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INDEPENDENT AT'DITOR' S REPORT ON INTERNA]. CONTROL O\ZER
FINA}ICIAIREPORTTNG AI\TD ON COMPLIANCE AND OTHER I4ATTERS BASED ON

AI{ AUDIT OF FINAI{CIAL STATEMENTS PERFORMED INACCORDA}ICE WITH
GO\TERNMENT AUDITING STANDARDS

S c h c o l  B o a r d
J o n e s  C o u n t y  S c h o o l  D i s t r i c t  N o .  3 7 - 3
J o n e s  C o u n t y ,  S c u t h  D a k o t a

I  h a v e  a u d i t e C ,  i n  a c c o r d a n c e  w i t h  a u d i t i n g  s t a n d a r d s  g e n e r a l l y
: - - e n f e e l  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a  a n d  t h e  s t a n d a r d sq v v v y  u v v

a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t  A u d i t i n g
Q f - e n r t . = r r t <  i s s u e d  b y  t h e  C o m p t r o l l e r  G e n e r a l  o f  t h e  U n i t e du  a s t t v q  L  v e  t

Q l _ : t _ o q  t _ h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  g c v e r n m e n t a l  a c t i v i t i e s ,u v u  /

t h e  b u s i n e s s - t y p e  a c t i v i t i e s ,  e a c h  m a j  o r  f u n d ,  a n d  t h e  a g g r e g a t e
r o m :  i  n  i  n r r  f g n d  i n f o r m a t i o n  o f  J o n e s  C o u n t y  S c h o o l  D i s t r i c t  N o .
3 7 - 3  ,  ( S c h o c l  D i s t r i c t  )  ,  a s  c f  J u n e  3 0 ,  2 0 I 4  a n d  f c r  t h e  y e a r
t h e n  e n d e d ,  a n d  t h e  r e l a t e d  n o t e s  t o  t h e  f i n a n c r a l  s t a t e m e n t s ,
w h i c h  c o l l e c t i v e l y  c o m p r i s e  t h e  S c h o c l  D i s t r i c t ' s  b a s i c  f i n a n c i a l
s t a t e n e n t s  a r ^ r d  h a v e  i s s u e d  n y  r e p c r t  t h e r e o n  d a t e d  A u g u s t  2 9 ,
2 0 1 4 .

Internal Control Over Einancial Reporting

I n  p l a n n i n g  a n d  p e r f c r m i n g  m y  a u d i t  o f  t h e  f i n a n c i a l  s t a t e m e n t s ,
I  c o n s i d e r e d  t h e  S c h o o l  D i s t r i c t '  s  i n t e r n a l  c o n t r o l  o v e r
f i n a n c i a l  r e p o r : t i n g  ( i n t e r n a l  c o n t r o l )  t o  d e t e r m i n e  t h e  a u d i t
r l r r l r - o d 1 - r r a e  t h a t  a r e  a p p r o p r i a t e  i n  t h e  C i r c u m s t a n c e S  f O r  t h e- Y ' "

Y 1  r ' r r r - r / 1  e a  n i. y * ,  - , '  e x p r e s s i n g  m y  o p i n i o n s  c n  t h e  f  i n a n c i a l  s t a t e m e n t s ,
b u t  n o t  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g  a n  o p r n i o n  o n  t h e
e f f e c t i v e n e s s  o f  t h e  S c h o o l  D i s t r i c t '  s  i n t e r n a l  c o n t r o l  .
A c c c r d i n g t y ,  I  d o  n o t  e x p r e s s  a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f
t h e  S c h o o l  D i s t r i c t '  s  i n t e r n a l  c o n t r o l  .

