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INDEPENDENT AUDTTOR' S REPORT ON INTERNAL CONTROL O\IER FINAIICIAI
REPORTING A}ID ON COMPLIA}ICE A}ID OTHER IIATTERS BASED ON AI{ AUDIT OF

FINA}ICIAI STATEMENTS PERFORMED IN ACCORDA}ICE WITH
GOWRNMENT AUDITING STAfiDERDS

C i t y  C o u n c i l
C i t y  o f  M u r d o
M u r d o ,  S o u t h  D a  k o t a

I  h a v e  a u d i t e d ,  i n  a c c o r d a n c e  w i t h  a u d i t i n g  s t a n d a r d s  g e n e r a l l y
' . - ^ ' a n i -  o r l  i n  t h e  U n i t e d  S t a t e s  a n d  t h e  s t a n d a r d s  a p p l i c a b l e  t ov l .  u v v  u r r v  v r r r  g v v  v  u q  u v J  q r t u  L . t l \ /  . )  L - c . ] '  t l \ l c l ,  l _

f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t a l -  A u d i t i n g  S t a n d a r d s ,
i s s u e d  b y  t h e  C o m p t r o l l e r  G e n e r a l  o f  t h e  U n i t e d  S t a t e s ,  t h e  c a s h
b a s i s  o f  a c c o u n t i n g  f i n a n c i a l  s t a t e m e n t s  o f  t h e  g o v e r n m e n t a l
a c t i v i t i e s ,  t h e  b u s i n e s s - t y p e  a c t i v i t i e s ,  e a c h  m a j  o r  f u n d  a n d  t h e
a g g r e g a t e  r e m a i n i n g  f u n d  i n f o r m a t i o n  o f  t h e  C i t y  o f  M u r d o ,  S o u t h

1 ,D a k o t a ,  a s  D e c e m b e r  3 1 ,  2 0 1 3 ,  a n d  f o r  e a c h  o f  t h e  y e a r s  i n  t h e
1 . - . . i  ^ ^ ^ - i  - r  .' , r s , r r r - L o  r  p e r i o d  t h e n  e n d e d ,  a n d  t h e  r e l a t e d  n o t e s  t o  t h e  f  i n a n c i a l
s t a t e m e n t s ,  w h i c h  c o l l e c t i v e l y  c o m p r i s e  t h e  C i t y '  s  b a s i c  f i n a n c i a l
s t a t e m e n t s  a n d  h a v e  i s s u e d  m y  r e p o r t  t h e r e o n  d a t e d  J u n e  L 2 ,  2 0 1 4 .
A  d i s c l a i m e r  o f  o p i n i o n  f o r  t h e  a g g r e g a t e  d i s c r e t e l y  p r e s e n t e d
c o m p o n e n t  u n i t  w a s  i s s u e d  d u e  t o  t h e  f i n a n c i a l  s t a t e m e n t s
i n c l u d i n g  u n a u d i t e d  f i n a n c i a l  i n f o r m a t i o n  f o r  t h e  M u r d o  H o u s i n g
a n d  R e d e v e l o p m e n t  C o m m i s s i o n .

Internal Control over Financial Report ing
I n  p l a n n i n g  a n d  p e r f o r m i n g  m y  a u d i t ,  I  c o n s i d e r e d  t h e  C i t y '  s
i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t  i n g  (  i n t e r n a l  c o n t r o l  )  t o
d e t e r m i n e  a u d i t  p r o c e d u r e s  t h a t  a r e  a p p r o p r i a t e  i n  t h e
c i r c u m s t a n c e s  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g  m y  o p i n i o n s  o n  t h e
f i n a n c i a l  s t a t e m e n t s ,  b u t  n o t  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g  a n
o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  t h e  C i t y ' s  i n t e r n a l  c o n t r o l .
a r - n n r r l ,  - ^ I y ,  I  d o  n o t  e x p r e s s  a n  o p i n i o n  o n  t h e  e f  f e c t i v e n e s s  o fl r v v v ! v ! t r Y -

t h e  C i t y '  s  i n t e r n a l  c o n t r o l .

M y  c o n s i d e r a t i o n  o f  i n t e r n a l  c o n t r o l  w a s  f o r  t h e  l i m i t e d  p u r p o s e
d e s c r i b e d  i n  t h e  p r e c e d i n g  p a r a g r a p h  a n d  w a s  n o t  d e s i g n e d  t o
i d e n t i f y  a l l  d e f i c i e n c i e s  i n  i n t e r n a l  c o n t r o l  t h a t  m i g h t  b e
m a t e r i a l  w e a k n e s s e s  o r  s i g n i f i c a n t  d e f i c i e n c i e s  a n d  t h e r e f o r e ,
m a t e r i a l  w e a k n e s s e s  o r  s i g n i f i c a n t  d e f i c i e n c i e s  m a y  e x i s t  t h a t
w e r e  n o t  i d e n t i  f i e d .  H o w e v e r ,  a s  d e s c r i b e d  i n  t h e  a c c o m p a n y i n g
S c h e d u l e  o f  C u r r e n t  A u d i t  F i n d i n g s ,  I  i d e n t i f  i e d  c e r t a  j - n

d e f i c i e n c i e s  i n  i n t e r n a l  c o n t r o l  t h a t  I  c o n s i d e r  t o  b e  m a t e r i a l
w e a k n e s s e s .
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A  d e f i c i e n c y  i n  i n t e r n a l  c o n t r o l  e x i s t s  w h e n  t h e  d e s i g n  o r
- - + ' i  ̂ -  o f  a  c o n t r o l  d o e s  n o t  a l l o w  m a n a g e m e n t  o r  e m p l o y e e s ,  i n\ . - / l J E ! q . L r v l r

t h e  n o r m a l  c o u r s e  o f  p e r f o r m i n g  t h e i r  a s s i g n e d  f u n c t i o n s ,  t o
n r o r r o n i -  n  r  d e t e c t  a n d  C o r r e c L  m i s s t a t e m e n t s  o n  a  t i m e l _ V  b a s i s .  Al - / r v v v r r u  v !  v v u v v u  q r r s  v v ! ! v v u  r t t l U J u q u v l L L U l t u J  v I I  q

m a t e r i a l  w e a k n e s s  i s  a  d e f i c i e n c y /  o r  c o m b i n a t i o n  o f  d e f i c i e n c i e s ,
i n  i n t e r n a l  c o n t r o l ,  s u c h  t h a t  t h e r e  i s  a  r e a s o n a b l e  p o s s i b i l i t y
t h a t  a  m a t e r i a l  m i s s t a t e m e n t  o f  t h e  C i t y ' s  f i n a n c i a l  s t a t e m e n t s
w i l l  n o t  b e  p r e v e n t e d  o r  d e t e c t e d  a n d  c o r r e c t e d  o n  a  t i m e l v  b a s i s .

I  c o n s i d e r  t h e  d e f i c i e n c y  d e s c r i b e d  i n  t h e  S c h e d u l e  o f  C u r r e n t
A u d i t  F i n d i n q s  a s  i t e m  n u m b e r  2 0 1 3 - 0 0 1  t o  b e  a  m a t e r i a l  w e a k n e s s .

Compliance and Other Matters
A s  p a r t  o f  o b t a i n i n g  r e a s o n a b l e  a s s u r a n c e  a b o u t  w h e t h e r  t h e  C i t y ' s
f i n a n c i a l  s t a t e m e n t s  a r e  f r e e  o f  m a t e r i a l  m i s s t a t e m e n t ,  T
p e r f o r m e d  t e s t s  o f  i t s  c o m p l i a n c e  w i t h  c e r t a i n  p r o v i s i o n s  o f  l a w s ,
r F c r r r l : t i  o n g  a n d  c o n f  r a r : f  s .  n c l ' ^  r  ' i  - ^ ^ e  w i t h  w h i C h  C O u l d  h a v e  ar  E \ - , i  L . r I o ,  L  _ L  \ J t  t -  c l .  l l . l , t  \ - \ ,  I l  L  -  *  . -  -  -  ,  ^ . v l t \ - \ J I u . P I  I o .  l I \ -

d i r e c t  a n d  m a t e r i a l  e f f e c t  o n  t h e  d e t e r m i n a t i o n  o f  f i n a n c i a l
s t a t e m e n t  a m o u n t s .  H o w e v e r ,  p r o v i d i n g  a n  o p i n i o n  o n  c o m p l i a n c e
w i t h  t h o s e  p r o v i s i o n s  w a s  n o t  a n  o b j e c t i v e  o f  m y  a u d i t  a n d ,
a ( - ( - n r r l  i  n r r l  y ,  I  d o  n o t  e x p r e s s  s u c h  a n  o p i n i o n .  T h e  r e s u l t s  o f  m yq v v v !  v r L t Y L

t e s t s  d i s c l o s e d  n o  i n s t a n c e s  o f  n o n c o m p l i a n c e  o r  o t h e r  m a t t e r s
t h a t  a r e  r e q u i r e d  t o  b e  r e p o r t e d  u n d e r  G o v e r n m e n t  A u d i t i n g
S t a n d a  r d s  .

Ci ty 's  Response to F indings
T h e  C i t y ' s  r e s p o n s e  t o  t h e  f i n d i n g s  i d e n t i f i e d  i n  m y  a u d i t  a r e
d e s c r i b e d  i n  t h e  a c c o m p a n y i n g  S c h e d u l e  o f  C u r r e n t  A u d i t  F i n d i n g .
T h e  C i t y '  s  r e s p o n s e  w a s  n o t  s u b j  e c t e d  t o  t h e  a u d i t  i n g  p r o c e d u r e s
a p p l i e d  i n  t h e  a u d i t  o f  t h e  f i n a n c i a l  s t a t e m e n t s ,  a n d  a c c o r d i n g f y ,
I  e x p r e s s  n o  o p i n i o n  o n  i t .

Purpose of this Report
T h e  p u r p o s e  o f  t h i s  r e p o r t  i s  s o l e l y  t o  d e s c r i b e  t h e  s c o p e  o f  m y
t e s t i n g  o f  i n t e r n a l  c o n t r o l  a n d  c o m p l i a n c e  a n d  t h e  r e s u l t s  o f  t h a t
t e s t i n g ,  a n d  n o t  t o  p r o v i d e  a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  t h e
C i t y ' s  i n t e r n a l  c o n t r o l  o r  o n  c o m p l i a n c e . T h i s  r e p o r t  i s  a n
i  n t e o r a  I  n a r t  o f  a n  a u d i t  p e r f o r m e d  i n  a c c o r d a n c e  w i t h  G o v e r n m e n t! r l 9 v Y ! q !  

I / q !  
u  v !  q r l

A u d i t i n g  S t a n d a r d s  i n  c o n s i d e r i n g  t h e  e n t i t y ' s  i n t e r n a l  c o n t r o l
- ^ ' . J  ^ ^ * ^ t ;c , r r ! . r  \ - \ J r r L y r r d r l c e  .  A c c o r d i n g l Y ,  t h i s  c o m l n u n i c a t i o n  i s  n o t  s u i t a b l e
€ ^ -  ^ f h o r  r \ r r r 7 1 / ^ \ S e .  A s  r e r - r r i r e d  h r z  S o u t h  D a k o t a  C o d i f i e d  L a w!  \ J r  o ' l r y  w  L I I E I  P t . r r P U > g  .  f 1 D  l -  E y L . r r r  E ! . r  I J  y

4 - I 7 - I I ,  t h i s  r e p o r t  i s  a  m a t t e r  o f  p u b l i c  r e c o r d  a n d  i t s
d i s t r i b u t i o n  i s  n o t  l i m i t e d .

1
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INDEPENDENT AT'DITOR' S REPORT

C i t y  C o u n c i l
C i t y  o f  M u r d o
M u r d o ,  S o u t h  D a  k o t a

Report on the Financial Statements
I  h a v e  a u d i t e d  t h e  a c c o m p a n y i n g  c a s h  b a s i s  o f  a c c o u n t i n g  f i n a n c i a l
- f - { -  ' ^ r - ^  o f  t h e  g o v e r n m e n t a l  a c t i v i t i e s ,  t h e  b u s i n e s s - t y p eD L C I L U I I . I . C I I L D

a c t i v i t i e s ,  e a c h  m a j  o r  f u n d  a n d  t h e  a g g r e g a t e  r e m a i n i n g  f u n d
i n f o r m a t i o n  o f  t h e  C i t y  o f  M u r d o ,  S o u t h  D a k o t a  ( C i t y ) ,  a s  o f
D e c e m b e r  3 1 ,  2 0 1 3 ,  a n d  f o r  e a c h  o f  t h e  y e a r s  i n  t h e  b i e n n i a l
p e r i o d  t h e n  e n d e d ,  a n d  t h e  r e l a t e d  n o t e s  t o  f i n a n c i a l  s t a t e m e n t s ,
w h i c h  c o l l e c t i v e l y  c o m p r i s e  t h e  C i t y ' s  b a s i c  f i n a n c i a l  s t a t e m e n t s
a s  l i s t e d  i n  t h e  t a b l e  o f  c o n t e n t s .

Management'  s Responsibi l i ty for the Financial Statements
T h e  C i  f  v ' s  m ^ n ^ . r F m e n f  i  s  r e s n o n s i b l e  f o r  f  h e  n r e n a r a t i o n  a n d  f a i r

Y v r L r v r r  
e  L e  !  v v I / v f  r u r v r v  ! v !  u l r v  

_ y -  
r _ F

^ ^ ^ f  - f  - . ;v r s D s r r u o u r o r l  o f  t h e s e  f i n a n c i a l  s t a t e m e n t  i n  a c c o r d a n c e  w i t h  t h e
l a s n  b a s i s  o f  a c c o u n t i n g  d e s c r i b e d  i n  N o t e  1 .  c .  t h i s  i n c l u d e s
d e t e r m i n i n g  t h a t  t h e  c a s h  b a s i s  o f  a c c o u n t i n g  i s  a n  a c c e p t a b l e
b a s i s  f o r  t h e  D r e p a r a t i o n  o f  t h e  f i n a n c i a l  s t a t e m e n t s  i n  t h e
c r r c u m s t a n c e s . M a n a g e m e n t  i s  r e s p o n s i b l e  f o r  t h e  d e s i g r ,
i m p l e m e n t a t i o n  a n d  m a i n t e n a n c e  o f  i n t e r n a l  c o n t r o l s  r e l e v a n t  t o
t h e  p r e p a r a t i o n  a n d  f a i r  p r e s e n t a t i o n  o f  f i n a n c i a l  s t a t e m e n t s  t h a t

F - ^ ^  f r o m  m a t e r i a l  m i s s t a t e m e n t s ,  w h e t h e r  d u e  t o  f r a u d  o rC l  I U  L L E U

U ! ! V ! .

Auditor '  s Responsibi l i ty
M y  r e s p o n s i b i l r t y  i s  t o  e x p r e s s  a n  o p i n i o n  o n  t h e s e  f i n a n c i a l
s t a t e m e n t s  b a s e d  o n  m y  a u d i t .  I  c o n d u c t e d  m y  a u d i t  i n  a c c o r d a n c e
w i t h  a u d i t i n g  s t a n d a r d s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f
A m e r i c a  a n d  t h e  s t a n d a r d s  a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d
i n  G o v e r n m e n t  A u d i t i n g  S t a  n d a r d s ,  i s s u e d  b y  t h e  C o m p t r o l l e r
G e n e r a l  o f  t h e  U n i t e d  S t a t e s .  T h o s e  s t a n d a r d s  r e q u i r e  t h a t  I  p l a n
a n d  p e r f o r m  t h e  a u d i t  t o  o b t a i n  r e a s o n a b l e  a s s u r a n c e  a b o u t  w h e t h e r
t h e  f i n a n c i a l  s t a t e m e n t s  a r e  f r e e  o f  m a t e r i a l  m i s s t a t e m e n t .

T h e  f i n a n c i a l  s t a t e m e n t  s  o f  t h e  M u r d o  H o u s  i n g  a n d  R e d e v e l o p m e n t
C o m m i s s i o n  h a v e  n o t  b e e n  a u d i t e d ,  a n d  I  w a s  n o t  e n g a g e d  t o  a u d i t
t h e  M u r d o  H o u s i n g  a n d  R e d e v e l o p m e n t  C o m m i s s i o n ' s  f i n a n c i a l
s t a t e m e n t s  a s  p a r t  o f  m y  a u d i t  o f  t h e  C i t y ' s  b a s i c  f i n a n c i a l
^ - t - - f ^ * ^ * + - ^
\  |  d  I  H t t t P t  |  |  \ T h e  M u r d o  H o u s i n q  a n d  R e d e v e l o p m e n t  C o m m i s s i o n ' s
u n a u d i t e d  f i n a n c i a l  a c t i v i t i e s  a r e  i n c l u d e d  i n  t h e  C i t v ' s  b a s i c
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f i n a n c i a l  s t a t e m e n t s  a s  a  d i s c r e t e l y  p r e s e n t e d  c o m p o n e n t  u n i t  a n d
r e p r e s e n t  1 0 0  p e r c e n t  o f  t h e  a s s e t s ,  n e t  p o s i t i o n ,  r e v e n u e s  a n d
e x p e n s e s  o f  t h e  C i t y ' s  a g g r e g a t e  d i s c r e t e l y  p r e s e n t e d  c o m p o n e n t
u n i t  o p i n i o n  u n i t .

