 

Governmental General Liability 
Law Enforcement Liability 
Automobile Liability 
Governmental Property 

 
The agreement with the SDPAA provides that the above coverages will be provided to a $1,500,000 
limit.  Member premiums are used by the pool for payment of claims and to pay for reinsurance for 
claims in excess of $250,000 for property coverage and $500,000 for liability coverage to the upper 
limit.  A portion of the member premiums are also allocated to a cumulative reserve fund.   
 
The Municipality would be eligible to receive a refund for a percentage of the amount allocated to the 
cumulative reserve fund on the following basis: 
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8. RISK MANAGEMENT: (continued) 
 

Liability Insurance: (continued) 
 

End of Municipality’s First Full Year   50% 
End of Municipality’s Second Full Year  60% 
End of Municipality’s Third Full Year  70% 
End of Municipality’s Fourth Full Year  80% 
End of Municipality’s Fifth Full Year   90% 
End of Municipality’s Sixth Full Year and Thereafter 100% 

 
As of December 31, 2015, the Municipality has vested balance in the cumulative reserve fund of 
$10,534. 
 
The Municipality carries a $250-$1,000 deductible for the property coverage, depending on the type 
of property. 
 
The Municipality does not carry additional insurance to cover claims in excess of the upper limit.  
Settled claims resulting from these risks have never exceeded the liability coverage, during the past 
three years.  

 
Workers’ Compensation: 

 
The Municipality joined the South Dakota Municipal League Workers’ Compensation Fund (Fund), 
a public entity risk pool currently operating as a common risk management and insurance program 
for South Dakota local government entities.  The objective of the Fund is to formulate, develop, and 
administer, on behalf of the member organizations, a program of Workers’ compensation coverage, 
to obtain lower costs for that coverage, and to develop a comprehensive loss control program.  The 
Municipality’s responsibility is to initiate and maintain a safety program to give its employees safe 
and sanitary working conditions and to promptly report to and cooperate with the Fund to resolve 
any Workers’ compensation claims.  The Municipality pays an annual premium, to provide 
Workers’ compensation coverage for its employees, under a self-funded program and the premiums 
are accrued based on the ultimate cost of the experience to date of the Fund members. Coverage 
limits are set by state statute.  The pool pays the first $650,000 of any claim per individual.  The pool 
has reinsurance which covers up to statutory limits in addition to a separate combined employer 
liability limit of $2,000,000 per incident. 
 
The Municipality does not carry additional insurance to cover claims in excess of the upper limit.  
Settled claims resulting from these risks have not exceeded the liability coverage during the past 
three years. 

 
Unemployment Benefits: 

 
The Municipality provides coverage for unemployment benefits by paying into the Unemployment 
Compensation Fund established by state law and managed by the State of South Dakota. 
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9. RESTRICTED NET POSITION: 
 

Restricted net position restricted for the year ended December 31, 2015 was as follows: 
 

Purpose Restricted By Amount

Debt service Debt agreement 861,309$          

Promotion of municipality law 320,153            

1,181,462$       
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GENERAL FUND 
FOR THE YEAR ENDED DECEMBER 31, 2015 

 
 

Variance with
Final Budget

Original Final Actual Amounts Positive (Negative)
Beginning Budgetary Fund Balance 666,773$          666,773$          666,773$          --$                    

Resources (Inflows):
Taxes:

General property tax 77,236              77,236              77,177              (59)                    
General sales and use tax 225,000            225,000            257,771            32,771              
Amusement tax 100                   100                   48                     (52)                    
Penalties and interest on

delinquent taxes 400                   400                   220                   (180)                  

Total Taxes 302,736            302,736            335,216            32,480              

Intergovernmental:
State shared revenue:

Federal grants --                      --                      8,614                8,614                
State grants  --                      --                      1,179                1,179                
Bank franchise tax 500                   500                   1,096                596                   
Motor vehicle commercial

prorate 2,000                2,000                2,973                973                   
Liquor tax reversion 2,500                2,500                2,804                304                   
Motor vehicle licenses (5%) 6,250                6,250                9,630                3,380                
Local government highway --                      --                      --                      --                      

and bridge fund 6,250                6,250                9,238                2,988                
County shared revenue:

County road tax (25%) 553                   553                   553                   --                      

Total Intergovernmental 18,053              18,053              36,087              18,034              

Licenses and Permits 5,000                5,000                5,291                291                   

Charges for Goods and Services:
       Culture and recreation 12,000              12,000              15,300              3,300                
       Other 3,000                3,000                7,992                4,992                

Total Charges for Goods and Services 15,000              15,000              23,292              8,292                

Investment Income 8,000                8,000                3,479                (4,521)               

Fines and Forfeits:
Court fines and costs --                      --                      25                     25                     

Total Fines and Forfeits --                      --                      25                     25                     