M r z  / - . \ r - ,  e  i  r l o l a t i - o n  o f  i n t e r n a l  c o n t r o l  w a S  f  C r  t h e  l i m i t e d  p u r p o s et t  
l  

v v r f  J l s u

d e s c r i b e d  i n  t h e  p r e c e d i n g  p a r a g r a p h  a n d  w a s  n o t  d e s i g n e d  t o
i d e n t i f y  a l l  d e f i c i e n c i e s  i n  i n t e r n a l  c c n t r o l  t h a t  m i g h t  b e
m a t e r i a l  w e a k r r e s s e s  c r  s i g n i f i c a n t  d e f i c i e n c i e s  a n d  t h e r e f o r e ,
m a t e r i a l  w e a k n e s s e s  o r  s i g n r f r c a n t  d e f i c i e n c i e s  m a y  e x i s t  t h a t
w e r e  n o t  i d e n t i f i e d .  H o w e v e r ,  a s  d e s c r i b e d  i n  t h e  a c c o m p a n y r n g
S c h e d u l e  c f  C u r r e n t  A u d i t  F i n d i n g s ,  I  i d e n t i f i e d  c e r t a i n
d e f i c i e n c i e s  l n  i n t e r n a l  c o n t r o l  t h a t  I  c o n s i d e r  t o  b e  m a t e r i a l

t , ^  ^  ^  ^  ^  -
w u d r . I . t e ) > u ) .
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A  d e f i c i e n c y  i n  i n t e r n a l  c o n t r o l  e x i s t s  w h e n  t h e  d e s i g n  o r
r r l 1 a r : t _  i n n  o f  a  C O n t r O l  d O e S  n o t  a l l o w  m a n a g e m e n t  o r  e m p l O y e e S ,  i n"_v -

t h e  n o r m a l  c o u r s e  o f  p e r f o r m i n g  t h e i r  a s s i g n e d  f u n c t i o n s ,  t o
n r o r r o n r  . \ r  d e t e c t  a n d  c o r r e c t ,  f r i s s t a t e m e n t s  o n  a  t i m e l y  b a s i s  ._ y ! v v v l l u l  v

A  m a t e r i a l  w e a k n e s s  r s  a  d e f i c i e n c y /  o r  c o m b i n a t i o n  o f
d e f i c i e n c i e s ,  i n  i n t e r n a l  c o n t r o l  s u c h  t h a t  t h e r e  i s  a  r e a s o n a b l e
p o s s i b i l r t y  t h a t  a  m a t e r i a l  m i s s t a t e m e n t  o f  t h e  S c h o o l  D i s t r i c t ' s
f i n a n c i a l  s t a t e m e n t s  w i l l  n o t  b e  p r e v e n t e d ,  o r  d e t e c t e d  a n d
c o r r e c t e d  o n  a  t i m e l y  b a s i s .  I  c o n s i d e r  t h e  d e f i c i e n c y  d e s c r i b e d
i n  t h e  a c c o m p a n y i n g  S c h e d u l e  o f  C u r r e n t  A u d i t  f i n d i n g s  a s  i t e m
n u m b e r  2 0 1 4 - 0 0 1  t o  b e  a  m a t e r i a l  w e a k n e s s .

Compliance and Other Matters

A s  p a r t  o f  o b t a i n i n g  r e a s o n a b l e  a s s u r a n c e  a b o u t  w h e t h e r  t h e
S c h o o l  D i s t r i c t ' s  f i n a n c i a l  s t a t e m e n t s  a r e  f r e e  o f  m a t e r i a l
- - i  ^ ^ r -  - - r -n r r s s  L d  L e r r i e n t ,  I  p e r f  o r m e d  t e s t s  o f  i t s  c o m p l i a n c e  w i t h  c e r t a i n
p r o v i s i o n s  o f  l a w s ,  r e g u l a t i o n s ,  c o n t r a c t s  a n d  g r a n t  a g r e e m e n t s ,
n o n c o m p f i a n c e  w i t h  w h i c h  c o u l - d  h a v e  a  d i r e c t  a n d  m a t e r i a l  e f f e c t
o n  t h e  d e t e r m i n a t i o n  o f  f i n a n c i a l  s t a t e m e n t  a m o u n t s .  H o w e v e r ,
p r o v i d i n g  a n  c p i n i o n  o n  c o m p l i a n c e  w i t h  t h o s e  p r o v i s i o n s  w a s  n o t
a n  o b ;  e c t i v e  c f  m y  a u d i t ,  a n d  a c c o r d i n g l y ,  I  d o  n o t  e x p r e s s  s u c h
a n  o p i n i o n .  T h e  r e s u l t s  o f  m y  t e s t s  d i s c l o s e d  n o  i n s t a n c e s  o f