A n  a u d i t  i n c l u d e s  p e r f o r m i n g  p r o c e d u r e s  t o  o b t a i n  a u d i t  e v i d e n c e
a b o u t  t h e  a m o u n t s  a n d  d i s c l o s u r e s  i n  t h e  f i n a n c i a l  s t a t e m e n t s .
T h e  p r o c e d u r e s  s e l e c t e d  d e p e n d  o n  t h e  a u d i t o r ' s  j u d g m e n t ,
i n c l u d i n g  t h e  a s s e s s m e n t  o f  t h e  r i s k s  o f  m a t e r i a l  m i s s t a t e m e n t  o f
t h e  f i n a n c i a l  s t a t e m e n t s ,  w h e t h e r  d u e  t o  f r a u d  o r  e r r o r . I n
- - r - i ^ ^  * L r s e  r i s k  a s s e s s m e n t s ,  t h e  a u d i t o r  c o n s i d e r s  i n t e r n a lr . L r c l  J \ , r r r 9  L  j .  1 \

c o n t r o l  r e l e v a n t  t o  t h e  C i t y ' s  p r e p a r a t i o n  a n d  f a i r  p r e s e n t a t i o n
o f  t h e  f i n a n c i a l  s t a t e m e n t s  i n  o r d e r  t o  d e s i g n  a u d i t  p r o c e d u r e s
t h a t  a r e  a p p r o p r i a t e  i n  t h e  c i r c u m s t a n c e s ,  b u t  n o t  f o r  t h e  p u r p o s e
o f  e x p r e s s i n g  a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  t h e  C i t y ' s
i n t e r n a l  c o n t r o l .  A c c o r d i n g l y ,  I  e x p r e s s  n o  s u c h  o p i n i o n .  A n
a u d i t  a l s o  i n c l u d e s  e v a l u a t i n g  t h e  a p p r o p r i a t e n e s s  o f  a c c o u n t i n g
p o l i c i e s  u s e d  a n d  t h e  r e a s o n a b l e n e s s  o f  s i g n i f i c a n t  a c c o u n t i n g
^ ^ ] - i - - + - ^ ^e s  L r r n d  L e s  m a d e  b y  m a n a g e m e n t  a s  w e l l  a s  e v a l u a t i n q  t h e  o v e r a l - I

^ ^ ^ , -  - f  i  o n  o f  t h e  f i n a n c i a l  s t a t e m e n t s .

I  b e l i e v e  t h a t  t h e  a u d i t  e v i d e n c e  I  h a v e  o b t a i n e d  i  s  s u f f i c i e n t
a n d  a p p r o p r i a t e  t o  p r o v i d e  a  b a s i s  f o r  m y  a u d i t  o p i n i o n s .

Opinions
I n  m y  o p i n i o n ,  t h e  f i n a n c i a l  s t a t e m e n t s  r e f e r r e d  t o  a b o v e  p r e s e n t
€ - ' i - ' r ' '  I n  a I l  m a t e r i a l  r e s p e c t s ,  t h e  r e s p e c t i v e  f i n a n c i a lr o . r L L I  t  r

n o s i  t  i  o n  o n  a  c a s h  b a s i s  o f  a c c o u n f  i  n o  o f  t h e  c r r - , \ / F r n m e n t a l
y r - r  e ! v r r  v r l  q  v s u r r  v q u r u  v !  q v v v q r r u r r r Y  v !  u r 1 9  

) r v  
v  v ! r

a c t i v i t i e s ,  t h e  b u s i n e s s - t y p e  a c t i v i t i e s ,  e a c h  m a j  o r  f u n d  a n d  t h e
a g g r e g a t e  r e m a i n i n g  f u n d  i n f o r m a t i o n  o f  t h e  C i t y  o f  M u r d o  a s  o f
D e c e m b e r  3 1 ,  2 0 1 3 ,  a n d  t h e  r e s p e c t i v e  c h a n g e s  i n  f i n a n c i a l
? 1 . \ q ' i  t -  i  n n  f  o r  e a c h  o f  t h e  y e a r s  i n  t h e  b i e n n i a l  p e r i o d  t h e n  e n d e dv " "

i n  a c c o r d a n c e  w i t h  t h e  c a s h  b a s i s  o f  a c c o u n t i n q  d e s c r i b e d  i n  n o t e
1 .  c .  t o  t h e  f i n a n c i a l  s t a t e m e n t s .

Basis  for  Disc la imer of  Opin ion
B e c a u s e  I  w a s  n o t  e n g a g e d  t o  a u d i t ,  a n d  d i d  n o t  a u d i t ,  t h e  M u r d o
L r n r r  q  i  n r r  ^ n d  R e d e v e l o p m e n t  C o m m i s s i o n '  S  f  i n a n C i a l  s t a t e m e n t s ,  n O rr r v  s v  r r a Y  q r

, ' ' A t s A  f  l - ' ^  € i n a n c i a l  s t a t e m e n t s  a u d i t e d  b y  o t h e r  a u d i t o r s ,  t h e  s c o p eW g J - g  L I I . g  I

o f  m \ /  r ^ r o r l q  w a S  n o t  s u f f i c i e n t  t o  e n a b l e  m e  t o  e x p r e S S  a n  o p i n i o n
o n  t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  a g g r e g a t e  d i s c r e t e l y  p r e s e n t e d
c o m p o n e n t  u n i t  o p i n i o n  u n i t  o f  t h e  C i t y  o f  M u r d o /  S o u t h  D a k o t a ,  a s
o f  D e c e m b e r  3 1 ,  2 0 1 3  a n d  f o r  e a c h  o f  t h e  y e a r s  i n  t h e  b i e n n i a l
p e r i o d  t h e n  e n d e d .

Disclaimer of Opinion
B e c a u s e  o f  t h e  r e a s o n s  d e s c r i b e d  a b o v e ,  I  d o  n o t  e x p r e s s  a n
n n i  n i  n n  . ) n  f  1 - . ^  - ^ - - , r r - r A 1 -  e l  r z  r ^ l  i  s - r F 1 -  e l  r z  n - ^ - ^ ^ + ^ l  ^ r . r m r 1  - n e n i _  r r n i t  O fU P T I I I \ J l I  \ J r I  L - r r E  d ' 9 9 r V g c r L s r y  \ , r r D \ - r E L - s r y  l J r E J s r r L s L , r  \ - \ J J . L L I J \ J r r E - r r u  L

t h e  C i t y  o f  M u r d o ,  S o u t h  D a k o t a ,  a s  o f  D e c e m b e r  3 I ,  2 0 l - 3  a n d  f o r
e a c h  o f  t h e  y e a r s  i n  t h e  b i e n n i a l  p e r i o d  t h e n  e n d e d .
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Basis of Accounting
I  d r a w  a t t e n t i o n  t o  N o t e  1  .  c .  o f  t h e  f i n a n c i a l  s t a t e m e n t s ,  w h i c h
d e s c r i b e s  t h e  b a s i s  o f  a c c o u n t i n g .  T h e  f i n a n c i a l  s t a t e m e n t s  a r e
n r e n a  r e d  o n  t h e  c a s h  b a s i s  o f  a C c o u n t  i  n o  -  w h  i  r - h  i s  a  b a s i s  o fI /  

- - . Y u ! v v  v a r  e l r v  v q r l t  v q U r J  v !  q v v v q I l L I r r Y ,  v \  I M I

' ^ r - ' r  ̂^  o t h e r  t h a n  a c c o u n t i n g  p r i n c i p l e s  g e n e r a l l y  a c c e p t e d  i no . \ - \ - \ J L . t I l  u r l I 9

t h e  U n i t e d  S t a t e s  o f  A m e r i c a .
r e s p e c t  t o  t h i s  m a t t e r .

M y  o p i n i o n  i s  n o t  m o d i f i e d  w i t h

Other Matters
S u p p l e m e n t a r y  I n f o r m a t i o n
M y  a u d i t  w a s  c o n d u c t e d  f o r  t h e  p u r p o s e  o f  f o r m i n g  o p i n i o n s  o n  t h e
f i n a n c i a l  s t a t e m e n t s  t h a t  c o l l e c t i v e l v  c o m p r i s e  t h e  C i t v ' s
f i n a n c i a l  s t a t e m e n t s . T h e  B u d q e t a r v  C o m p a r i s o n  S c h e d u l e s  a r e
p r e s e n t e d  f o r  t h e  p u r p o s e s  o f  a d d i t i o n a l  a n a l y s i s  a n d  a r e  n o t  a
r ^ l ' r t r  i  r a r l  ^ a r t  o f  t h e  b a s i c  f  i n a n c i a l  s t a t e m e n t s  .  S u c h  i n f  o r m a t i o nr v Y q r ! u v  y

i s  t h e  r e s p o n s i b i l i t y  o f  m a n a g e m e n t  a n d  w a s  d e r i v e d  f r o m  a n d
r e l a t e s  d i r e c t l y  t o  t h e  u n d e r l y i n g  a c c o u n t i n g  a n d  o t h e r  r e c o r d s
m a n a g e m e n t  u s e d  t o  p r e p a r e  t h e  f i n a n c i a l  s t a t e m e n t s .  T h e
i n f o r m a t i o n  h a s  b e e n  s u b j  e c t e d  t o  t h e  a u d i t i n g  p r o c e d u r e s  a p p l i e d
i n  t h e  a u d i t  o f  t h e  f i n a n c i a l  s t a t e m e n t s  a n d  c e r t a i n  a d d i t i o n a l
p r o c e d u r e s ,  i n c l u d i n g  c o m p a r i n g  a n d  r e c o n c i l i n g  s u c h  i n f o r m a t i o n
d i r e c t l y  t o  t h e  u n d e r l y i n g  a c c o u n t i n g  a n d  o t h e r  r e c o r d s  u s e d  t o

* h . e  f i n a n c i a l  s t a t e m e n t s  o r  t o  t h e  f i n a n c i a l  s t a t e m e n t sy r  E I J o . r  E  L - 1

r 1 . - ^ * ^ ^ t  - - ^ ^L r r e r r r s e r v e s ,  a n d  o t h e r  a d d i t i o n a l  p r o c e d u r e s  i n  a c c o r d a n c e  w i t h
- , . J . . i  +  I  ^ ^a L r L . r r  L r r r v  s t a n d a r d s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f
A m e r i c a .  I n  m y  o p i n i o n ,  t h e  i n f o r m a t i o n  i s  f a i r l y  s t a t e d  i n  a I I
m a t e r i a l  r e s p e c t s  i n  r e l a t i o n  t o  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s  a s
a  w h o l e .

Other Reporting Required by Gowernment Auditing Standards
I n  a c c o r d a n c e  w i t h  G o v e r n m e n t  A u d i t i n q  S t a n d a r d s ,  I  h a v e  a l s o
i s s u e d  m y  r e p o r t  d a t e d  J u n e  1 2 ,  2 0 1 4  o n  c o n s i d e r a t i o n  o f  t h e
i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a n d  m y  t e s t s  o f  i t s
c o m p l i a n c e  w i t h  c e r t a i n  p r o v i s i o n s  o f  l a w s ,  r e g u l a t  j - o n s ,  c o n t r a c t s
a n d  o t h e r  m a t t e r s .  T h e  p u r p o s e  o f  t h a t  r e p o r t  i s  t o  d e s c r i b e  t h e
s c o p e  o f  m y  t e s t  i n g  o f  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g
- ^ ^  I  r  a n c e  a n d  t h e  r e s u l t s  o f  t h a t  t e s t  i  n o  -  a n ;  n ^ t -  r n  c r o v i d eo .  1 l \ , 1  \ - \ J l t | r J r r o l l \ - g  o ,  1 . t L t  u r r E  r g D L - t r L - D  \ J r  L - r r o . L -  L E J L - r r r v ,  o , r r \ . t  r r \ , , , L  L \ J  I

a n  o p i n i o n  o n  t h e  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  o r  o n
I  . i  - ^ ^ ^ .  T h a t  r e n o r f  i . s  a n  ' i  ̂ + ^ ^ - - r  n a r f  o f  a n  - ' ' ^ . i  +  ^ ^ r f O r m e d

I - \ - , ' T L U J I I O . . T I \ - 8 .  J - I 1 O , L  I E r J \ - . / J -  \ -  I . J  C T I I  I I I L E 9 T O . T  T J A T  L -  \ J J -  c t I I  C T L ] L ] I L  Y E - I

i n  a c c o r d a n c e  w i t h  G o v e r n m e n t  A u d i t i n g  S t a  n d a r d s  i n  c o n s i d e r i n g
t h e  C i t y ' s  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a n d

t . . i  - ^ ^ ^
\ - \ - , ' I I . L I . J  J -  I  A  I  IUE  .

\
\ 
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CITY OF MURDO
STATEMENT OF NET POSITION - CASH BASIS

DECEMBER 3I .  20 I3

Primarv Government

Governmental Business-type
Activit ies Activit ies TOTAL

ASSETS:
Cash and cash equivalents

TOTAL ASSETS

NET POSITION:
Unrestricted

TOTAL NET POSITION

$ 8 5 1 , 2 6 7 $94,804 s946,07 |

$ 8 5 1 , 2 6 7 $94,804 5946,07 |

$851,267 $94,804

$ 8 5 1 , 2 6 7 $94,804

The accompanying notes to financial statements are an integral part of this statement.

$946,071

$946,071
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Component

Unit

s79,966

$79,966

$79,966

$79,966
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CITY OF MURDO
STATEMENT OF ACTIVITIES -  CASH BASIS
FOR THE YEAR ENDED DECEMBER 3I.  2OI3

Expenses

PROGRAM REVENUES

Functions/Prosrams
Changes for

Services

Operating
Grants

PRIMARY GOVERNMENT:
Governmental Activities :
General government
Public safety
Public works
Health and welfare
Culture and recreation
Conservation and development
Debt service

TOTAL GOVERNMENTAL ACTIVITIES

Business-type Activit i es :
Water
Sewer

TOTAL BUSINESS-TYPE ACTIVITI ES

TOTAL PRIMARY GOVERNMENT

Component Unit:
Housing and Redevelopment Commission

$ I  I  7 ,991
27,600

243,381
1 , 5 0 0

104,448
22,979
1 6 . 6 8 4

$42,273
0

85,675
0

?  ? 5 5

0
0

$0
0

3 9 , 1 6 8
0
0
0
0

534,483 1 3 0 , 3 0 3 1 6 83 9

123,257
25,050

l 3 0 , l 7 l
68,063

0
0

148,307 198,234

s682,790 $328,537 $39, I  68

$ 1 5 4 , 3 3 7 $99,770 $52,91  I

GENERAL REVENUES:

Property taxes

Sales taxes

State shared revenues

Unrestricted investment eamings

Other general revenues

Total General Revenues

Change in net posit ion

Net Posit ion-beginning

NET POSITION-ending

The accompanying notes to financial statements are an integral part of this statement.
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NET (EXPENSE) REVENUE AND
CFIANGES IN NE,T POSITION

Governmental

Activi t ies

Business-type
Activit ies Total

Component

Unit

($75,71  8)
(27,600)

( 1  1 8 , 5 3 8 )
(  I  ,500)

(  102,093)
(22,879)
(  16 ,684)

(36s ,01  2)

$0
0
0
0
0
0
0

($75,71  8)
(27,600)

( l  1 8 , 5 3 8 )
(  I ,500)

(102,093)
(22,879)
(  I  6,694)

(365,012)

$0
0
0
0
0
0
0

0
0

6 , 9 1 4
4 3 , 0 1 3

6 , 9 1 4 0
043 .01  3

49,927 49,927

(s36s,012) s49,927 ($31 5 ,085) $0

$0$0$0 ($ 1.6s6)

136,325
463,949

6,911
3 5 8

49,924

0
0
0
0
0

136,325
463,848

6,911
3 5 8

49,924

0
0
0

s 2 l
5,393

657,366 657,366 5 , 9 1 4

292.354 49,927

44,877

342,291

603,790

4,258

7 5 ,7085 5 8 . 9 1 3

$ 8 5 1 , 2 6 7 $94,804 s946,071 $79,966
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CITY OF MURDO
STATEMENT OF ACTIVITIES .  CASH BASIS
FOR THE YEAR ENDED DECEMBER 3I.  2OI2

Expenses

PROGRAM REVENUES

Functions/Prosrams
Charges for

Services
Operating

Grants
PRIMARY GOVERNMENT:
Governmental Activities:
General govemment
Public safety
Public works
Health and welfare
Culture and recreation
Conservation and development
Debt Service

TOTAL GOVERNMENTAL ACTIVITIES

Business-type Activit ies :
Water
Sewer

TOTAL BUSINESS-TYPE ACTIVITIES

TOTAL PRIMARY GOVERNME,NT

Component Unit:
Housing and Redevelopment Commission

$ 1 20,435
26,881

383,442
2,095

7 1  , 4 1 1
21,209
1 5 , 9 9 5

$ 10 ,065
0

71 ,693
0

2 , 7 l l
0
0

$0
0

13,027
0
0
0
0

641,459 84,469 13,027

147,350
7 8 , 8 1 6

141,991
66.373

0
0

226,166 208,364

s867,624 s292,833 s13,027

$264,393 $8s867 $ 5 2 , 0 1 1

GENERAL REVENUES:
Property taxes
Sales taxes
State shared revenues
Unrestricted investment earnings
Other general revenues

Total General Revenues

Change in net position

Net Position-beginning

NET POSITION-ending

The accompanying notes to financial statements are an integral part of this statement.
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NET (EXPENSE) REVENUE, AND
CHANGES IN NET POSITION

Governmental

Activi t ies
Business-type

Activit ies Total
Component

Uni t

($110 ,370)
(26,88 I )

(298,722)
(2,085)

(68,700)
(21,209)
(15 ,995)

(s43,962)

($543,962)

( $ l 1 0 , 3 7 0 )
( 2 6 , 8 8 1 )

(298,722)
(2,085)

(68,700)
(2t,209)
( 1 5 , 9 9 5 )

(543,962)

(5 ,359) (5,359)
(12,443) (12,443)
(17,802) (17,802)

($ r 7,802)

$0
0
0
0
0
0
0

$0
0
0
0
0

0

0
0

0
0

($561 ,764) s0

$0$0$0 ( $  1 2 6 , 5  l 5 )

136,767
467,710
29,430

366
40,034

0
0
0
0
0

136,767
467,710

29,430
366

40,034

0
0
0

3,770
3,5 83

674,307

130,345

428,568

674,307 7  ? 5 ?

(  I  7,802)

62,679

112,543

491,247

(119,162)

194,870

$ 5 5 8 , 9 1 3 $44,877 $603.790 $75,708

- l  1 -



CITY OF MURDO
BALANCE SHEET-CASH BASIS-

GOVERNMENTAL FUNDS
DECEIUBER 3I.  2013

Other Total

General Governmental Governmental
Fund Funds Funds

ASSETS
Cash and cash equivalents

TOTAL ASSETS

FLND BALANCES:
Restricted for promotion of City
Assigned to 2014 budget
Unassigned

Total Fund Balance

$834.782 $ 16 ,485 $951,267

$834,782 $ 16 ,485 $95 1 ,267

$0
3 1 0 , 5 0 0
524,282

$16 ,485  $16 ,485
0  310 ,500
0 524,282

s834.782 $  1 6 , 4 8 5  $ 8 5 1 , 2 6 7

The accompanying notes to financial statements are an integral part of this statement.