Miscellaneous Revenue:
Contributions and donations
from private sources --                      --                      16,420              16,420              

Total Miscellaneous Revenue --                      --                      16,420              16,420              

Amounts Available for Appropriation 348,789            348,789            419,810            71,021              

Budgeted Amounts

 
 
 

See accompanying note to budgetary comparison schedules.
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(CONTINUED) 
 
 

Variance with
Final Budget

Original Final Actual Amounts Positive (Negative)
Charges to Appropriations (Outflows):
General Government:

Legislative  
Legislative 26,200$            26,200$            23,216$            2,984$              
Contingency 19,000              19,000              --                      19,000              

Amount transferred --                      --                      --                      --                      
Elections 800                   800                   --                      800                   
Financial administration 69,200              69,200              57,655              11,545              

Total General Government 115,200            115,200            80,871              34,329              

Public Safety:
Police 33,800              33,800              33,733              67                     
Fire 5,000                5,000                5,000                --                      
Other protection 1,000                1,000                500                   500                   

Total Public Safety 39,800              39,800              39,233              567                   

Public Works:
Highways and streets 217,300            217,300            154,787            62,513              
Cemeteries 3,800                3,800                1,554                2,246                

Total Public Works 221,100            221,100            156,341            64,759              

Health and Welfare:
Health 4,500                4,500                272                   4,228                
Home health 3,500                3,500                3,500                --                      
Ambulance 11,649              11,649              11,649              --                      

Total Health and Welfare 19,649              19,649              15,421              4,228                

Culture and Recreation:
Recreation 2,500                2,500                2,500                --                      
Parks 79,440              95,840              80,535              15,305              
Libraries 16,000              16,000              16,000              --                      
Auditorium 42,200              42,200              29,926              12,274              

Total Culture and Recreation 140,140            156,540            128,961            27,579              

Conservation and Development:
Economic development and

assistance (industrial
development) 1,000                1,000                --                      1,000                

Total Conservation and Development 1,000                1,000                --                      1,000                

Other Financing Uses:
Transfers to other funds 20,000              20,000              20,000              --                      
Sale of municipal property --                      --                      (2,771)               2,771                
Compensation for loss or damage to 

capital assets --                      --                      (250)                  250                   

Total Other Financing Uses 20,000              20,000              16,979              3,021                

Total Charges to Appropriations 556,889            573,289            437,806            135,483            

Ending Budgetary Fund Balance 458,673$          442,273$          648,777$          206,504$          

Budgeted Amounts

 
 
 

See accompanying note to budgetary comparison schedules.



 

39 

MUNICIPALITY OF OACOMA, SD 
BUDGETARY COMPARISON SCHEDULES – MODIFIED CASH BASIS 

2ND CENT SALES TAX FUND 
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Variance with

Final Budget

Original Final Actual Amounts Positive (Negative)

Beginning Budgetary Fund Balance 779,928$          779,928$          779,928$          --$                    

Resources (Inflows):

Taxes 225,000            225,000            257,771            32,771              

Investment income --                      --                      1,672                1,672                

Amounts Available for Appropriation 225,000            225,000            259,443            34,443              

Charges to Appropriations (Outflows):

Debt service 225,000            225,000            224,827            173                   

Transfers out 150,000            150,000            88,000              62,000              

Total Charges to Appropriations 375,000            375,000            312,827            62,173              

Ending Budgetary Fund Balance 629,928$          629,928$          726,544$          96,616$            

Budgeted Amounts

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
See accompanying note to budgetary comparison schedules.
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Variance with

Final Budget

Original Final Actual Amounts Positive (Negative)

Beginning Budgetary Fund Balance 379,730$           379,730$          379,730$          --$                    

Resources (Inflows):

Taxes 105,000             105,000            116,759            11,759              

Investment income --                       --                      761                   761                   

Contributions and donations

from private sources 10,500               10,500              10,500              --                      

Amounts Available for Appropriations 115,500             115,500            128,020            12,520              

Charges to Appropriations (Outflows):

Conservation and Development:

Economic development and

assistance (industrial

development) 99,750               99,750              77,597              22,153              

Total Conservation and Development 99,750               99,750              77,597              22,153              

Transfers out 65,000               65,000              55,000              10,000              

Total Charges to Appropriations 164,750             164,750            132,597            32,153              

Ending Budgetary Fund Balance 330,480$           330,480$          375,153$          44,673$            

Budgeted Amounts

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

See accompanying note to budgetary comparison schedules.
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MUNICIPALITY OF OACOMA, SD 
BUDGETARY COMPARISON SCHEDULES – MODIFIED CASH BASIS 

BUSINESS IMPROVEMENT DISTRICT (BID) FUND 
FOR THE YEAR ENDED DECEMBER 31, 2015 

 
 