r . { - r c e  o r  o t h e r  m a t t e r s  t h a t  a r e  r e q u i r e d  t o  b e  r e p o r t e d. r  1 \J  r  I  \ - r r r rLI ,  r  _L o.  l

u n d e r  G o v e r n r n e n t  A u d i t i n q  S t a n d a r d s .

School  Dis t r ic t /  s  Response to F indings

T h e  S c h o o l  D i s t r i c t ' s  r e s p o n s e  t o  t h e  f i n d i n g s  i d e n t i f i e d  i n  m y
a u d i t  i s  d e s c r i b e d  i n  t h e  a c c o m p a n y i n g  S c h e d u l e  o f  C u r r e n t  A u d i t
F - ' i  n c l  i  n o s  -  T h e  S c h o o l  D i s t r i c t '  . s  r e s n o n s e  w a s  n o t  . s u b i  e c f  e d  t oL  ! T I V

t h e  a u d i t i n g  p r o c e d u r e s  a p p l i e d  i n  t h e  a u d i t  o f  t h e  f i n a n c i a l
s t a t e m e n t s  a n d ,  d C c o r C i n g l y ,  I  e x p r e s s  n o  o p i n i o n  o n  i t .

Purpose of this Report

T h e  n r r r n e l q e  o f  t h i s  r e n o r f  i . s  s o . l  e . l  r z  t o  d e s c r i b e  f  h e  . s c o n e  o f  m vr l f u  _ y * r _ y v u v  v !  u f  r r r  r - _ y v !  e  r v  v v r v r J

t e s t i n g  o f  i n t e r n a l  c o n t r o l  a n d  c o m p l i a n c e  a n d  t h e  r e s u l t s  o f
t h a t  t e s t i n g ,  a n d  n o t  t o  p r o v i d e  a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s
o f  t h e  S c h o o l  D i s t r i c t ' s  i n t e r n a l  c o n t r o l  o r  o n  c o m p l i a n c e .  T h i s
r e p o r t  i s  a n  i n t e g r a l  p a r t  o f  a n  a u d i t  p e r f o r m e d  i n  a c c o r d a n c e
w i t h  G o v e r n m e n t a L  A u d i t i n g  S t a n d a r d s  i n  c o n s i d e r i n g  t h e  e n t i t y ' s
i n t e r n a l  c c n t r o l  a n d  c o m p l i a n c e .  A c c o r d i n g l y ,  t h i s  c o m m u n i c a t i o n
i s  n o t  s u i t a b l e  f o r  a n y  o t h e r  p u r p o s e .  A s  r e q u i r e d  b y  S o u t h
D a k o t a  C o d i f i e C  L a w  4 - I L - 1 1 ,  L h i s  r e p o r t  i s  a  m a t t e r  o f  p u b l i c

r e c o r d  a n d  i t s  d i s t r i b u t i o n  i s  n o t  l i m i t e d .

A u g u s t  2 9 ,  2 0 I 4

t<-,*-i\
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F I N D I N G  N O .  2 O L 3 - O  O  1  A N D  2 O I 2 _ O I :

A  m a t e r i a l  w e a k n e s s  w a s  r e p o r t e d  d u e  t o  a  l a c k  o f  s e g r e g a t i o n  o f
d u t i e s .  T h i s  f i n d i n g  w a s  f i r s t  n o t e d  b y  t h e  p r e s e n t  a u d i t o r  i n
1 0 0 , 4
L J J A .