-12-



CITY OF MURDO
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - CASH BASIS

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 3I .2OI3

General

Fund

Other
Governemental

Funds

Total
Governmental

Funds

Revenues:

Taxes-

General property taxes

General sales taxes

Amusement taxes

Penalties and interest on tax
Intergovernmental Revenue

Federal grants

State shared revenues

County shared revenues

Charges for Goods and Services:

General govemment

Sanitat ion

Culture and recreation

Miscel laneous Revenue

Interest earned

Rentals

Contr ibutions
Liquor operating agreements

Other

Total Revenue

$ 1 3 5 , 4 1 8
4 0 6 , 0 1 3

1 5 6
907

3 6 , 1  6 g
40,685
4,729

5,085
51,527
?  ? s s
r ) J r J

3 5 8
11,286
3,000

25,902
45,569

$0
51,679

0
0

0
0
0

0
0
0

0
0
0
0
0

s  1 3 5 , 4 1  8
463,692

1 5 6
907

36,  I  68
40,685
4,729

5,085
51,527

?  ? 5 5

3s8
11,286
3,000

25,902
45^569

$7691 5 8 s57,679

The accompanying notes to financial statements are an integral part of this statement.

$826837
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CITY OF MURDO
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - CASH BASIS

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 3I .  2013

General
Fund

Other
Governmental

Funds

Total
Governmental

FundsExpenditures:
General Government

Legislative
Financial administration

Public Safety
Pol ice
Fire

Public Works
Highways and streets
Sanitation
Airport

Health and Welfare:
Health

Culture and Recreation:
Recreation
Parks
Auditorium

Conservation and development
Economic development

Debt service

Total Expenditures

Net Change in Fund Balances

FLND BALANCE JANUARY 1 . 2013

FUND BALANCE. DECEMBER 3 I .  20I  3

$ 1 1 , 5 7 3
I  06 ,41  8

19,200
8,400

1  5  1 , 2 8 0
54,162
33,307

1 , 5 0 0

46,787
36,893
13,768

0
0

$0
0

0
0

4,632
0
0

0

0
7,000

0

22,879
16.684

$ 1  1 , 5 7 3
106,41  8

19,200
8,400

155,912
54,162
33,307

1 , 5 0 0

46,787
43,893
13,768

22,879
16.684

483.288 5  1  , 1 9 5 534,483

285,870 6,494 292,354

s48.912 10 ,001 5 5 8 , 9 1 3

$834,782 $  1 6 , 4 8 5

The accompanying notes to financial statements are an integral part of this statement.

$851 ,267

-14-



CITY OF MURDO
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - CASH BASIS

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 3I.  2OI2

General

Fund

Other
Governmental

Funds

Total
Governmental

Funds

Revenues:

Taxes-

General property taxes

General sales taxes

Penalties and interest on tax

Intergovernmental Revenue

Federal grants

State grants

State shared revenues

County shared revenues

Charges for Goods and Services:
Highways and streets

Sanitat ion

Culture and recreation

Miscel laneous Revenue

Interest eamed
Rentals

Liquor operating agreement income

Other

Total Revenue

$  1  3 6 , 1  4 2
414,726

637

6,399
6,628

29,430
1  1 , 0 9 1

22,559
49,134
2 , 7 1 1

366
10,065
22,779
6,164

$0
52,972

0

0
0
0
0

0
0
0

0
0
0
0

s136,142
467,698

637

6,399
6,628

29,430
I  I  ,091

) )  \ 5 q

49,134
2 , 7 1 1

366
10,065
22,779

6,164

$ 7 1 8 , 8 3 1 s52,972

The accompanying notes to financial statements are an integral part of this statement.

$771,803

- 1 5 -



CITY OF MURDO
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - CASH BASIS

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31.20 I2

General

Fund

Other
Governmental

Funds

Total
Governmental

FundsExpenditures:
General Government

Legislative
Financial administration
Other

Public Safety
Pol ice
Fire

Public Works
Highways and streets
Sanitation
Airport

Health and Welfare
Health

Culture and Recreation:
Recreation
Parks
Auditorium

Conservation and development
Economic development
Debt service

Total Expenditures

Net Change in Fund Balances

FLIND BALANCE, JANUARY I, 2012

FUND BALANCE.  DECEMBER 3 I .2OI2

s12,283
74,152
34,000

19,200
7,681

302,363
52,186
24,443

2,095

42,465
19,250
2,817

0
0

$0
0
0

0
0

4,450
0
0

0

0
6,879

0

21,209
1 5 , 9 9 5

$ 12 ,283
74,152
34,000

19,200
7,681

3 0 6 , 8 1 3
52,186
24,443

2,085

42,465
26,129
2,817

21,209
r5 .995

592,925 48,533 641,458

125,906

423,006

4,439

5,562

130,345

428,568

$ 5 4 8 , 9 1 2 s 10,001

The accompanying notes to financial statements are an integral part of this statement.

$ 5 5 8 , 9 1 3

- 1 6 -



CITY OF MURDO
STATEMENT OF NET POSITION - CASH BASIS . PROPRIETARY FUNDS

DECEMBER 3I,  2013

ENTERPRISE FUNDS
Water
Fund

Sewer

Fund Total
ASSETS:
Current Assets:
Cash and cash equivalents

TOTAL ASSETS

NET POSITION
Unrestricted net position

Total Net Position

$79,209 $ 15,595 $94,904

$79,209 $15,595 $94,904

$79,209 $ 15 ,595 $94,904

$79,209 $ 15,595 $94,804

The accompanying notes to financial statements are an

integral part of this statement.

-t7 -



CITY OF MURDO
COMBINED STATEIUENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

CASH BASIS - PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 3I .  20 I3

ENTERPRISE, FUNDS
Water
Fund

Sewer

Fund Total
OPERATING REVENUES:
Charges for goods and services

OPERATING EXPENSES:
Personal services
Other current expense
Cost of goods sold

Total Operating Expenses

Operating Income

Non-operating Revenue (Expense)
Debt service (principal)
Interest expense

Total Non-operating Revenue (Expense)

Change in Net Position

NET POSITION. BEGINNING

NET POSITION, ENDING

(1,977)
( 2 , 5 1  1 )

(4,489)

(1 ,977)
(2 ,5  I  1 )

(4,488)

49,927

44,877

$ 1 3 0 . t 7 1 $68,063 $ 198,234

37,947
30,242
50,580

21,573
3,477

0

59,520
33,719
50,580

| 18,7 69 25,050 1 4 3 , 8 1 9

t1.402 4 3 , 0 1 3 54,415

0
0

6,914 43,013

72,295 (27,418)

$  I  5 ,595$79.209

The accompanying notes to financial statements are an integral part of this statement.

s94.804

- 1 8 -



CITY OF MURDO
COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

CASH BASIS - PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 3I ,2OI2

ENTERPRISE FUNDS
Water
Fund

Sewer

Fund Total
OPERATING REVENUES:
Charges for goods and services

OPERATING EXPENSE,S:
Personal services
Other current expense
Cost of goods sold
Capital assets

Total Operating Expenses

Operating Income (Loss)

Non-operating Revenue (Expense)
Debt service (principal)
Interest expense

Total Non-operating Revenue (Expenses)

Change in Net Position

NET POSITION, (DEFICIT) BEGINNING

NET POSITION (DEFICIT), ENDING

2 2 1 , 6 7 8

(871)  (12 ,443)  (13 ,314)

$  l 4 l , 9 g  l $66.373 $208,364

37,989
24,969
6 8 , 9 5 1
1 0 , 9 5 3

21,154
7,703

0

59,143
32,672
68,951
60,91249.959

t42.862 7 8 , 8 1 6

( 1 , 9 1 8 )
(2,570)

(4,499)

(5 ,359)

77,654

(12,443)

( t4,975)

( 1 , 9 1 8 )
(2,570)

(4,488)

(17,802)

62,679

$44,877

0
0

s72,295 ($27,418)

The accompanying notes to financial statements are an integral part of this statement.

- l9-



CITY OF MURDO
NOTES TO THE CASH BASIS FINAIVCIAI STATEMENTS

S U M M A R Y  O F  S I G N I F ' I C A N T  A C C O U N T I N G  P O L I C I E S

A s  d i s c u s s e d  f u r t h e r  i n  N o t e  1  c .  I  t h e s e  f i n a n c i a l  s t a t e m e n t s
r  r A  n r ^ ' ^ ^ t e d  o n  c a s h  b a s i s  o f  a c c o u n t i n q .  T h e  c a s h  b a s i s  o fq !  v  v !  v u v t r

- ^ ^ ^ : , ^ + - i  ^ ^  l . . l  € F ^ - ^  € - ^ *  . . * . r - - : * -c r u u \ J u r r L r r r g  d i f f e r s  f r o m  a c c o u n t i n g  p r i n c i p l e s  g e n e r a l l y
^ ' a ' a a r r i -  o r l  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a  ( G A A P )  .  G e n e r a l l yq v v v l /  u v s  f

) ' ' ' ' a v - r 1 - a r l  a c c o u n t i n g  p r i n c i p l e s  i n c l u d e  a I l  r e l e v a n tq v v v l r  9 v v

G o v e r n m e n t a l
p r o n o u n c e m e n t  s

A r- r-.rlr r-r J- 'i n nv  q r r  u  r r r Y S  t  a n d a  r d s B o a  r d ( G A S B  )

F i n a n c i a l  R e p o r t i n g  E n t i t y :

T h e  r e n o r t  i  n o  e n f  i  1 - . r  a f  1 -  h o  C i  t v  o f  M U r d O  C O n S i S t S  O f-  r - y v !  u r r r \ : ,  v r r u !  u l  v !  u l r v  v r  u J  v !  r t

J - h o  n r i  m r  ry -  r ^ . . * , y  g o v e r n m e n t  ( w h i c h  i n c l u d e s  a I I  o f  t h e  f  u n d s ,
o r g a n L z a t i o n s ,  i n s t i t u t i o n s ,  a g e n c i e s ,  d e p a r t m e n t s ,  a n d
o f f i c e s  t h a t  m a k e  u p  t h e  l e g a l  e n t i t y ,  p l u s  t h o s e  f u n d s
f o r  w h i c h  t h e  p r i m a r y  g o v e r n m e n t  h a s  a  f i d u c i a r y
r e s p o n s i b i l i t y ,  e v e n  t h o u g h  t h o s e  f i d u c i a r y  f u n d s  m a y
r A ^ r n c a n f  o r q a n t z a t i o n s  t h a t  d o  n o t  m e e t  t h e  c r i t e r i a!  v F / !  v J v I l  u

f o r  i n c l u s i o n  i n  t h e  f i n a n c i a l  r e p o r t i n g  e n t i t y ) ;  t h o s e
 t ' ^  - ^ ' i  - - *  i  o n s  f o r  w h i c h  t h e  p r i m a r y  g o v e r n m e n t  r sv r 9

f i n a n c i a l l y  a c c o u n t a b l e ;  a n d  o t h e r  o r g a n  : - z a t i o n s  f o r
w h i c h  t h e  n a t u r e  a n d  s i g n i f i c a n c e  o f  t h e i r  r e l a t i o n s h i p
w i t h  t h e  p r i m a r y  g o v e r n m e n t  a r e  s u c h  t h a t  t h e i r
e x c l u s i o n  w o u l d  c a u s e  t h e i r  f i n a n c i a l  r e p o r t i n g  e n t i t y ' s
f i n a n c i a l  s t a t e m e n t s  t o  b e  m i s l e a d i n q  o r  i n c o m p l e t e .

r - r ' r r n r r r ' z ' r a n 1 -  u n r t s  a r e  l e g a l l y  s e p a r a t e  o r g a n  L Z a t i o n s  f  o rv v r r r y v l r v l r  u

w h i c h  t h e  e l e c t e d  o f f i c i a l s  o f  t h e  p r i m a r y  g o v e r n m e n t
a r e  f i n a n c i a l l y  a c c o u n t a b l e .  T h e  C i t y  i s  f i n a n c i a l l y
a c c o u n t a b l e  i f  i t s  G o v e r n i n g  B o a r d  a p p o i n t s  a  v o t i r r g
m i  n r i  f v  n f  a n o t h e r  o r g a n L Z a t i o n '  S  g o v e r n i n g  b o d y  a n d  i t. . . * J  

"  
v

h a s  t h e  a b i l i t y  t o  i m p o s e  i t s  w i l l  o n  t h a t  o r g a n L z a t i o n ,
o r  t h e r e  i s  a  p o t e n t i a l  f o r  t h a t  o r g a n L z a t i o n  t o  p r o v i d e
e n A r - i f i r -  f i n a n c i a l  b e n e f i t s  t o  o r  i m p o s e  s p e c i f i c- - y - v r r r v

f i n a n c i a l  b u r d e n s  o r ,  t h e  C i t y  ( p r i m a r y  g o v e r n m e n t )  .

T h e  C i t y  m a y  a l s o  b e  f i n a n c i a l l y  a c c o u n t a b l e  f o r  a n o t h e r
o r g a n  L Z a t i o n  i f  t h a t  o r g a n  L Z a t i o n  i s  f i s c a l l y  d e p e n d e n t
o n  t h e  C i t y .

- 2 0  -
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CITY OF MT'RDO
NOTES TO THE CASH BASTS FINA}ICIAL STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

T h e  M u r d o  H o u s i n g  a n d  R e d e v e l o p m e n t  C o m m i s s i o n
/ c n m m i  c c  i  n n )  i s  a  p r o p r i e t a r y  f u n d - t y p e ,  d i s c r e t e l y -\  v  v r r s r r +

n r e q e n t e r - l  r \ n ' r n n r . r ? 1  o n . i -  U n i t .
Y -  

- J v l l  u e v  v v r t l y v r r v t l  u T h e  f i v e  m e m b e r s  o f  t h e
C o m m i s s i o n  a r e  a p p o i n t e d  b y  t h e  M a y o r ,  w i t h  t h e  a p p r o v a l -
o f  t h e  G o v e r n i n g  B o a r d ,  f o r  f i v e - y e a r /  s t a g g e r e d  t e r m s .
T h e  C o m m i s s i o n  e l e c t s  i t s  o w n  c h a i r p e r s o n  a n d  r e c r u i t s
a n d  e m p l o y s  i t s  o w n  m a n a g e m e n t  p e r s o n n e l  a n d  o t h e r
w o r k e r s . T h e  G o v e r n i n g  B o a r d ,  t h o u g h  r e t a i n s  t h e
. s f  a t r r t o r r z  a u t h o r i  f  v  t n  : n y ^ r r O V es s e r r v ! r u J  u v  q y t / ! ! o r  d e n y  o r  o t h e r w i  s e
m o d i f y  t h e  c o m m i s s i o n ' s  p l a n s  t o  c o n s t r u c t  l o w - i n c o m e
h o u s i n g  u n i t s ,  o r  t o  i s s u e  d e b t ,  w h i c h  g i v e s  t h e
G o v e r n i n g  B o a r d  t h e  a b i l i t y  t o  i m p o s e  i t s  w i l l  o n  t h e
C o m m i s s i o n .  S e p a r a t e l y  i s s u e d  f i n a n c i a l  s t a t e m e n t s  o f
t h e  M u r d o  H o u s i n g  a n d  R e d e v e l o p m e n t  C o m m i s s i o n  m a y  b e
o b t a i n e d  f  r o m : M u r d o  H o u s i n q  a n d  R e d e v e l o p m e n t
C o m m i s s i o n ,  M u r d o ,  S D .

B a s r s  o f  P r e s e n t a t i o n :

G o v e r n m e n t - w i d e  S t a  t e m e n  t s . ' T h e  S t a t e m e n t  o f  N e t
P o s i t i o n  a n d  t h e  S t a t e m e n t  o f  A c t i v i t i e s  d i s p l a y
i n f o r m a t i o n  a b o u t  t h e  r e p o r t i n q  e n t i t v  a s  a  w h o l e .  T h e v
i n c l u d e  a I l  f u n d s  o f  t h e  r e p o r t i n q  e n t i t y . l -  I I g

a f r r  n { - a  d i s t i n q u i s h  b e t w e e n  t h e  q o v e r n m e n t a l -  a n dv u s u v r r r v r l u u  
_  

I g l t  v v 9 Y Y v

b u s r - n e s  s - t y p e  a c t i v i t r e s  a n d  d i s c r e t e l y  p r e s e n t e d
^  m n ^ n a n ] -  u n i t s .  G o v e r n m e n t a l  a c t i v i t i e s  g e n e r a l l y  a r e\ - \ J r . r I J \ - , r r . g r r  L -

f i n a n c e d  t h r o u g h  t a x e s ,  i n t e r g o v e r n m e n t a l  r e v e n u e s ,  a n d
o t h e r  n o n - e x c h a n g e  r e v e n u e s .  B u s i n e s s - t y p e  a c t i v i t i e s
a r e  f i n a n c e d  i n  w h o l e  o r  i n  p a r t  b y  f e e s  c h a r g e d  t o
e x t e r n a l  p a r t i e s  f o r  g o o d s  o r  s e r v i c e s .

D i s c r e t e l y  p r e s e n t e d  c o m p o n e n t  u n i t s  a r e  l e g a l t y
s e p a r a t e  o r g a n L Z a t i o n s  t h a t  m e e t  c e r t a i n  c r i t e r i a ,  a s
d e s c r i b e d  i n  N o t e  1  a .  I  a b o v e ,  a n d  m a y  b e  c l a s s i f i e d  a s
e i t h e r  g o v e r n m e n t a l  o r  b u s i n e s s - t y p e  a c t i v i t i e s . S e e
t h e  d i s c u s s i o n  o f  i n d i v i d u a l  c o m p o n e n t  u n i t s  i n  N o t e  1
-  -  1 , - ^ - t ^
Q .  t  C r J . r \ . , V 9 .

T h e  S t a t e m e n t  o f  A c t i v i t i e s  p r e s e n t s  a  c o m p a r i s o n
b e t w e e n  d i r e c t  e x p e n s e s  a n d  p r o g r a m  r e v e n u e s  f o r  e a c h
q o r r m o n t  n f  t h e  b u s i n e s s - t y p e  a c t i v i t i e s  o f  t h e  C i t y  a n du v Y r L r v r r  u  v !

f o r  e a c h  f u n c t i o n  o f  t h e  C i t v ' s  g o v e r n m e n t a l  a c t i v i t i e s .