Variance with

Final Budget

Original Final Actual Amounts Positive (Negative)

Beginning Budgetary Fund Balance 69,280$            69,280$            69,280$            --$                    

Resources (Inflows):

Gross receipts business taxes 10,000              --                      10,111              10,111              

Investment earnings --                       --                      4                       4                       

Special assessments 110,000            110,000            121,430            11,430              

Amounts Available for Appropriations 120,000            110,000            131,545            21,545              

Charges to Appropriations (Outflows)

Debt service 185,000            175,000            176,060            (1,060)               

Total Charges to Appropriations 185,000            175,000            176,060            (1,060)               

Other Financing Sources:

Transfers from other funds 65,000              65,000              55,000              (10,000)             

Total Other Financing Uses 65,000              65,000              55,000              (10,000)             

Ending Budgetary Fund Balance 69,280$            69,280$            79,765$            10,485$            

Budgeted Amounts

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
See accompanying note to budgetary comparison schedules.
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MUNICIPALITY OF OACOMA, SD 
NOTE TO BUDGETARY COMPARISON SCHEDULES 

FOR THE YEAR ENDED DECEMBER 31, 2015 
 

 
Note 1. Budgets and Budgetary Accounting:   

 
The Municipality follows these procedures in establishing the budgetary data reflected in the 
schedules: 

 
1. At the first regular board meeting in September of each year or within ten days thereafter, 

the Governing Board introduces the annual appropriation ordinance for the ensuing fiscal 
year. 

 
2. After adoption by the Governing Board, the operating budget is legally binding and actual 

expenditures for each purpose cannot exceed the amounts budgeted, except as indicated in 
number 4. 

 
3. A line item for contingencies may be included in the annual budget.  Such a line item may 

not exceed 5 percent of the total municipal budget and may be transferred by resolution of 
the Governing Board to any other budget category that is deemed insufficient during the 
year. 

 
4. If it is determined during the year that sufficient amounts have not been budgeted, state 

statute allows the adoption of supplemental budgets.   
 
5. Unexpended appropriations lapse at year end unless encumbered by resolution of the 

Governing Board.  
 
6. Formal budgetary integration is employed as a management control device during the year 

for the General Fund and special revenue funds.   
 
7. The Municipality of Oacoma presents its budget on the modified cash basis of accounting to 

coincide with the basis of accounting utilized by the basic financial statements.  See Note 1.c. 
to the basic financial statements for a definition of modified cash basis. 
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MUNICIPALITY OF OACOMA, SD 
SCHEDULE OF CHANGES IN GENERAL CAPITAL ASSETS – MODIFIED CASH BASIS 

FOR THE YEAR ENDED DECEMBER 31, 2015 
 
 

Under the modified cash basis, capital assets arising from cash transactions acquired for used in 
governmental fund operations are accounted for as capital outlay expenditures and are not recorded on the 
Statement of Net Position.  However, a summary of changes in capital assets for the year ended December 31, 
2015 is as follows: 
 

Balance Balance

1/1/15 Increases Decreases 12/31/15

Governmental Activities:

Land 25,136$            --$                    --$                    25,136$            

Buildings & structures 4,192,438         2,228                --                      4,194,666         

Improvements other than buildings 88,372              --                      --                      88,372              

Machinery and equipment 273,046            44,727              (14,693)             303,080            

Total 4,578,992$       46,955$            (14,693)$           4,611,254$       

Balance Balance

1/1/15 Increases Decreases 12/31/15

Business-Type Activities:

Buildings & structures 2,119,494$       11,250$            --$                    2,130,744$       

Improvements other than buildings 2,485,420         588,125            --                      3,073,545         

Machinery and equipment 185,138            --                      --                      185,138            

Work in progress 487,833            60,045              (547,878)           --                      

Total 5,277,885$       659,420$          (547,878)$         5,389,427$       
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MUNICIPALITY OF OACOMA, SD 

SCHEDULE OF CHANGES IN LONG-TERM DEBT 
FOR THE YEAR ENDED DECEMBER 31, 2015 

 
 

Long-Term Less Long-Term
Debt Debt Debt

Indebtedness 1/1/15 Retired 12/31/15

Governmental Long-Term Debt:
  Revenue bonds 686,118$          (210,265)$         475,853$          
  Other long-term liabilities 880,432            (148,499)           731,933            
Total 1,566,550$       (358,764)$         1,207,786$       
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MUNICIPALITY OF OACOMA, SD 
MUNICIPAL OFFICIALS 

DECEMBER 31, 2015 
 
 
Governing Board Members:  Mike Schreiber, President 

Gary Dominiack, Vice President 
Bill Harmon 
Richard Kirkpatrick  
Zane Reis  

 
 
Municipal Finance Officer:  Valerie J. Moore 
 
 
Municipal Attorney:    Steven R. Smith 

 
 