S t a t u s  o f  J u n e  3 0 ,  2 0 L 4 :
T h e  c o n d i t i o n  n o t e d  i n  p r i o r  a u d i t s  i s  s t i l l  a p p l i c a b l e .
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F I N D I N G  N o .

n  m r f  ^ - - i  -  I
f 1  T t t O ,  L U I  I O ,  I

s e o r t r o a f  r  o n

f u n c t  i o n s  .
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2 0 1 4 - 0 0 1 :

1 - ^ ^ ^  ̂ '  n  i n t e r n a l  c o n t r o l  e x i s t s  d u e  t o  a  l a c k  o fW t : d T \ I l C J J  - L

o f  d u t i e s  i n  t h e  r e v e n u e  /  e x p e n d i t u r e  a n d  p a y r o l l

C R I  T E R I A  :
T o  o b t a i n  a d e q u a t e  i n t e r n a l  c o n t r o l ,  t h e  d u t i e s  o f  c o l l e c t i n g  a n d
h a n d l i n g  o f  c a s h  m u s t  b e  s e g r e g a t e d  f r o m  t h e  r e c o r d i n g  o f  c a s h
{ - e - 6 ^ - ^ ] - ;  ^ ,

L I  d I I S d C J  L I O N S  . T h e  d u t  i e s  o f  p r e p a r i n g ,  f f i d i  I  i n g  o r  o t h e r w i  s e
d i s t r i b u t i n E  c h e c k s  s h o u l d  b e  s e g r e g a t e d  f r o m  t h e  r e c o r d i n g
p r o c e s s .  V a r i o u s  o t h e r  a c c o u n t i n g  f u n c t i o n s  s h o u l d  b e  p e r f o r m e d
b y  d i f f e r e n t  p e o p l e  t o  i n s u r e  a  p r o p e r  s e g r e g a t i o n  o f  d u t i e s .

P O S S I B L E  A S S E R . T E D  E F F E C T  :
I n a c c u r a t e  f i n a n c i a l  s t a t e m e n t s  a n C  /  o r  m i s a p p r o p r i a t i o n  o f  f u n d s
c o u l d  r e s u l t  f  r o r n  a  l a c k  o f  s e o r e o a t i o n  o f  d u t i e s .

RECOMMEN DAT I  CN :

M a n a g e m e n t  s h c u l d  r e m a i n  a w a r e  o f  t h i s
a , r a , r r i  a l "  C o m r r o n  q , : 1 -  i  n r r  C O n t f  O I S  W h e f  e v e f
- y r v v  

! v v  v v r L L I J v r r J q u ! r r Y

Y ! q

s  i t u a t  i o n  a n d  a t t e m p t  t o
a n d  w h e n e v e r  p o s s i b l e  a n d

T h i s
S C H O O L  D I  S T R I C T  R E S  P O N S E  :
S c h o o l  d i s t r i c t  m a n a g e m e n t  a g r e e s  w i t h  t h e  f i n d i n g .
s i t u a t i o n  i s  a  r e s u l t  o f  t h e  s i z e  o f  t h e  J o n e s  C o u n t y  S c h o o l
D i s t r i c t  N o .  3 1  - 3  w h i c h  p r e c l u d e s  s t a f f i n g  a t  a  l e v e l  s u f f i c i e n t
t o  p r o v i d e  a n  i d e a l  e n v i r o n m e n t  f o r  i n t e r n a l  c o n t r o l s .  J o n e s
C o u n t y  S c h o c l  D i s t r i c t  h a s  d e t e r m i n e d  i t  i s  n o t  c o s t  b e n e f i c i a l
f  n  o m n  l  o r z  a d d r t  i o n a l  p e r s o n n e l  j  u s t  t o  b e  a b l e  t o  a d e q u a t e l yu v  V I L L I / ! v J

c A ^ r a n r ] _ a  d u t i e s  f o r  r e v e n u e ,  e x p e n d i t u r e s  a n d  p a y r o l l .  J o n e sJ Y 9 r s 9 o . L s

c n r r n 1 _ r z  e r - h e e f  D i s t r i c t  i s  a w a r e  o f  t h i s  p r o b l e m  a n d  i s  a t t e m p t i n gv v u r r  u J  v v f  r .