- 2 r -



CITY OF MURDO
NOTES TO THE CASH BASIS FINAIICIAT STATEMENTS

S U M M A R Y  O F  S I G N I F  I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

D l r e c t  e x p e n s e s  a r e  t h o s e  t h a t  a r e  s p e c i f i c a l l y
a s s o c i a t e d  w i t h  a  p r o g r a m  o r  f u n c t i o n  a n d  ,  t h e r e f o r e ,
a r e  c l e a r l y  i d e n t i f i a b l e  t o  a  p a r t i c u l a r  f u n c t i o n .
P r n ^ r = m  r a v e n u e s  i n c l u d e  ( a  )  c h a r g e s  p a i d  b y  r e c i p i e n t s!  ! v Y r q r l r  ! v

o f  g o o d s  a n d  s e r v i c e s  o f f e r e d  b y  t h e  p r o g r a m s  a n d  ( b  )
g r a n t s  a n d  c o n t r i b u t i o n s  t h a t  a r e  r e s t r i c t e d  t o  m e e t i n g
t - h o  ^ n a r : t - i o n a l  o r  c a p i t a l  r e q u i r e m e n t s  o f  a  p a r t i c u l a r- - y r ! q u

p r o g r a m .  R e v e n u e s  t h a t  a r e  n o t  c l a s s i f i e d  a s  p r o g r a m
1 ^ p \ r p n t . l A q  . i  n r .  I  r r r l  . i  n n  : I  I  J -  : w O q  A r  a  1 1  r a q a n . t -  n r {  - -  . r a r r a r : Ir  ( ; v s r . r , L , r E . )  |  ) - 1 1 \ - I U r L , r I I I 9  q r r  u q A e J ,  c .  l _ s  y r s , J g I I t - g L , r  d D  9 C r l U ! d .  I

r e v e n u e  s  .

F u n d  F i n a n c i a f  S t a  t e m e n t s :

F u n d  f i n a n c i a l  s t a t e m e n t s  o f  t h e  r e p o r t i n g  e n t i t y  a r e
, , - \ y  / ' r  r n  i  ' z a r i  i n t O  f U n d S ,  e a C h  O f  w h i C h  i S  C O n s i d e r e d  t O  b ev -  

Y q r l !  
a v v

a  s e p a r a t e  a c c o u n t i n g  e n t i t y .  E a c h  f u n d  i s  a c c o u n t e d
f o r  b y  p r o v i d i n g  a  s e p a r a t e  s e t  o f  s e l  f - b a l a n c i n g
a c c o u n t s  t h a t  c o n s t i t u t e  i t s  a s s e t s ,  L i a b i l i t i e s ,  f u n d
A . n ,  i  I  r z  r e V e n u e s  a n d  e X p e n d i t u r e  S  /  e x p e n S e S  .  F U n d S  a r e- Y , * - - J  t  ! !

o r g a n i z e d  i n t o  t h r e e  m a j o r  c a t e g o r i e s : g o v e r n m e n t a l ,
p r o p r i e t a r y  a n d  f i d u c i a r y .  A n  e m p h a s i s  i s  p l a c e d  o n
- -  +  ̂ -  ' " ^ d s  w i t h i n  t h e  g o v e r n m e n t a l  a n d  p r o p r i e t a r yr r r a J  \ J J -  r  L - l r r

^ a f ^  i ^ ^ .  A  f u n d  i s  c o n s i d e r e d  m a i o r  i f  i t  i s  t h e\ - o '  L - E 9 U r  r g D

p r i m a r y  o p e r a t i n g  f u n d  o f  t h e  C i t y  o r  i t  m e e t s  t h e
f o l l o w i n g  c r i t e r i a :

v u u t l i a b i l i t i e s , r A \ I A N ] I A q
r r u v v  t o r

o \ z n o n r l i t , , r e S / e X p e n s e S  O f  t h e  i n d i V i d U a lv z \ t / v r r v r  u  u !

g o v e r n m e n t a l  o r  e n t e r p r i s e  f u n d  a r e  a t  l e a s t  1 0
p e r c e n t  o f  t h e  c o r r e s p o n d i n g  t o t a l  f o r  a l l  f u n d s  o f
t h a t  c a t e g o r y  o r  t y p e ,  a n d

, 1

I . \ J L O .  I

A \ . r 1  a n r l  i  1 -  l r r a q .  / a r r l . r a n q a a
f  9 s ! v v r .  v z \ y v r r v v u

I i a b i l i t i e s ,
o f

c r r - l \ / e r n m e n t S ]  o r  e n t e r n r i  s e  f u n d
Y V V V ! r l l L L V r r U q !  

V !  V I I U V ! - y ! ! J V  !

p e r c e n t  o f  t h e  c o r r e s p o n d i n g
g o v e r n m e n t a l  a n d  e n t e r p r i s e  f u n d s

r e v e n u e  s o r
t h e  i n d i v i d u a l

a r e  a t  l e a s t  5
t o t a l  f o r  a l l

r - nmh i  ne r ^ l  o rv v t t t v ! r r v v t

\ , ' r n ^ ^ A n ^ n + -  h a s  e l e c t e d  t o  c l a s s i f y  o n e  o r  m o r er , ' r c r 1 l d 9  e r r . r . g r r  u

g o v e r n m e n t a l  o r  e n t e r p r i s e  f u n d s  a s  m a j o r  f o r
c o n s i s t e n c y  i n  r e p o r t i n g  f r o m  y e a r  t o  y e a r ,  o r
L - ^  ̂ c f  o u b l i c  i n t e r e s t  i n  t h e  f  u n d '  sIJU \-ct L.t > u

o p e r a t i o n s .
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CITY OF MT'RDO
NOTES TO THE CASH BASIS FINA}ICIAI STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S

T h e  f u n d s  o f  t h e
d e s c r i b e d  b e l o w :

€ ' i ^ - ^ ^ - i - l
I  I I I O ,  I . T \ - I C T I r a r . l a \ r f  i  n n-  v - y v !  u  ! r r Y e n f i f v  a r e

Governmental Funds:

G e n e r a l  F u n d  T h e  G e n e r a l  F u n d  i s  t h e  g e n e r a l  o p e r a t i n g
f u n d  o f  t h e  C i t y .  I t  i s  u s e d  t o  a c c o u n t  f o r  a l l
f i n a n c i a l  r e s o u r c e s  e x c e p t  t h o s e  r e q u i r e d  t o  b e
a c c o u n t e d  f o r  i n  a n o t h e r  f u n d .  T h e  G e n e r a l  F u n d  i s
a l w a y s  c o n s i d e r e d  t o  b e  a  m a j o r  f u n d .

Specia l .  Revenue Funds Specia l  Revenue Funds are used
t o  a c c o u n t  f o r  t h e  p r o c e e d s  o f  s p e c i  f i c  r e v e n u e  s o u r c e s
(  o t h e r  t h a n t r u s t s  f o r i n d i v i d u a l s , ^ - i  - r - f  n

I J r r v o . L s

o r g a n  L Z a t i o n s  o r  o t h e r  g o v e r n m e n t s  o r  m a j  o r  c a p i t a l
p r o j  e c t s  )  t h a t  a r e  I e g a l l y  r e s t r i c t e d  t o  e x p e n d i t u r e s
f o r  s p e c i f i e d  p u r p o s e s .

Ente r ta inmen t  Tax  Fund A  f u n d  e s t a b l i s h e d  b y  S D C L  1 0 -
5 2 A  u s e d  t o  p a y  f o r  p r o m o t i o n
o f  t h e  C i t y .  I t  i s  f i n a n c e d  b y
a  g r o s s  r e c e i p t s  t a x  o n  b a r s ,
r e s t a u r a n t s  a n d  m o t e l s .  T h i s
i s  n o t  a  m a i o r  f u n d .

Proprietary Funds:

E n t e r p r i s e  F u n d s  E n t e r p r i s e  F u n d s  a r e  u s e d  t o  a c c o u n t
t  ̂ -  r r  r . i o n s  ( a  )  t h a t  a r e  f  i n a n c e d  a n d  o p e r a t e d  i n  aI  \- , '  I  \JIJE T O. L

m a n n e r  s i m i l - a r  t o  p r i v a t e  b u s i n e s s  e n t e r p r i s e s ,  w h e r e
t h e  i n t e n t  o f  t h e  g o v e r n i n g  b o d y  i  s  t h a t  t h e  c o s t s
( e x p e n s e s  i n c l u d i n g  d e p r e c i a t i o n )  o f  p r o v i d i n g  g o o d s  o r
s e r v i c e s  t o  t h e  g e n e r a l  p u b l i c  o n  a  c o n t i n u i n g  b a s i s  b e
f i n a n c e d  o r  r e c o v e r e d  p r i m a r i l y  t h r o u g h  u s e r  c h a r g e s ;  o r
( b  )  w h e r e  t h e  g o v e r n i n g  b o d y  h a s  d e c i d e d  t h a t  p e r i o d i c
d e t e r m i n a t i o n  o f  r e v e n u e s  e a r n e d ,  e x p e n s e s  i n c u r r e d ,
a n d  /  o r  n e t  i n c o m e  i s  a p p r o p r i a t e  f o r  c a p i t a l
m a  r  n t  e n a n c e  , r ' r r r J - ' r l  i  n  r ' r n l  - i  r - r r

I - / u j . - / r _ L \ /  y v r L v I  t

a c c o u n t a b i l i t y ,  o r  o t h e r  p u r p o s e s
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CITY OF MURDO
NOTES TO THE CASH BASIS FINAI{CIAL STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

W a t e r  F u n d a  f u n d  u s e d  t o  r e c o r d  f i n a n c i a l
t r a n s a c t i o n s  r e l a t e d  t o  w a t e r
u t i l i t y  o p e r a t i o n s .  T h i s  f u n d
i  s  f i n a n c e d  b y  u s e r  c h a r g e s  a n d
o r a n t s -  T h i s  i s  a  p e i o r  f r r n r - l
Y - * r I u v  

I l I v  I U  s  r l l u J V !  ! q I I V .

a  f u n d  u s e d  t o  r e c o r d  f i n a n c i a l
t r a n s a c t i o n s  r e l a t e d  t o  s e w e r
o n e r a f  i  o n s .  T h i s  f u n d  i s- _ y - !  s  u r v r r v

f i n a n c e d  b y  u s e r  c h a r g e s .  T h i s
i s  a  m a i o r  f u n d .

M e a s u r e m e n t  F o c u s  a n d  B a s i s  o f  A c c o u n t i n g :

M e a s u r e m e n t  f o c u s  i s  a  t e r m  u s e d  t o  d e s c r i b e  " h o w "
t r a n s a c t i o n s  a r e  r e c o r d e d  w i t h i n  t h e  v a r i o u s  f i n a n c i a l
s t a t e m e n t s .  B a s i s  o f  a c c o u n t i n g  r e f e r s  t o  " w h e n "
r e v e n u e s  a n d  e x p e n d i t u r e s  o r  e x p e n s e s  a r e  r e c o g n i  z e d  i n
t h e  a c c o u n t s  a n d  r e p o r t e d  i n  t h e  f i n a n c i a l  s t a t e m e n t s ,
r e q a r d l e s s  o f  t h e  m e a s u r e m e n t  f o c u s .

S e w e r  F u n d

T h e  C i t y  u s e s  t h e  c a s h  b a s i s ,  w h i c h
a c c o u n t i n g  o t h e r  t h a n  U S G A A P .

I n  t h e  g o v e r n m e n t - w i d e
S t a t e m e n t  o f  A c t i v i t i e s ,
1 - r z n e  : r - i - i . v i t i e s  a r eu _ y  - y v  

q v  u  r

r e s o u r c e s  m e a s u r e m e n t
l i m i t a t i o n s  o f  t h e  c a s h
b e I o w .

t r a n s a c t l o n s  a r e  r e c o r d e d  1 n  t h e  a c c o u n t s  w h e n
a r e  e a r n e d  a n d  l i a b i l i t i e s  a r e  i n c u r r e d .  U n d e r
b a s i s ,  t r a n s a c t i o n s  a r e  r e c o r d e d  w h e n  c a s h  i s
o r  d i s b u r s e d .

Measurem en t  Focus  :

t s  a
U n d e  r

b a s i s  o f
USGAAP,

r e v e n u e  s
t h e  c a s h
r a r i a  i  r r a r l
!  u v v f  v  u v

S t a t e m e n t  o f  N e t  P o s i t i o n  a n d
b o t h  g o v e r n m e n t a l  a n d  b u s i n e s s -

n r F q e n 1 - e r ^ l  r r s i n o  t h e  e c o n o m i c- y r  - u v l r  u u v  u J  r r r Y  L

f o c u s  ,  a p p l  i e d  w i t h i n  t h e
b a s i s  o f  a c c o u n t i n q  a s  d e f i n e d

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s
r e s o u r c e s "  m e a s u r e m e n t  f o c u s  o r
m e a s u r e m e n t  f o c u s  i s  u s e d ,
l i m i t a t i - o n s  o f  t h e  c a s h  b a s i s  o f

-  1 -  h e  " . r r  r r e n t  f  i n a n c i a lt  u r r v  v  u !

t h e  e c o n o m i c  r e s o u r c e s "
: n n l i e r - l  w i t h i n  t h eq - y - y ! ! v s

a c c o u n t  i n q  .
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CITY OF MURDO
NOTES TO THE CASH BASIS FINAIICIAL STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

B a s i s  o f  A c c o u n t i n q :

I n  t h e  G o v e  r n m e n t  - w i d e  S t a t e m e n t  o  f  N e t  P o  s  i t  i  o n  a n d
S t a t e m e n t  o f  A c t i v i t i e s  a n d  t h e  f u n d  f i n a n c i a l
s t a t e m e n t s ,  g o v e r n m e n t a l ,  b u s i n e s s - t y p e  a n d  c o m p o n e n t
u n i t  a c t i v i t i e s  a r e  p r e s e n t e d  u s i n q  a  c a s h  b a s i s  o f
-  ^ ^ ^ r . ^ { -  - i
o . \ -L . \J  L , r r r  u  r I - IO .

T h e  c a s h  b a s i s  o f  a c c o u n t i n g  i n v o l v e s  t h e  m e a s u r e m e n t  o f
c a s h  a n d  c a s h  e q u i v a l e n t s  a n d  c h a n g e s  i n  c a s h  a n d  c a s h
A ^ r - l  - r -  I  -s . 1 u r v a r e r l t s  r e s u l t i n g  f r o m  c a s h  r e c e i p t  a n d  d i s b u r s e m e n t
t r a n s a c t r o n s .  U n d e r  t h e  c a s h  b a s i s  o f  a c c o u n t i n g ,  t h e
n f  I  r -  ̂* ^ r t  o f  f  i n a n c i a l  p o s i t i o n  r e p o r t s  o n l y  c a s h  a n d>  L - A  L U . i l . t C l

c a s h  e q u i v a l e n t  s  (  t h o s e  i n v e s t m e n t  s  w i t h  t e r m s  t o
m r * - ' . - - i  + '' . . o .  L u r r  r  u y '  o f  9 0  d a y s  ( t h r e e  m o n t h s  )  o r  I e s s  a t  t h e  d a t e
o f  a c q u i s i t i o n ) .  U n d e r  t h e  c a s h  b a s i s  o f  a c c o u n t i n g ,
t r a n s a c t i o n s  a r e  r e c o r d e d  i n  t h e  a c c o u n t s  w h e n  c a s h
a n d  /  o r  c a s h  e q u i v a l e n t s  a r e  r e c e i v e d  o r  d i s b u r s e d  a n d
a s s e t s  a n d  l i a b i l i t i e s  a r e  r e c o g n i z e d  t o  t h e  e x t e n t  t h a t
c a s h  h a s  b e e n  r e c e i v e d  o r  d i s b u r s e d .

A s  a  r e s u l t  o f  t h e  u s e  o f  t h i s  c a s h  b a s i s  o f  a c c o u n t i n g ,
c e r t a i n  a s s e t s  a n d  t h e i r  r e l a t e d  r e v e n u e s  (  s u c h  a s
a c c o u n t s  r e c e i v a b l e  a n d  r e v e n u e  f o r  b i l l e d  o r
r . r r . \ \ r i  r i o r | g e r v i C e S  n O t  y e t  C O l l e C t e d )  a n d  C e r t a i n- y -  "  

v  r v v !

I i a b i f i t i e s  a n d  t h e i r  r e l a t e d  e x p e n s e s  (  s u c h  a s  a c c o u n t s
p a y a b l e  a n d  e x p e n s e s  f o r  g o o d s  o r  s e r v i c e s  r e c e i v e d  b u t
n o t  y e t  p a i d ,  a n d  a c c r u e d  e x p e n s e s  a n d  I i a b i l i t i e s  )  a r e
n o t  r e c o r d e d  i n  t h e s e  f i n a n c i a l  s t a t e m e n t s .

I  f  t h e  C i t y  a p p l i e d  U S G A A P ,  t h e  f u n d  f i n a n c i a l
s t a t e m e n t s  f o r  g o v e r n m e n t a l  f u n d s  w o u l d  u s e  t h e  m o d i f i e d
a c c r u a l  b a s i s  o f  a c c o u n t i n g ,  w h i l e  t h e  f u n d  f i n a n c i a l
s t a t e m e n t s  f o r  p r o p r i e t a r y  f u n d  t y p e s  a n d  f i d u c i a r y  f u n d
t y p e s  w o u l d  u s e  t h e  a c c r u a l  b a s i s  o f  a c c o u n t i n g .  A 1 1
g o v e r n m e n t - w i d e  f i n a n c i a l  s t a t e m e n t s  w o u l d  b e  p r e s e n t e d
o n  t h e  a c c r u a l  b a s i s  o f  a c c o u n t i n q .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

I n t e r f u n d  E l i m i n a t i o n s  a n d  R e c l a s s i f i c a t i o n s :

G o v e r n m e n t - w i d e  F i n a n c i a f  S t a  t e m e n t s . .

I n  t h e  p r o c e s s  o f  a g g r e g a t i n g  d a t a  f o r  t h e  g o v e r n m e n t -
w i d e  f i n a n c i a l  s t a t e m e n t s ,  s o m e  a m o u n t s  r e p o r t e d  a s
i n t e r f u n d  a c t i v i t y  a n d  b a l a n c e s  i n  t h e  f u n d  f i n a n c i a l
o , -  r , _ n ' - ^ n f  -  h a v e  b e e n  e l i m i n a t e d  o r  r e c l a s s i f i e d ,  d SD  L -  c t  L -  g 1 L L C l  I ,  L  D

f  o l l o w s :

I n  o r d e r  t o  m i n i m i z e  t h e  g r o s s i n g - u p  e f f e c t  o n
a s s e t s  a n d  l i a b i f i t i e s  w i t h i n  t h e  g o v e r n m e n t a l  a n d
b u s i n e s s - t y p e  a c t i v i t i e s  c o l u m n s  o f  t h e  p r i m a r y
a f  a ) \ r a  r n m a n  I
Y v  

v  v ! r r r l r v r r e , amount  s ra l . r  . \  r ] -  o r l
-  - , y v !  e v v i n t e r f u n d

r e c e i v a b l e s  a n d  p a v a b l e s  h a v e  b e e n  e I  i m i n a t e d  i n
t - h o  r - r . . . \ r a f n m e n t a l  a n d  b U S i n e s s - . l _ r z n e  a C t i V i t i e su r r u  

) J v  
v  v ! r r t t t v r l u q r  q r l v  v u J r l l v J J  u  j r - y u

r : o l  p m n s  -  e . z r - o r r 1 -  f  n r  f  h e  n e t  T e S i d U a I  a m O U n t S  d U eq r r r r r u  
t  v z \ v v _ y  t v  !  u l l v  r r v  u  t

l - .^ +r J s  L - w s s r r  9 o V e  r n m e n t a l  a n d  b u s i n e S s - t y p e  a c t i v i t i e s ,
w h i c h  a r e  p r e s e n t e d  a s  I n t e r n a l  B a l a n c e s .  T h e  C i t y
d i d  n o t  h a v e  i n t e r n a l  r e c e i v a b l e s  o r  p a v a b l e s  a s  o f
D e c e m b e r  3 1 ,  2 0 1 3 .

I n  o r d e r  t o  m i n i m i z e  t h e  d o u b l i n g - u p  e f f e c t  o n  t h e
i n t e r f u n d  a c t i v i t y ,  c e r t a i n  " c e n t r a l i z e d  e x p e n s e s "
i n c l r r c l i n o  a n  a d m i n i s t r a t i v e  o v e r h e a d  c o m n o n e n f  -  e r er r f  v u r q u ! v v  v v v r r r v q s  v v r r r y v r r v r r 9 t  s r

^ ] .  -  - ^ ^ r  d i r e c t  e x p e n s e s  t o  f u n d s  o r  p r o g r a m s  i n\ / r r . o . r  9 s \ l  c r D

o r d e r  t o  s h o w  a l l  e x p e n s e s  t h a t  a r e  a s s o c i a t e d  w i t h
a  s e r v i c e ,  p r o g r a m ,  d e p a r t m e n t ,  o r  f u n d . When
a v n a n c a c  : r a  r - 1 r : r n o d  ' i  n  t - h i S  m a n n e f  ,  e x p e n S eu !  v  v r r s !  

Y v v t  
L

r e d u c t i o n s  o c c u r  i n  t h e  G e n e r a l  F u n d ,  S o  t h a t
e x p e n s e s  a r e  r e p o r t e d  o n l y  i n  t h e  f u n c t i o n  t o  w h i c h
1 -  h e r r  r a l : . l -  o T h e  C i t y  d i d  n o t  h a v e  a n y  s u c h
i n t e r n a l  a c t i v i t y  d u r i n g  2 0 1 2  o r  2 0 7 3 .

D e p o s i t s  a n d  I n v e s t m e n t s :

F o r  t h e  p u r p o s e  o f  f i n a n c i a l  r e p o r t i n g ,  " c a s h  a n d  c a s h
e q u i v a l e n t s "  i n c l u d e s  a I l  d e m a n d  a n d  s a v i n g s  a c c o u n t s
a n d  c e r t i f i c a t e s  o f  d e p o s i t  o r  s h o r t - t e r m  i n v e s t m e n t s
w i t h  a  t e r m  t o  m a t u r i t v  a t  d a t e  o f  a c q u i s i t i o n  o f  t h r e e
m o n t h s  o r  l e s s . f n v e s t m e n t s  i n  o p e n - e n d  m u t u a l  f u n d
s h a  r e . s  .  o r  s i m i l a r  i n v e s t m e n t s  i n  e x t e r n a l  i n v e s t m e n t

I  
v J

r r n n l  q  . a  r o  a l s o  C o n s i d e r e d  t o  b e  c a s h  e q u i v a l e n t s .E ) v v L J  f  s !  v  q r u v  v v r r u  
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

C a p i t a l  A s s e t s :

U n d e r  t h e  c a s h  b a s i s  o f  a c c o u n t i n g  I  c a p i t a l  a s s e t s  a r e
r e c o r d e d  n o t  a s  a s s e t s ,  b u t  a s  a  p r o g r a m  c o s t  (  e x p e n s e  )
w h e n  t h e y  r e s u l t  f r o m  c a s h  t r a n s a c t i o n s .

L o n g - t e r m  L i a b i l i t i e s  :

U n d e r  t h e  c a s h  b a s i s  o f  a c c o u n t i n g ,  c a s h  p r o c e e d s  f r o m' l  n n n - t -  o r r n  d e b t  i s s u a n c e s  i s  r e C o r d e d  a S  a  r e c e i p t ,  w h i l eu  v  !  r l f

^ - " m a n f  n  t o  c r e d i t o r s  t o  r e d u c e  I o n g - t e r m  d e b t s  a r eI J o ' y r r r E r r  r - D

r e c o r d e d  a s  a  c o s t  o f  t h e  p r o g r a m  w h i c h  b e n e f i t s  f r o m
t h e  f i n a n c i n g .  A l l o c a t i o n s  a r e  m a d e  w h e r e  a p p r o p r i a t e .
I n t e r e s t  c o s t s  a r e  n o t  a l l o c a t e d ,  b u t  a r e  r e p o r t e d  a s  a
- n n - r - f  s e p a r a r e  p r o g r a m  c o s t '  c a t e g o r y .

L o n g - t  e r m  d e b t  s  a r i  s  i n g  f r o m  c a  s h  t  r a n s  a c t  i o n s  o f
g o v e r n m e n t a l  f u n d s  a r e  n o t  r e p o r t e d  a s  I i a b i f i t i e s  i n
t h e  f i n a n c i a l  s t a t e m e n t s . I n s t e a d ,  t h e  d e b t  p r o c e e d s
a r e  r e p o r t e d  a s  o t h e r  f i n a n c i n g  s o u r c e s  a n d  p a y m e n t s  o f
p r i n c i p a l  a n d  i n t e r e s t  a r e  r e p o r t e d  a s  e x p e n d i t u r e s .

T h e  a c c o u n t i n g  f o r  l o n g - t e r m  d e b t s  o f  p r o p r i e t a r y  f u n d s
i s  t h e  s a m e  i n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s  a s  i t  i s  i - n
t h e  g o v e r n m e n t - w i d e  f i n a n c i a l  s t a t e m e n t s .

P r o g r a m  R e v e n u e s :

P r n r r r : r y ,  r a v e n u e s  d e r i v e  d i r e C t l y  f r O m  t h e  p r o g r a m  i t s e l f!  ! v Y ! q r ( (  ! v

o r  f r o m  p a r t i e s  o t h e r  t h a n  t h e  C i t y ' s  t a x p a y e r s  o r
r : ' i  I  i  7 e r 1 r v  -  a S  a  w h o - ' l  e  P r o c r r ^ m  r F \ / o n r r € S  a r e  c l a s s i f  i e dv !  9 L L V  g U  q  V V I I V I V .  L  ! V Y ! U r L L  ! U  V  U l l q U

i n t o  t h r e e  c a t e g o r i e s  ,  a s  f o ]  I o w s  .

C h a r g e s  f o r  s e r v r c e s  T h e s e  a r i s e  f r o m  c h a r g e s  t o
r - r ' r q i -  n m a r q  

' r  ' i  ̂ - ^ l S  O f  O t h e r s  w h o  n u r r : h a s e  -  l l S e\ - L . r , J  L \ J l r . r . E r  r )  7  a I J I J I I \ - O .  I I  L - J  U I  \ J  L - I I E r  J  w r r \ J  y u ,

o r  d i r e c t l y  b e n e f i t  f r o m  t h e  g o o d s ,  s e r v i c e s  o r
r r r i  r r i  I  o r r o q  1 1  r r l \ / i  r l o r l  n  r  : r a  n l -  h o r r ^ r i  q o  r l i  r o l ^ . j -  1 r z
. y ,  -  . ' , - -  _ y ! v  v  r v v v ,  o r  a r e  o t h e r w i s e  d i r e c t . y

a f f e c t e d  b v  t h e  s e r v i c e s .

P r o o r a m - s n F r - i f i r -  r - r n F - - + ' i  ̂ ^  ^ - r n t s  a n d  c o n t r i b u t i o n S!  r  v v  r  u f  r L  J . y g L - I  I  - L L -  I J I J E I  O ,  L  r I I 9  y  r  C

T h e s e  a r i s e  f r o m  m a n d a t o r y  a n d  v o l u n t a r y  n o n -
^ - ' ^ r -  t f a n S a C t i O n S  W i t h  O t h e f  o ^ \ r o r n m o n t -  -g / \ ( . - I l d l 1 9 E  L  L  d .  l I D d U  L  _ L L - / I I D  W  _ L  L l I  J  \ J  v  s r  r r l r . r . s r r  L  J  7

o r g a n  L z a t i o n s  o r  i n d i v i d u a l s  t h a t  a r e  r e s t r i c t e d
f o r  u s e  i n  a  p a r t i c u l a r  p r o g r a m .
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p f n r r r e m _ q ,  1 1  o r - i f i r -  / - : y 1  i t = l  r r r : n . | -Y - * . . .  _ * r r  L a r  g r a n t s
T h e s e  a r i s e  f r o m  m a n d a t o r y
e x c h a n g e  t r a n s a c t i o n s  w i t h
o r g a n L Z a l i o n s  o r  i n d i v i d u a l s
f o r  t h e  a c q u i s i t i o n  o f  c a p i t a l
n . 1 1 - - i  r - r r l : r
. y * -  u r v q ! q !  p r o g r a m .

a n d  c o n t r i b u t i o n s
a n d  v o l u n t a r y  n o n -

n j _ h o r  . r r - r \ r a r n m o n i -  q
v u r l v !  Y v v u ! r t l l l v r r L u t

t h a t  a r e  r e s t r i c t e d
^ ^ ^ ^ r - ^  C ^
A S S E T S  I O T  U S E  I N  A

P r o n r i  e t a  r v  F r r n c l s  R e v e n u e  a n d  F , x n e n s e  C l  a S S i f  i c a t i o n s :1 -  
-  

" l - r  
! v  u q !  

J  
!  s r r s u  r \ v  v  v r r q v  q t r v  ! A y u r r J U  v I

I n  t h e  p r o p r i e t a r y  f u n d '  s  S t a t e m e n t  o f  A c t i v i t i e s ,
r e v e n u e s  a n d  e x p e n s e s  t h a t  a r e  c a p i t a l  a n d  r e l a t e d
f i n a n c i n g  a c t i v i t i e s  o r  i n v e s t i n g  a c t i v i t i e s  a r e
r e p o r t e d  a s  s e p a r a t e  c l a s s i f i c a t i o n s  o f  r e v e n u e  o r
e x p e n s e  ( o n  a  c a s h  b a s i s ) .

E q u i t y  C l a s s i f i c a t i o n s  :

G o v e r n m e n t  - w i d e  S t a t e m e n t s  :

E - r r r r i  + - r r  i  c  c l _ a s s i f i e d  : q  n o i  n o s i t i o n  a n d  i  s  c l i  s n l  a r z e c l  i  nu Y q !  u  j  ! u  v f  q J J r ! r v v  q J  r r v  u  - y v J r  L r \ - / r r  q r r \ _ r  r r J  \ l r J I - / _ t c l , y g \ l  _ L 1 l

t w o  c o m p o n e n t s :

R e s t r i c t e d  n e t  p o s i t i o n  C o n s i s t s  o f  n e t  p o s i t i o n
w i t h  c o n s t r a i n t s  p l a c e s  o n  t h e i r  u s e  e i t h e r  b y  (  a  )
e x t e r n a l  g r o u p s  s u c h  a s  c r e d i t o r s ,  g r a n t o r s  /
c o n t r i b u t o r s  o r  l a w s  a n d  r e g u l a t i o n s  o f  o t h e r
r - r r ' \ \ z a r ] ' ' , m a n t -  5 ;  O f  ( b )  I a W  t h r O U g h  C O n S t i t U t i O n a lY V V V t r r t t l v I l u

p r o v i s i o n s  o r  e n a b l i n g  l e q i s l a t i o n .

U n r e s t r i c t e d  n e t  p o s i t i o n  A I I  o t h e r  n e t  p o s i t i o n
t h a t  d o  n o t  m e e t  t h e  d e f i n i t i o n  o f  " r e s t r i c t e d .

F u n d  f i n a n c i a L  S t a t e m e n t s . '

G o v e r n m e n t a l  f u n d  e q u i t y  i s  c l a s s i f i e d  a s  f u n d  b a l a n c e ,
- ^ r  d i S t i n o r r - i  s h  t - ^ + r  ' A  n  t t N 1 ^ 1 n - s n e n 6 l : l ' r l  a / /o .  l I L , t  l t t d . y  ( . , r I D  L I I r v  L . l r , > r r  L r e  L W U E I I  l \ \ , r r  J l J s r r \ , r o . l J r s  ,

" R e s t r i c t e d " ,  " C o m m i t t e d " ,  " A s s i g n e d "  a n d  " U n a s s i g n e d "
r \ . . - ' m r . r r ' \ n a n . t - q  P r n n r . i  e 1 _ a r r z  f r r n r ^ l  F c n r i t r z  ' i  

s  c l a s s i f i e d  t h ev V r L l I / v r l v l I u U .  l ! v t / ! 4 v u q ! J  ! q I I s  v Y q r U J  ! '

s a m e  a s  i n  t h e  g o v e r n m e n t - w i d e  f i n a n c i a l  s t a t e m e n t s .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

A p p l i c a t i o n  o f  N e t  P o s i t i o n :

I t  i s  t h e  C i t y ' s  p o l i c y  t o  f i r s t  u s e  r e s t r i c t e d  n e t
y ' \ n  c  i  1 -  i  n n  r r r i  n r  ] -  n  t h e  U S e  O f  U n f  e S L f  i C t e r - l  n e f  n O S i t i O n
. y - e ! e r v r l t  I / ! r v !  L \ J  ( - I I g  L . t ! ) g  \ - / l -  L , l ' I r ! 9 . ) L - J - I \ - \ - g L , {  l I g L  

I J \

w h e n  a n  e x p e n s e  i s  i n c u r r e d  f o r  p u r p o s e s  f o r  w h i c h  b o t h
r e s t r i c t e d  a n d  u n r e s t r i c t e d  n e t  p o s i t i o n  a r e  a v a i l a b l e .

F u n d  B a l a n c e  C l a s s i f i c a t i o n  P o l a n d  P r o c e d u r e s :

I n  a c c o r d a n c e  w i t h  G o v e r n m e n t  A c c o u n t i n g  S t a n d a r d s  B o a r d
( G A S B )  N o .  5 4 ,  F u n d  B a l a n c e  R e p o r t i n g  a n d  G o v e r n m e n t a l
E - r r n r i  r F r r r r a  D e f  i n i t i O n S ,  t h e  C i t y  C l a S S i f  i e S  g O V e r n m e n t a l!  q r r v  r J _ y v

f u n d  b a l a n c e s  a s  f o l l o w s :

N o n - s p e n d a b l e  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t
c a n n o t  b e  s p e n t  e i t h e r  b e c a u s e  i t  i s  n o t  i n

^ r - 1 ^ ' r  ̂  f o r m  o r  b e c a u s e  o f  l e q a l  o r  c o n t r a c t u a lJ  l . , g r l L , { O , J \ J I g

c o n s t r a r n t s .

R e s t r i c t e d  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
c o n s t r a i n e d  f o r  s p e c i f i c  p u r p o s e s  w h i c h  a r e
e x t e r n a ' l  I  v  i  m n o q e r ^ l  h v  n r o \ / ' i  c l e r s  -  s r r r : h  a S  c r e d i t o r sv ! r r q r f J  r ^ . . . y v v v s  v f  

_ y - v v r v v ! v ,  
9 q v r t  L

o r  a m o u n t s  c o n s t r a i n e d  d u e  t o  c o n s t i t u t i o n a l
p r o v i s i o n s  o r  e n a b l i n g  l e g i s l a t i o n .

C o m m i t t e d  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
c o n s t r a i n e d  f o r  s p e c i f i c  p u r p o s e s  t h a t  a r e
i n t e r n a l t y  i m p o s e d  b y  t h e  g o v e r n m e n t  t h r o u g h  f o r m a l
a c t i o n  o f  t h e  h i g h e s t  l e v e l  o f  d e c i s i o n  m a k i n g
- " + I - ^ - ' i + ' '  a n d  d o e s  n o t  l a n s e  a f  \ / e : r - e n c lo . L - r  u I r \ , , / I  I  L y  o .  I l \ , t  \ l \ - / E D  t I \ - /  \ -  r c l r J J g ;  c l  L  r v  

g : c l . r  g : l r \ , { .

A s s i g n e d  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
i n t e n d e d  t o  b e  u s e d  f o r  s p e c i f i c  p u r p o s e s  t h a t  a r e
n e i t h e r  c o n s i d e r e d  r e s t r i c t e d  o r  c o m m i t t e d .  F u n d
B a l a n c e  m a y  b e  a s s i g n e d  b y  t h e  F i n a n c e  O f f i c e r .

U n a s s i g n e d  i n c l u d e s  p o s i t i v e  f u n d  b a l a n c e  w i t h i n
+ r ' ^  / - n n ^ - a I  F u n d  w h i c h  h a s  n o t  b e e n  c l a s s i f i e dL I I g  \ ] g I I E I  (

w i t h i n  t h e  a b o v e  m e n t i o n e d  c a t e g o r i e s  a n d  n e g a t i v e
f u n d  b a l a n c e s  i n  o t h e r  g o v e r n m e n t a l  f u n d s .

I C T C S
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

T h e  C i t y  u s e s  r e s t r i c t e d / c o m m i t t e d  a m o u n t s  f i r s t  w h e n
b o t h  r e s t r i c t e d  a n d  u n r e s t r i c t e d  f u n d  b a l a n c e  i s
^ - . ^ . i  

' l  
- t - ' l  ^d v c j r r d . r r r e  u n l e s s  t h e r e  a r e  l e g a l  d o c u m e n t s  /  c o n L r a c t s

t h a t  p r o h i b i t  d o i n g  t h i s ,  s u c h  a s  a  g r a n t  a g r e e m e n t
r e q u i r i n g  d o l l a r  f  o r  d o l l - a r  s p e n d i n g .  A d d i t i o n a l t y ,  t h e
G o v e r n m e n t  w o u l d  f i r s t  u s e  c o m m i t t e d ,  t h e n  a s s i g n e d ,  a n d
l a . s t ' l  v .  u n A . s s i o n e c i  a m o u n t s  o f  u n r e s t r i c t e d  f u n d  b a l a n C e" - 1 1  

v v r Y r r v v  !

w h e n  e x p e n d i t u r e s  a r e  m a d e .

D E P O S I T S  A N D  T N V E S T M E N T S ,  C R E D I T  R I S K ,  C O N C E N T R A T O N S  O F
C R E D I T  R I S K  A N D  I N T E R E S T  R A T E  R I S K :

T h e  C ' i  f r z  d o e s  n o t  h a v ev r  u J

n r r l  i  r - r r
- Y - - ! v J .

f o rma l  m in imum f u n d  b a l a n c e

T h e s e  r e s t r i c t i o n s

t h e  c a s h  a s s e t s
e f f i c i e n c y  a n d

a n d  i n v e s t m e n t s
a r e  s u m m a r i z e d

T h e  e  i  J -  r r  f  O l l O w s  t h e  n r a r - f  i  r - e  n f  ^ . r . r r p . r r f  i  ^ ar - r r s  \ - r  u y  r \ J r r - L . , , w r )  L . r r E  y r o . \ - L - I \ - g  \ J I  a g g  r g g a L - I I I g

o f  v a r i o u s  f u n d s  t o  m a x i m i z e  c a s h  m a n a g e m e n t
r e t u r n s .  V a r i o u s  r e s t r i c t i o n s  o n  d e p o s i t s
: r o  ' i  r n r - r r - r c a . l  l . - . ,  o - | -  r f  r r f  a ac l  r s  r i l . r l J \ - / D s L , t  J J y  > L c t L L r L c S .

l - ro I  nr^r

D e n o e ' i  f s  T h e  C ' j  t v  c l e n o s - i  f s  - r n  - - . i ^  ' i  ̂  - ' . - I i f i e r ^ l  n r r h ' l  i _ Cl - ; s l J \ - / J - L  u ! )  J -  r r . s  \ / - L  L - y  L , r s f - / \ J D r  L J  o . r s  r . r . o . L , r c  I I t  Y t J a I I I  I g L t  l J L l t ,  I J

r l a r r r r c i  r -  n r i  n ^  r ^ € i  n a d  h r r  q n r - L  4 - 6 A - L ,  9 - 2 2 - 6 ,  9 - 2 2 - 6 . I ,  a n dL . r J J \ J D _ L  U \ - . ' r  r c >  d >  L l c I  I l r E L r  p  y  J t _ . / \ -

9 - 2 2 - 6 . 2 /  a n d  m a y  b e  i n  t h e  f o r m  o f  d e m a n d  o r  t i m e  d e p o s i t s .

Q u a l i f i e d  d e p o s i t o r i e s  a r e  r e q u i r e d  b y  S D C L  4 - 5 A - 3  t o
m a i n t a i n  a t  a I I  t i m e s ,  s e g r e g a t e d  f r o m  t h e i r  o t h e r  a s s e t s ,
o r  i  n i  h r  o  c o l l a t e r a l  h a v i n g  a  v a l u e  e q u a l  t o  a t  l e a s t  1 0 0e r r Y r v f  v  \

p e r c e n t  o f  t h e  p u b l i c  d e p o s i t  a c c o u n t s  w h i c h  e x c e e d  d e p o s i t
i n s u r a n c e  s u c h  a s  t h e  F D I C  a n d  N C U A .  I n  I i e u  o f  p l e d g i n g
o r ' i  r l i  h r  o  s e c u r i t i e s  I  a  q u a l i f  i e d  p u b l i c  d e p o s i t o r y  m a yv r ! Y r v ! v

f u r n i s h  i r r e v o c a b l e  s t a n d b y  l e t t e r  o f  c r e d i t  i s s u e d  b y
F e d e r a l  H o m e  L o a n  B a n k s  a c c o m p a n i e d  b y  w r i t t e n  e v i d e n c e  o f
t h a t  b a n k s  p u b l i c  d e b t  r a t i n g  w h i c h  m a y  n o t  b e  l e s s  t h a n  \ \ A A / /

o r  a  q u a t i f i e d  p u b l i c  d e p o s i t o r y  m a y  f u r n i s h  a  c o r p o r a t e
s u r e t y  b o n d  o f  a  c o r p o r a t i o n  a u t h o r i  z e d  t o  d o  b u s i n e s s  i n
S o u t h  D a k o t a .

I t  i s  t h e  C i t y ' s  p o l i c y  t o  d e p o s i t  a I I  i n t e r e s t  r e v e n u e  t o
t h e  f u n d  m a k i n q  t h e  i n v e s t m e n t .
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D E P O S I T S  A N D  I N V E S T M E N T S ,  C R E D I T  R I S K ,  C O N C E N T R A T O N S  O F
C R E D I T  R I  S K  A N D  I N T E R E S T  R A T E  R I  S K  :  (  c o n t  i n u e d  )

C u s t o d i a l  C r e d i t  R i s k :

D e p o s i t s  a r e  e x p o s e d  t o  c u s t o d i a l  c r e d i t  r i s k  i f  t h e y  a r e  n o t
c o v e r e d  b y  d e p o s i t o r y  i n s u r a n c e  a n d  t h e  d e p o s i t s  a r e :

U n c o I  l a t e r a l  i  z e d ,

C o l l a t e r a l i z e d  w i t h  s e c u r i t i e s  h e l d  b y  t h e  p l e d g i n g
f i n a n c i a l  i n s t i t u t i o n ,  o r

C o l l a t e r a l i z e d  w i t h  s e c u r i t i e s  h e l d  b y  t h e  p l e d g i n g
f i n a n c i a l  i n s t i t u t i o n ' s  t r u s t  d e p a r t m e n t  o r  a g e n t
b u t  n o t  i n  t h e  d e p o s i t o r - g o v e r n m e n t ' s  n a m e .

T h e  C i t y '  s  d e p o s  i t s  w e r e  n o t  e x p o s e d  t o  t h e  a b o v e  r i s  k s  a s  o f
D e c e m b e r  3  1 ,  2 0 1 3  .

I n v e s t m e n t s  I n  g e n e r a l ,  S D C L  4 - 5 - 6  p e r m i t s  m u n i c i p a l  f u n d s
t o  b e  i n v e s t e d  i n  (  a  )  s e c u r i t i e s  o f  t h e  U n i t e d  S t a t e s  a n d
s e c u r i t i e s  g u a r a n t e e d  b y  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  e i t h e r
d i r e c t l y  o r  i n d i r e c t l y , '  o r  ( b )  r e p u r c h a s e  a g r e e m e n t s  f u 1 l y
c o l l a t e r a l i  z e d  b y  s e c u r i t i e s  d e s c r i b e d  i n  (  a  )  ;  o r  i n  s h a r e s
o f  a n  o p e n - e n d ,  n o - l o a d  f u n d  a d m i n i s t e r e d  b y  a n  i n v e s t m e n t

" * o s e  l n v e s t m e n t s  a r e  i n  s e c u r i t i e s  d e s c r i b e d  i n  (  a  )\ - \ J r r L I J o . r r y  w r r

a n d  r e p u r c h a s e  a g r e e m e n t s  d e s c r i b e d  i n  ( b  )  .  A l s o ,  S D C L  4 - 5 - 9
r A . y , r ' i  r o c  t h a t  i n v e s t m e n t s  s h a l l  b e  i n  t h e  n h r r s . i  r : a l  r : u s f o c j v  o f-  t Y , q M J  u l l q  I  I I I  v  v J  U I L L V I I  U J  J r I q ! I  j . - / \ -  I I I  U l l \ -  y l I J  J I \ / ( l _ L  \ - ( '  { \ )  ( - V \ - t J  L

t - h o  n n r  i  l i c a l  s u b d i v i s i o n  o r  m a y  b e  d e p o s i t e d  i n  au l l v  y v !  !  u

s a f e k e e p i n g  a c c o u n t  w i t h  a n y  b a n k  o r  t r u s t  c o m p a n y  d e s i g n a t e d
h r z  1 -  l - r a  r \ n 1  i t i c a l  s u b d i v i s i o n  a s  i t s  f  i s c a  I  a o e n f  -
" l  

u r l v  
. y - t l u I v q I  

J U V V I v I J M I  q J  ! U r ,  ! I . J \ , C f I  ( l Y \ - I r U .

N o  i n v e s t m e n t s  w e r e  h e l d  a s  o f  D e c e m b e r  3 1 ,  2 0 1 3 .

Cus tod ia l  Cred i t  R isk  Depos i t s  -The  r i sk  tha t ,  i n  the  even t
o f  a  d e p o s i t o r y  f a i l u r e ,  t h e  C i t y ' s  d e p o s i t s  m a y  n o t  b e
r e t u r n e d  t o  i t  .  T h e  C i t y  d o e s  n o t  h a v e  a  d e p o s  i t  p o l i c y  f o r
c u s t o d i a l  c r e d i t  r i  s  k .

In terest  Rate Risk The
i n v e s t m e n t  p o l i c y  t h a t  l i m i t s
^ t  - ^ j  r c r  i 1 - s  F Y n O S U T e  t O\ J r  r r r c l r r o . v _ L r . r v  _ L L D  E Z \ . L -

i n c r e a s i n g  i n t e r e s t  r a t e s .

h

C i t y  d o e s  n o t  h a v e  a  f o r m a l
i n v e s t m e n t  m a t u r i t i e s  a s  a  m e a n s
f a i r  v a l u e  l o s s e s  a r i s i n g  f r o m

-  3 1 -
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2 .  D E P O S I T S  A N D  I N V E S T M E N T S ,  C R E D I T  R I S K ,  C O N C E N T R A T O N S  O F
C R E D I T  R I S K  A N D  I N T E R E S T  R A T E  R I S K :  (  c o n t i n u e d )

C r e d i t  R i s k  S t a t e  l a w  l i m i t s  e l i g i b l e  i n v e s t m e n t s  f o r  t h e
C i t y ,  a s  d i s c u s s e d  a b o v e .  T h e  C i t y  h a s  n o  i n v e s t m e n t  p o l i c y
t h a t  w o u l d  f u r t h e r  l i m i t  i t s  i n v e s t m e n t  c h o i c e s .

Concen t ra t ion  o f  Cred i t  R isk  The  C i t y  p laces  no  l im i t  on  the
a m o u n t  t h a t  m a v  b e  i n v e s t e d  i n  a n v  o n e  i s s u e r .

S t a t e  l a w  a l l o w s  i n c o m e  f r o m  d e p o s i t s  a n d  i n v e s t m e n t  t o  b e
c r e d i t e d  t o  e i t h e r  t h e  G e n e r a l  F u n d  o r  t h e  f u n d  m a k i n g  t h e
i n v e s t m e n t .  T h e  C i t y ' s  p o l i c y  i s  t o  c r e d i t  a l l  i n c o m e  f r o m
i n v e s t m e n t s  t o  t h e  f u n d  m a k i n q  t h e  i n v e s t m e n t .

3 .  P R O P E R T Y  T A X E S

P r o p e r t y  t a x e s  a t t a c h  a s  a n  e n f o r c e a b l e  l i e n  o n  p r o p e r t y  a s
o f  J a n u a r y  1  o f  e a c h  y e a r .  T a x e s  a r e  l e v i e d  o n  o r  b e f o r e
O c t o b e r  I  a n d  p a y a b l e  i n  t w o  i n s t a l l m e n t s  o n  o r  b e f o r e  A p r i l
3 0  a n d  O c t o b e r  3 1  o f  t h e  f o l l o w i n o  v e a r .

T h e  C i t y  i s  p e r m i t t e d  b y  s e v e r a l  s t a t e  s t a t u t e s  t o  l e v y
v a r y i n g  a m o u n t s  o f  t a x e s  p e r  $  1 ,  0  0  0  o f  t a x a b l e  v a l u a t i o n  o n
t a x a b l e  r e a l  p r o p e r t y  i n  t h e  C i t y .

4  .  C H A N G E S  I N  C A P T T A L  A S S E T S :

S i n c e  t h e  C i t y  o f  M u r d o  u s e s  t h e  c a s h  b a s i s  o f  a c c o u n t i n g ,
d e p r e c i a t i o n  s c h e d u l e s  a r e  n o t  m a i n t a i n e d  a n d  c a p i t a l  a s s e t
r e c o r d s  d o  n o t  i n c l u d e  t h e  h i s t o r i c a l  c o s t  o f  a l l  f i x e d
a s s e t s .  D u r i n g  t h e  t w o  y e a r s  e n d i n g  D e c e m b e r  3 I ,  2 0 L 3  t h e
C i t y  p u r c h a s e d  t h e  f o l l o w i n g  c a p i t a l  a s s e t s :

Trnr r  r / ^ \ r r6 rY)o-  t  Sr r r r y !  v  v  v r r L v r r

E ' r r r r  i  r r r n a r r J -
u Y q r y r r r v r r  u

I \ - , / L O ,  I

Gove rnment  a  I
Funds

$  1 6 , 0 2 2
4 l  , 3 9 4

9___53. ilS

- 3 2 -

B u s i n e s s  T y p e
Funds

6 0  ,  9 r 2

A  '   A i   
\  t ^ l  |  \ - a  |  /
a  v v  I  J  L L



CITY OF MI'RDO
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4 .  C H A N G E S  I N  C A P I T A L  A S S E T S  ( c o n t i n u e d )  :

N o  m a t e r i a l  d e l e t i o n s  o c c u r r e d  d u r i . r g  t h e  t w o  y e a r  p e r i o d
e n d e d  D e c e m b e r  3 I ,  2 0 1 3 .

5 .  L O N G _ T E R M  D E B T

A  q l r m m . a r \ /  n f  r - h : l - \ . y a a  i  n  
' l  

n n r r - t -  e f m  d e b t  f  O I I O W S :v !  v r t q r r Y v u  ! r r  r v r r Y  u

P r i m a r y  G o v e r n m e n t

Q a , r j n n i - ^  A d d i t i O n .  E - n d " i  n n  D U e  W i t h i n- u y r r r r r r r r y  r } \ _ , r \ l r  u r \ J r r J  ! r I \ _ t I . t I g

B a l a n c e  (  D e l e t i o n s  )  B a l a n c e  Y e a r

G o v e r n m e n t a l  A c t i v i t i e s  :
I n s t a l l m e n t

L o a n s  $  9 1 , 3 0 3  $  ( 3 0 , 1 9 3 )  $  6 1 , 1 1 0  $  1 2 , 5 9 2

B u s i n e s s  T y p e  A c t i v i t i e s :
I n s t a l l m e n t

! \ J a l l $  8 5 , 3 2 0  $  ( 3 , 8 9 5 )  $  8 7 , 4 2 5  $  2 , 0 3 6

T o t a l  P r i m a r y
G o v e r n m e n t  $ I 1 6 , 6 2 3  $  ( 3 4 , 0 8 8 )  $ 1 4 2 , 5 3 5  $ I 4 , 6 2 8

I 'D e b t  p a y a b l e  a t  D e c e m b e r  3 I ,  2 0 1 3  i s  c o m p r i s e d  o f  t h e  f o l l o w i n g :

G o v e r n m e n t a l  A c t i v i t i e s  :
I n s t a l l m e n t  L o a n s :

L o a n  p a y a b l e  t o  i n d i v i d u a l s ,  d u e  i n
m o n t h l y  i n s t a l l m e n t s  o f  $  6 8  9  t o  J u I y  L ,  2 0 1 4  ,
i n c l u d i n g  5 %  i n t e r e s t ,  p a y a b l e  b y  t h e
E n t e r t a i n m e n t  T a x  F u n d .  $  4  , 1  4 1

L o a n  p a y a b l e  t o  W e s t  C e n t r a l  E l e c t r i c
C o o p ,  d u e  i n  a n n u a l  p a y m e n t s  o f  $ 8 ,  4 1 1 ,
i n c l u d i n g  l - e o  i n t e r e s t ,  m a t u r i t y  i s
A u g u s t  I ,  2 0 1 5 .  T h e  l o a n  i s  b e i n g  p a i d
b y  t h e  E n t e r t a i n m e n t  T a x  F u n d .

T o t a l  G o v e r n m e n t a l  A c t i v i t i e s :

-  -  a - ^
i h  < h  {
J V f  J V J

- 3 3 -
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L O N G - T E R M  D E B T  ( c o n t i n u e d )

B u s i n e s s  T y p e  A c t i v i t i e s :
T  n : r r  r l  3 \ / . a h ' l  o  J -  n  h r n l r  r l r r o  i  n  m 7 - 1 r . 1 ] _  l r l  r zl r \ J o . r r  I J c l ) / o . J J _ L s  L \ J  r J o ' I I J \ , /  L r L r E  I l l  1 1 . t . \ J 1 1 L 1 l r y

i n s t a l l m e n t s  o f  $ 3 7 4 ,  i n c l u d i n g  3 %  i n t e r e s t ,
m a t u r i n g  A u g u s t  I ,  2 0 4 0 .  L o a n  i s  b e i n g  p a i d
b y  t h e  W a t e r  F u n d .  B  I ,  4 2 5

T o t a l  P r i m a r y  G o v e r n m e n t :  $  1 4 2 , 5 3 5

T h e  a n n u a l  r e q u i r e m e n t s  t o  a m o r t i z e  a I l  o u t s t a n d i n g  d e b t  t o
t h e  C i t y  a r e  a s  f o l l o w s :

A n n u a l  R e q u i r e m e n t s  t o  A m o r t i z e
L o n g - T e r m  D e b t  D e c e m b e r  3 I ,  2 0 1 3

I n s t a l l m e n t  L o a n s :

Y e a r  E n d e d
D e c e m b e r  3 I ,

20r  4
20r5
2076
2071
2 O T B
2019-2023
2 0 2  4 - 2 0 2 8
2 0 2 9  - 2 0 3 3

2 0 3  4  - 2 0  3 8
2 0 3 9  - 2 0  4 0

. t , A f  ^  |

J . L ' L O .  I

6 .  P L E D G E D  R E V E N U E S :

G o v e r n m e n t a l B u s  i n e  s  s
P r i  n  r :  i  n a  1  I n t e r e s t  P r i n c i o a l  I n t e r e s tr r v r l / s r  r r r  u v !  v J  u

i ^ - n ^
|  /  \ v  /

L L f  J J L

4 8 , 5 1 8
6 4 5
4 8 1

2 , 0 3 6
2 , 0 9 8
2 , 1 6 3
)  '> '>  a
/ -  1  / - Z - U

^  ^ n  r
/  / v ^

L t Z - J J

1 2 , 5 1 0
l - 4 , 6 0 4
1 6 , 9 6 0
1 0  1 n )
L J  f  

|  \ ) L

6 , 1 6 9

.  A C , '
z -  |  a . J L

2  , 3 9 0
- A -

/  <  / ^
a -  f  J a , - J

2  , 2 6 0
2 , r 9 3
9 , 8 1  0
7  a ? q

t  I  v J J

5 , 4 8 0
2 , 1 3 8

2 3 2

$  6 1 , 1 1 0  $  L , r 3 2 $  8 r , 4 2 5  $  3 1 , 1 1 9

T h e  C i t y  h a s  p l e d g e d  f u t u r e  w a t e r  c u s t o m e r s '  r e v e n u e s ,  n e t  o f
s p e c i f i e d  o p e r a t i o n  e x p e n s e s ,  t o  r e p a y  $ B  f  ,  4 2 5  i n  w a t e r
s y s t e m  i n s t a l l m e n t s  l o a n s  i s s u e d  i n  2 0 0 5 .  P r o c e e d s  f r o m  t h e
l o a n s  p r o v i d e d  f i n a n c i n g  f o r  t h e  c o n s t r u c t i o n  o f  a  w a t e r
t o w e r .

- 3 4 -
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P L E D G E D  R E V E N U E S :

T h e  b o n d s  a r e  p a y a b l e  s o l e l y  f r o m  w a t e r  c u s t o m e r  n e t  r e v e n u e s
a n d  a r e  p a y a b l e  t h r o u g h  2 0 4 0 .  A n n u a l  p r i n c i p a l  a n d  i n t e r e s t
p a y m e n t s  o n  t h e  b o n d s  a r e  e x p e c t e d  t o  r e q u i r e  l e s s  t h a n  5 0 ?
o f  n e t  r e v e n u e s .  T h e  t o t a l  p r i n c i p a l  a n d  i n t e r e s t  r e m a i n i n g
t o  b e  p a i d  o n  t h e  b o n d s  i s  $  1 1  9  , 2 0 4 .  P r i n c i p a l  a n d  i n t e r e s t
^ - ' i  . i  F  ^ -1 , q r \ . r  r \ r !  t h e  c u r r e n t  y e a r  a n d  t o t a l  c u s t o m e r  n e t  r e v e n u e s
w e r e  $ 4 , 4 8 8  a n d  $ 1 1 , 4 0 2 r  r € s p e c t i v e l y .

R ISK MANAGEMENT

T h e  C i t y  i s  e x p o s e d  t o  v a r i o u s  r i s k s  o f  l o s s  r e l a t e d  t o
t o r t s ;  t h e f t  o r  d a m a g e  t o ,  a n d  d e s t r u c t i o n  o f  a s s e t s ;  e r r o r s
a n d  o m i s s i o n s  ;  L n  j  u r i e s  t o  e m p l o y e e s , '  a n d  n a t u r a l  d i s a s t e r s  .
D u r i n g  t h e  p e r i o d  e n d e d  D e c e m b e r  3 1 ,  2 0 1 3  ,  t h e  C i t y  m a n a g e d
i t s  r i s k s  a s  f o l l o w s :

E m p l o y e e  H e a l t h  I n s u r a n c e :

T h o  c  i  t -  r r  n u r c h a s e s  h e a l t h  i n s u r a n c e  f  o r i  f  . s  e m n l  o v e e . s  f  r o m  av r e J  
- Y s - v r r q J U J  r r v q r u r l  r r l J u ! u I l v \ -  I \ J J _  I \ - \ )  E ; I L L y _ L \ J J \ - \ - J  M / I L [

c o m m e r c i a l  i n s u r a n c e  c a r r i e r .  T h e  p o t i c y  c a r r i e s  a  $ 5 0 0
d e d u c t i b l e .

L i a b i l i t y  I n s u r a n c e :

T h o  c i  J - r r  i  o i n e d  t h e  S o u t h  D a k o t a  P u b l i c  A s s u r a n c e  A l l i a n c e  I  a
p u b l i c  e n t i t y  r i s k  p o o l  c u r r e n t l y  o p e r a t i n g  a s  a  c o m m o n  r i s k
m - h r a n m n n r  a n d  i n s u r a n c e  p r o g r a m  f o r  S o u t h  D a k o t a  l o c a lr . i l . o . r r o .  I E I i l . g I I L -

g o v e r n m e n t  e n t i t i e s . T h e  o b - r  e c t i v e  o f  t h e  F u n d  i s  t o
a d m i n i s t e r  a n d  p r o v i d e  r i s k  m a n a g e m e n t  s e r v i - c e s  a n d  r i s k
s h a r i n g  f a c i l i t i e s  t o  t h e  m e m b e r s  a n d  t o  d e f e n d  a n d  p r o t e c t
t h e  m e m b e r s  a g a  i n s  t  I  i a b i  I  i t y ,  t o  a d v i  s  e  m e m b e r s  o n  l o s  s
c o n t r o l  g u i d e l i n e s  a n d  p r o c e d u r e s ,  a n d  p r o v i d e  t h e m  w i t h  r i s k
m a n a g e m e n t  s e r v i c e s ,  L o s s  c o n t r o l a n d  r i s k  r e d u c t i o n
i n f o r m a t i o n  a n d  t o  o b t a i n  l o w e r  c o s t s  f o r  t h a t  c o v e r a g e .  T h e
f i f r z / s  r F q n c l n q i l ^ r i l i t r z  i q .  J _ a  n r c r m n 1 -  l r z  r o n n r J -  i - n  : n r l  r - z ' r ^ r r a r : fr  l v v l / v r r u r v r r r  u l ,  u v  - - r -  - , I O .  C O O p e f  a t e

w i t h  t h e  S D P A A  t o  r e s o l v e  a n y  i n c i d e n t  w h i c h  c o u l d  r e s u l t  i n
a  c l a i m  b e i n g  m a d e  b y  o r  a g a i n s t  t h e  C i t y .  T h e  C i t y  p a y s  a n
a n n u a l  p r e m i u m ,  t o  p r o v i d e  l i a b i l i t y  c o v e r a g e  d e t a i l e d  b e l o w ,
o n  t h e  u l t  i m a t e  c o s t  o f  t h e  e x p e r i e n c e  t o  d a t e  o f  S  D P A A
r n o r n l ' ' r o r  i ^ ' a s e d  o n  t h e i r  e x p o s u r e  o r  t y p e  o f  c o v e r a g e .  T h er r r v r l t v v ! ,  p v

/ ' - - i  f 'v r  L y  y d y  D  a n  a n n u a l  p r e m i u m  t o  t h e  P o o l  t o  p r o v i d e  c o v e r a g e
f o r  a u t o m o b i l e  a n d  q e n e r a l  I i a b i l i t v .
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CITY OF MURDO
NOTES TO CASH BASIS FINA}ICIA], STATEMENTS

RI  SK MANAGEMENT (  con t  i nued  )

r F L  ^r - r r . s  a e r E s r r r e r l t  w i t h  t h e  S o u t h  D a k o t a  P u b t i c  A s s u r a n c e  A l l i a n c e
p r o v i d e d  t h a t  t h e  a b o v e  c o v e r a g e '  s  w i  I  1  b e  p r o v i d e d  t o  a
$ 1  '  0 0 0 ,  0 0 0  l i m i t .  M e m b e r  p r e m i u m s  a r e  u s e d  b y  t h e  P o o I  f o r
p a y m e n t  o f  c l a i m s  a n d  t o  p a y  f o r  r e i n s u r a n c e  f o r  c l a i m s  i n

^ c  $ 2 5 0 , 0 0 0  t o  t h e  u p p e r  l i m i t .  A  p o r t i o n  o f  t h eU ' 1  U C 5 >  U I

m o m h a r  ^ ' e m i u m s  a r e  a l s o  a l l o c a t e d  t o  a  c u m u l a t i v e  u n d e rr l r v r r r v v r  F / ! \

c e r t a i n  c o n d i t i o n s .  A s  o f  D e c e m b e r  3 1 ,  2 0 1 3 ,  t h e  C i t y  h a d  a
v e s t e d  b a l a n c e  o f  $ 2 2  , 0 9 4  i n  t h e  r e s e r v e  f u n d .  T h e  C i t y
c a r r i e s  a  $ 2  5 0  d e d u c t i b l e  f o r  t h e  a u t o m o b i l e  c o v e r a q e  a n d
$ 1 ,  0 0 0  d e d u c t i b l e  f o r  t h e  g e n e r a l  l i a b i l i t y .

T l r o  / - i 1 - r z  . 1 O e S  n O t  C a r r V  a c l c j i ff l l v  v r u J  \ t \ - / \ - L )  I l \ J u  \ / c f J _ . t _ J  ( l \ - r \ , r l L

i n  e x c e s s  o f  t h e  u p p e r  l i m i t .
t h e s e  r i s k s  h a v e  n o t  e x c e e d e d
n r a f  + l - - ^ ^p d s  L  L r i r e e  y e a r s  .

i o n a l  i n s u r a n c e  t o  c o v e r  c l a i m s
S e t t l e d  c l a i m s  r e s u l t i n g  f r o m

t h e  I i a b i t i t y  c o v e r a g e  f o r  t h e

W o r k m e n '  s  C o m p e n s a t i o n :

T h e  C i t y  j  o i n e d  t h e  S o u t h  D a k o t a  M u n i c i p a l  L e a g u e  W o r k e r '  s
f \ ^ - ^ ^ ^  ^  -  { - ' ;u u r l . r ; l c r r b c r  u r o I I  F u n d  I  a  p u b l i c  e n t i t y  r i s k  p o o l  c u r r e n t l y
. . r . . a r r + -  i  n r r  a s  a  c o l T l m o n  r i s k  m a n a g e m e n t  a n d  i n s u r a n c e  p r o g r a m- y - ! q u r r r y

f o r  S o u t h  D a k o t a  l o c a l  g o v e r n m e n t  e n t i t i e s .  T h e  o b j  e c t i v e  o f
t h e  F u n d  i s  t o  f o r m u l a t e ,  d e v e l o p  a n d  a d m i n i s t e r ,  o r  b e h a l f
o f  t h e  m e m b e r  o r g a n L z a t i o n s  I  a  p r o g r a m  o f  w o r k e r ' s
/ - n m n a r . .  e :  I  i  O n  C o v e r a g e ,  t O  O b t a i n  I O W e r  C O S T S  f  O r  t h a tv v r r r y v r r 9 g  9 r

r - ' \ \ 7 a r ' ^ r ^ ' n d  t o  d e v e l o p  a  c o m p r e h e n s i v e  l o s s  c o n t r o l  p r o g r a m .! u Y v  q

T h o  C i  1 -  r r ' ,s  r e s p o n s i b i l i t y  i s  t o  i n i t i a t e  a n d  m a i n t a j - n  a
s a f e t y  p r o g r a m  t o  g i v e  i t s  e m p l o y e e s  s a f e  a n d  s a n i t a r y
w r l r k i  n n  r , - o n d i t i O n S  e n c l  f  o  6 p 6 ' r r n n f  1 r z  r o n 6 1 l  t O  a n , - l  r - r l n n e r a l : eY Y v ! J \ ! r r Y  v v r r v r u r v l r u  q r r v  u v  y ! v r L r y u r J  ! v y v !  u  u v  q t l u  u v \ - / I J \ ? ! q \

w i t h  t h e  F u n d  t o  r e s o l v e  a n y  w o r k e r ' s  c o m p e n s a t i o n  c l a i m s .
T h e  C i t y  p a y s  a n  a n n u a l  p r e m i u m ,  t o  p r o v i d e  w o r k e r ' s
c o m p e n s a t i o n s  c o v e r a g e  f o r  i t s  e m p l o y e e s , u n d e r  a
r e t r o s p e c t i v e l y  r a t e d  p o l i c y  a n d  t h e  p r e m i u m s  a r e  a c c r u e d
b a s e d  o n  t h e  u l t i m a t e  c o s t  o f  t h e  e x p e r i e n c e  t o  d a t e  o f  t h e
F u n d  m e m b e r s .  C o v e r a g e  l i m i t s  a r e  s e t  b y  s t a t e  s t a t u t e .  T h e
P o o l  p a y s  t h e  f i r s t  $ 3 2 5 , 0 0 0  o f  a n y  c l a i m  p e r  i n d i v i d u a l .
T h e  P o o l  h a s  r e i n s u r a n c e  w h i c h  c o v e r s  u p  t o  $ 1 , 6 7 5 , 0 0 0  p e r
i n d i v i d u a l  p e r  i n c i d e n t .
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CITY OF MURDO
NOTES TO THE CASH BASIS FINAIICTAL STATEMENTS

RI  SK MANAGEMENT (  con t  i nued  )

T h e  C i t y  d o e s  n o t  c a r r y  a d d i t i o n a l  i n s u r a n c e  t o  c o v e r  c l a i m s
i n  e x c e s s  o f  t h e  u p p e r  l i m i t .  S e t t l e d  c l a i m s  r e s u l t i n g  f r o m
t h e s e  r i s k s  h a v e  n o t  e x c e e d e d  t h e  l i a b i l i t v  c o v e r a s e  o v e r  t h e
n a - - r -  f l . - - ^ ^p a s t  r n r e e  y e a r s .

I T n a r n r r l  n r r r n a n l  B e n e f  i t S :v  r  r  v r r r y  !  v  J  l l r v .

T h e  C i t y  p r o v i d e s  c o v e r a g e
p a y i n g  i n t o  t h e  U n e m p l o y m e n t
s t a t e  l a w  a n d  m a n a g e d  b y  t h e
2 0 1 2  a n d  2 0 1 3 ,  n o  c l a i m s  w e r e
n o r  a r e  a n y  a n t i c i p a t e d  a s  o f

RETIREMENT PLAN

f o r  u n e m p l o y m e n t  b e n e f i t s  b y
C o m p e n s a t i o n  F u n d  e s t a b l i s h e d  b y

S t a t e  o f  S o u t h  D a k o t a .  D u r i n g
f i l e d  o r  p a i d  f o r  u n e m p l o y m e n t ,

D e c e m b e r  3  1 ,  2 0 1 - 3  .

A l l  e m p l o y e e s ,  e x c e p t  f o r  p a r t - t i m e ,  p d r t i c i p a t e  i n  t h e  S o u t h
D a k o t a  R e t i r e m e n t  S y s t e m  ( S D R S ) ,  a  c o s t - s h a r i n g ,  n u l t i p l e
e m p l o y e r  p u b l  i c  e m p l o y e e  r e t i r e m e n t  s y s t e m  e s t a b l i s h e d  t o
p r o v i d e  r e t i r e m e n t  b e n e f i t s  f o r  e m p l o y e e s  o f  t h e  S t a t e  o f
S o u t h  D a k o t a  a n d  i t s  p o l i t i c a l  s u b d i v i s i o n s . T h e  S D R S
n r r '  \ r ' i  r l o c  - e t ' i  r e m e n t  -  d i S a b i l i t v  a n c l  . s r l  r r r i v O r ,  S  b e n e f  i t S  .  T h e- y - v  

v  I V v J  ! v 9 f  ! v I L L v I l u ,  V T J q V I T T U J  ( l l l \ . {  L ) L l !  V

r i g h t  t o  r e c e i v e  r e t i r e m e n t  b e n e f i t s  v e s t s  a f t e r  t h r e e  y e a r s
o f  c r e d i t e d  s e r v i c e . A u t h o r i t y  f o r  e s t a b l i s h i . g ,
a d m i n i s t e r i n g  a n d  a m e n d i n g  p l a y  p r o v i s i o n s  a r e  f o u n d  i n  S o u t h
D a k o t a  C o d i  f i e d  L a w  3 - I 2  . T h e  S D R S  i s s u e s  a  p u b l i c l y
a v a i l a b l e  f i n a n c i a l  r e p o r t  t h a t  i n c l u d e s  f i n a n c i a t  s t a t e m e n t s
a n d  r e q u i r e d  s u p p l e m e n t a r y  i n f o r m a t  i o n  .  T h a t  r e p o r t  m a y  b e
o b t a i n e d  b y  w r i t  i n g  t o  t h e  S D R S  ,  P O  B o x  1  0  9  B  ,  P i e r r e ,  S D
5 7 5 0 1 - 1 0 9 8  o r  b y  c a l l i n g  ( 6 0 5 )  1 1  3 - 3 1 3 I .

G e n e  r a  I  e m p l o y e e  s  a  r e  r e q u i  r e d  b y  t h e  S t a t e  s t a t u t e  t o
c o n t r i b u t e  6 2  o f  t h e i r  s a l a r y  t o  t h e  p l a n ,  w h i  I e  p u b l i c
s a f e t y  a n d  j u d i c i a l  e m p l o y e e s  c o n t r i b u t e  a t  B %  a n d  9 % ,
r e s p e c t i v e l y .  S t a t e  s t a t u t e  a l s o  r e q u i r e s  t h e  e m p l o y e r  t o
c o n t r i b u t e  a n  a m o u n t  e q u a l  t o  t h e  e m p l o y e e '  s  c o n t r i b u t i o n  .
S t a t e  s t a t u t e  a l s o  r e q u i r e s  t h e  e m p l o y e r  t o  m a k e  a n
a d d i t i o n a l  c o n t r i b u t i o n  i n  t h e  a m o u n t  o f  6  . 2 2  f o r  a n y
c o m p e n s a t i o n  e x c e e d i n q  t h e  m a x i m u m  t a x a b l e  a m o u n t  f o r  s o c i a l
s e c u r i t y  f o r  g e n e r a l  e m p l o y e e s  o n 1 y .  T h e  C i t y '  s  s h a r e  o f
c o n t r i b u t i o n s  t o  t h e  S D R S  f o r  f i s c a l  y e a r s  e n d e d  D e c e m b e r  3 1 ,
2 0 1 3 ,  2 0 1 2  a n d  2 0 1 I  w e r e  $ 6 , 0 8 9 ,  $ 6 , 0 2 9  a n d  i 6 , 4 6 5

^ ^ + ' i  ' - ^ f  y ,  e q u a l  t o  t h e  r e q u i r e d  c o n t r i b u t i o n s  e a c h  y e a r .r E D I J E \ - L r v s
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CITY OF MT'RDO
NOTES TO THE CASH BASIS FINA}ICIAI STATEMENTS

9 .  J O I N T  V E N T U R E

T h e  C i t y  p a r t i c i p a t e s  i n  a  j o i n t  v e n t u r e ,  k n o w n  a s  T r i - C o u n t y
L a n d f i t I ,  f o r m e d  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  g a r b a g e  d u m p
a r e a  s e r v i c e s  t o  i t s  m e m b e r  e n t i t i e s .

T h e  m e m b e r s  o f  t h e  i o i n t  v e n t u r e  a r e  a s  f o l l o w s :

C o u n t  i  e  s V !  U I U U

T r i p p  C o u n t y
A u r o r a  C o u n t y
J e r a u l d  C o u n t y
B r u l e  C o u n t y
L y m a n  C o u n t y
B u f f a l o  C o u n t y
J o n e s  C o u n t y
I \ r I n l  I  n f  f  n  t ' - n r r n 1 -  r ri . ' r u r r u L L E  \ - u u r r L y

W h i t e  L a k e
I n J o e q i  n n r f  n n  Q r r r - i  n r r q- ^ , ) ,  v I J !  r L L Y J

P l a n k i n t o n
R e  I  i  a n c e
W h i t e  R i v e r
A l p e n a
T  - ^ ^
! C l I I E

C o l o m e
K e n n e b e  c
C h a m b e r l a i n
Kimba I  I
O :  r . ^ m - a

P r e s h o
n - - ^ ^ -r J r  o . I J E r

Q. | -  i  r ^ . l z r r  o r r
v  u ! v r r r r v J

Murdo
Pu kwana
N e w  W i t t e n
W i n n e r  a n d
W o o d

T h a  i  n i  n t -  v e n t u r e '  s  g o v e r n i n g  b o a r d  i s  c o m p o s e d  o f  1 2r l r v  J  v r r r u

r n  ̂ r  - A h i  - t i v e s .  T h e  b o a r d  i s  r e s p o n s i b l e  f  o r  a d o p t i . t g  t h e- v - y ! v v v r t u q

b u d g e t  a n d  s e t t i n g  s e r v i c e  f e e s  a t  a  l e v e l  a d e q u a t e  t o  f u n d
t h e  a d o p t e d  b u d g e t .

T h e  C i t y  r e t a i n s  n o  e q u i t y  i n  t h e  n e t  a s s e t s  o f  t h e  j  o i n t
r T a y . . + - r r r a  \ U t  d O e S  | - 1 : r z e  A  r p q n n n q i l - r i l i f r z  t O  f U n d  d e f i C i t S  O fv v l l u q ! v t  v U U  V V V J  t I q V U  q  ! U J I / V l r J I L / ! a f  U _ )

r h a  i  n i  n + -  v e n t u r e .  T h i s  f u n d i n g  w o u l d  b e  s h a r e d  e q u a l l y  b yu r r v  J  v r r r  I

a l I  m e m b e r s .

S e p a r a t e  f i n a n c i a l  s t a t e m e n t s  f o r  t h i s  j  o i n t  v e n t u r e  a r e
a v a i l a b l e  f r o m  t h e  T r i - C o u n t v  L a n d f i l l .
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CITY OF MURDO
NOTES TO THE CASH BASIS FINAI{CIAL STATEMENTS

9 .  J O I N T V E N T U R E  ( c o n t i n u e d )  :

A s  o f  D e c e m b e r  3 I ,  2 0 1 0 ,  t h i s  j  o i n t  v e n t u r e  h a d  t o t a l  f u n d
o r r .  i  + -  . '  n ' €  $ 5 2 9  , 5 1  6  a n d  l o n g - t e r m  d e b t  o f  $ l  q 2 ,  4 3 5  .  T h i s  i sv Y q !  u J  v !

t h e  m o s t  r e c e n t  f i n a n c i a l  i n f o r m a t i o n  t h e  e n t i t v  w a s  a b l e  t o
p r o v i d e  a s  o f  J u n e  7 2 ,  2 0 1 4 .
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CTTY OF MURDO
BUDGETARY COMPARISON SCHEDULE . GENERAL FUND - CASH BASIS

FOR THE YEAR ENDED DECEMBER 3I. 2OI3

Budeeted Amounts
Original Final Actual Amount

REVENUES

Taxes:

General property taxes

General sales and use taxes

Amusement taxes

Penalties and interest

Licenses and Permits

Intergovernmental Revenue

Federal grants

State shared revenue

County shared revenue

Charges for Goods and Services
General government

Sanitation

Culture and recreation

Miscel laneous Revenue

Investment earnings

Rentals

Contr ibutions

Liquor operating agreements
Other

Total Revenue

$142,330
330,000

0
0

1,290

0
34,000

0

5,200
46,700

0

0
0
0

23,200

$142,330
330,000

0
0

1,290

0
34,000

0

5,200
46,700

0

0
0
0

23,200
15,925

$  1 3 5 , 4 1  8
406,013

1 5 6
907

0

3 6 , 1 6 8
40,685
4,729

5,085
51,527
?  1 s s

3s8
11,286
3,000

25,902
45.569t5.925

$598,645 s598.645

The accompanying notes to supplemental information are an integral part of this schedule.

-40-

$769, I  58



Variance with
Final Budget-

Positive
(Negative)

($6 ,912)
76,013

1 5 6
907

(1,290)

36,  I  6g
6,695
4,729

( 1 1 s )
4,827
?  ? s 5

3 5 8
11,286
3,000
2,702

29,644

$  1 7 0 , 5 1  3
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CITY OF MURDO
BUDGETARY COMPARISON SCHEDULE-GENERAL FUND-CASH BASIS

FOR THE YEAR ENDED DECEMBER 3I .  20 I3

Budseted Amounts
EXPENDITURES
General Govemment
Legislative
Contingencies
Amount transferred
Financial administrati on

Public Safety
Pol ice
Fire

Public Works
Highways and streets
Sanitation
Airport

Health and Welfare
Health

Culture and Recreation
Recreation
Parks
Auditorium

Total Expenditures

Net Change in Fund Balance

FUND BALANCE-Beginning

FUND BALANCE-Ending

Original Final Actual Amount

s  1 4 , 3 8 9
43,7 50

0
99,496

19,200
8,400

329,013
52,807
3 7 , 5 5 0

1 , 5 5 0

36,934
36,975
I  1 , 5 0 0

$ 1 4 , 3 8 9
43,750

(34,624)
1 1 5 , 1 0 9

19,200
8,400

329,583
54,332
37,550

1 , 5 5 0

47,560
37,000
17,765

$ 1 1 , 5 7 3
0
0

106,41  8

19,200
8,400

1 5 1 , 2 8 0
54,162
33,307

1 , 5 0 0

46,787
36,893
t3.768

691,564 691,564 483,288

(92,9t9)

548,912

(92,919)

548,912

285,870

548,912

$455,993 $455,993 $834,782

information are an integral

-42-

The accompanying notes to supplemental part of the schedule



Variance with
Final Budget-

Positive
(Negative)

$ 2 , 8 1 6
43,750

(34,624)
8 ,691

178,303
170

4,243

50

I  t J

107
3,997

208,276

378,789

0

$378,799

0
0

-43-



CITY OF MURDO
BUDGETARY COMPARISON SCHEDULE .  GENERAL FUND - CASH BASIS

FOR THE YEAR ENDED DECEMBER 3I .2012

Budseted Amounts

Original Final Actual Amount
REVENUES
Taxes:
General property taxes
General sales and use taxes
Penalties and interest

Licenses and Permits

Intergovemmental Revenue
Federal grants
State grants
State shared revenue
County shared revenue

Charges for Goods and Services
Highways and streets
Sanitation
Culture and recreation

Miscellaneous Revenue
Investment earnings
Rentals
Liquor operating agreeements
Other

Total Revenue

$  1 3 6 , 8 5 5
3 1 0 , 0 0 0

0

1,290

0
0

30,900
0

3 , 8 5 0
46,700

0

0
0

22,400
16,225

$  136 ,855
3 10,000

0

1,290

0
0

30,900
0

3 ,850
46,700

0

0
0

22,400
16,225

$136,142
414,126

637

0

6,399
6,628

29,430
I  1 , 0 9 1

22,559
49,134
2 , 7 1 1

366
10,065
22,779

6,164

$s68220 s568.220

The accompanying notes to supplemental information are an integral part of this schedule.

$ 7 1  8 , 8 3 1
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Variance with
Final Budget-

Positive
(Negative)

( $ 7 1 3 )
104,726

637

(1,290)

6,399
6,628

(1 ,470)
I  1 , 0 9 1

l  g,70g

2,434
2 , 7 1 1

366
10,065

379
(  l  0 , 0 6 1 )

$  I  5 0 , 6 1  I

-45-



CITY OF MURDO
BUDGETARY COVIPARISON SCHEDULE.GENERAL FUND-CASH BASIS

FOR THE YEAR ENDED DECEMBER 3I.  2OI2

Budseted Amounts
Original Final Actual AmountEXPENDITURES

General Government
Legislative
Contingencies
Amount transferred

Financial admini stration
Other

Public Safety
Pol ice
Fire

Public Works
Highways and streets
Sanitation
Airport

Health and Welfare
Health

Culture and Recreation
Recreation
Parks
Auditorium

Total Expenditures

Net Change in Fund Balance

FUND BALANCE-Beginning

FUND BALANCE-Endins

$ 1 4 , 1 8 9
41,892

0

7 1  , 5 0 4
30,000

19,200
8,400

343,638
52,807

1 , 6 7 5

1 , 5 5 0

35,734
16,250
3,000

$ 1 4 , 1 8 9
41,892

(4t,132)

74,463
34,000

19,200
8,400

343,638
52,807
24,443

2,096

42,775
20,078
3,000

$ 12 ,283
0
0

74,152
34,000

19,200
7,681

302,363
52,186
24,443

2,085

42,465
19,250
2,817

639,839 639.839 592,925

(71,619)

423,006

(7 t ,6t9)

423,006

125,906

423,006

$ 3 5 1 , 3 8 7

The accompanying notes to supplemental information are an integral

-46-

$ 3 5 1 , 3 8 7 $548,91  2

part of the schedule



Variance with
Final Budget-

Positive
(Negative)

$ 1 ,906
41,892

(41,132)

3 l l
0

0
7 1 9

41,27 5
621

0

I

3 1 0
828
1 8 3

46.914

197,525

0

$197,525

-47 -



CITY OF MURDO
NOTES TO SUPPLEMENTARY INFORIATION

R r r r l a o f  q  . a n r l  I l , r r r l r r a J -  . :  r \ r  A n r - r , r r n ] -  iu u v y v  u u  q r r v  y * * y -  - * - !  A C C O U n t I n g :

F o r m a I  b u d o e t a r v
h - h - ^ A m A h fr L r c r r r . c r w s r r r s r r  L -  l o n t r o f

G e n e i a f  F u n d .

T h e  C i t y  f o l l o w s  t h e s e  p r o c e d u r e s  i n  e s t a b l i s h i n g  t h e
b u d g e t a r y  d a t a  r e f l e c t e d  i n  t h e  f i n a n c i a l -  s t a t e m e n t s :

A t  t h e  f i r s t  r e g u l a r  b o a r d  m e e t i n g  i n  S e p t e m b e r  o f
e a r : h  v e a  r  o r  w i t h i n  t e n  o a v s  f  h e r e a  f  t e r  -  t h ev !  v Y  r  u r r l l r  u v r r  v q J  J  u t l v !  u q !  u u !  t  

( - I

g o v e r n i n g  b o a r d  i n t r o d u c e s  t h e  a n n u a l  a p p r o p r i a t i o n
o r d i n a n c e  f o r  t h e  e n s u i n q  f i s c a l  v e a r .

A f t e r  a d o p t  i o n  b y  t h e  g o v e r n i n g  b o a r d ,  t h e
o p e r a t i n g  b u d g e t  i s  l e g a l l y  b i n d i n g  a n d  a c t u a l
e x p e n d i t u r e s  f o r  e a c h  p u r p o s e  c a n n o t  e x c e e d  t h e
a m o u n t s  b u d g e t e d ,  e x c e p t  a s  i n d i c a t e d  i n  n u m b e r  4 .

A  l i n e  i t e m  f o r  c o n t i t r g e n c i e s  m a y  b e  i n c l u d e d  i n
t h e  a n n u a l  b u d g e t .  S u c h  a  l i n e  i t e m  m a y  n o t  e x c e e d
q  n a r r - a r r + -  o f  t h e  t o t a l  m u n i c i p a l  b u d g e t  a n d  m a y  b eJ  

- y v !  
v v r r  I

t r a n s f e r r e d  b y  r e s o l u t i o n  o f  t h e  g o v e r n i n g  b o a r d  t o
^ ] - I - ^ r  J - r r r r l r r o + -  r - : t e C I n r . '  f  1 - .  r f  i S  d e e m e do . l r y  \ J  L r r E r  J J u L . r 9 E  L  \ - c l  u s g \ _ / r  y  L I t c t  L

i n s u f f i c i e n t  d u r i n q  t h e  v e a r .

I f  i t  i s  d e t e r m i n e d  d u r i n g  t h e  y e a r  t h a t  s u f f i c i e n t
a m o u n t s  h a v e  n o t  b e e n  b u d g e t e d ,  s t a t e  s t a t u t e
a l l o w s  t h e  a d o p t i o n  o f  s u p p l e m e n t a l  b u d g e t s .

U n e x p e n d e d  a p p r o p r i a t i o n s  l a p s e  a t  y e a r  e n d  u n l e s s
e n c u m b e r e d  b v  r e s o l u t i o n  t o  t h e  q o v e r n i n q  b o a r d .

6 " i  ̂ + ^ ^ - ^ + - i ^ n  i s  e m n l o v e d  a s  aI I I L g 9 T c | ' L I \ J r r  r . )  s r i l . r - . , _ L \ J y s \ - r  c . . )

d e v i c e  d u r i n g  t h e  y e a r  f o r  t h e

B u d g e t  s  f o r  t h e  G e n e r a l  F u n d
c o n s i s t e n t  w i t h  g e n e r a l l y
p r i n c i p l e s ,  o o  a  c a s h  b a s i s  .

a r e  a d o p t e d  o n  a  b a s i s
a c c e p t e d  a c c o u n t i n g

_ A a _
= U



CITY OF MT'RDO
SCHEDI'LE OF CI'RRENT AUDIT FINDINGS

F I N D I N G  N U M B E R  2 O I 3 _ O O 1 :

A  l a c k  o f  p r o p e r  s e g r e g a t i o n  o f  d u t i e s  i s  t h e  p r e s e n t  s i t u a t i o n  i n
t h e  C i t y ' s  a c c o u n t i n g  d e p a r t m e n t .

C R I  T E R I A  :
D u t i e s  s h o u l d  b e  s e g r e g a t e d  s o  t h e  s a m e  e m p l o y e e s  w h o  h a n d l e  c a s h
d o  n o t  r e c o r d  c a s h  t r a n s a c t i o n s  n o r  h a v e  g e n e r a l  l e d g e r  a c c e s s .
B a n k  r e c o n c i l r a t i o n  s h o u l d  b e  p e r f o r m e d  b y  p e r s o n n e l  n o t  i n v o l v e d
w i t h  t h e  c h e c k  w r i t i n g  p r o c e s s .  O t h e r  f i n a n c i a l -  a n d  a c c o u n t i n g
f u n c t i o n s  s h o u l d  b e  d o n e  b y  s e p a r a t e  p e o p l e .

C O N D I T I O N ,  C A U S E  A N D  E F T E C T :
T h e  s i z e  o f  t h e  e n t i t y  p r e c l u d e s  a n  a d e q u a t e  s e g r e g a t i o n  o f
d u t i e s .

RECOMMEN DAT I ON :
T h a  M e r r n r  a n d  C o u n c i l  M e m b e r s  s h o u l d  a l w a y s  b e  a w a r e  o f  t h i s
w e a k n e s s  a s  t h e y  r e v i e w  a n d  a p p r o v e  t r a n s a c t i o n s  o f  t h e  C i t y  a n d
r e s u l - t i n g  f  i n a n c i a l  r e p o r t s .  C o m p e n s a t i n g  c o n t r o l s  s h o u l - d  b e
i  - ^  I  h . r -  ^r r L r 1 , r s l . . s r , u c d  w h e n e v e r  a n d  w h e r e v e r  p o s s i b l e .

R E S P O N S E :
T h e  C i t y  a g r e e s  w i t h  t h e  f i n d i n g ,  b u t  d o e s  n o t  i n t e n d  t o  h i r e
a d d i t i o n a l  p e r s o n n e l  j  u s t  t o  s e g r e g a t e  d u t i e s  .

-  4 9 -