t o  p r o v i d e  c c r n p e n s a t i n g  c o n t r o l s  w h e r e v e r  a n d  w h e n e v e r  p o s s i b l e
- ^ ^  ^ t s - ^ f - i  ^ - - l
o . r r \ . 1  y L c f L - L _ L L - c . r  . H o w e v e r ,  L h i s  l a c k  o f  s e g r e g a t i o n  o f  d u t i e s
r a . r :  r r l i  n n  t h e  r e v e n u e  /  e x p e n d i t u r e s  a n d  p a y r o l l  f  u n c t i O n s!  v Y q !  v a r r Y

c o n t r n u e s  t o  e x r s t .

- A -:
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INDEPENDENT AT'DITOR' S REPORT

D i  s t r i c t  N o
D a  k o t a

3 7 - 3

Report on the Financial Statements

I  h a v e  a u d i t e d  t h e  a c c o m p a n y i n g  f i n a n c i a l  s t a t e m e n t s  o f  t h e
. r ^ \ r a r n m a . 1 _  a I  a c t . i v i t i e s ,  t h e  b u s i n e s s - t y p e  a c t i v i t  j - e s ,  e a c h  m a  j  o rY V V V ! r l r L L V I l 9

f u n d  a n d  t h e  a q E r e g a t e  r e m a i n i n g  f u n d  i n f o r r n a t i o n  o f  . J o r r e s  C o u n t y
S c h o o f  D i s t r i c t  N c .  3 - /  - 3  ,  S o u t h  D a k o t a ,  (  S c h o o l  D i s t r i c t  )  a s  o f
J u n e  3 0 ,  2 0 L 4 ,  a r r d  f  o r  t h e  y e a r  t h e n  e n C e d ,  a n d  t h e  r e l a t e d  n o t e s
t o  t h e  f i n a n c i a l  s t a t e m e n t ,  w h i c h  c o l l e c t i v e l y  c o m p r i s e  t h e
S c h o o l  D i s t r i c t '  s  b a s i c  f  i n a n c i a l  s t - a t e m e n t s  a s  l i s t e d  i n  t h e
T a b l e  o f  C c n t e n t s .

Management'  s ResponsibiJ. i ty for the Financial Statements

T h e  S c h o o l  D i s t r i c t '  s  m a n a g e m e n t  i s  r e s p o n s i b l e  f o r  t h e
n r e n a r a t i o n  a n d  f a i r  n r e s e n t e t i o n  o f  t h e s e  f i n a n c i a l  s t a t e m e n t sy -  

"  
! q r !  

_ y -  
- r v r l  u q

i n  a c c o r d a n c e  w i t h  a c c o u n t i n g  p r i n c i p l e s  g e n e r a l l y  a c c e p t e d  i n
t h e  L l n i t e d  S t a t e s  c f  A m e r i c a , '  t h i s  i n c l u d e s  t h e  d e s i g r ,
i t n p l e m e n t a t i c n ,  a r - r d  m a i n t e n a n c e  o f  i n t e r n a l  c o n t r o l s  r e l e v a n t  t o
t h e  p r e p a r a t i o n  a n d  f a i r  p r e s e n t a t i o n  o f  f i n a n c i a l  s t a t e m e n t s
t h a t  a r e  f  r e e  f  r c m  m a t e r i a l  m i s s t a t e m e r r t s ,  w h e t h e r  d u e  t o  f  r a u d
o r  e r r o r .

Audi tor '  s  Responsib i1 i ty

M y  r e s p o n s i b r l r t y  i s  t o  e x p r e s s  a n  o p i n i o n  o n  t h e s e  f i n a n c i a l
a r  r f  n ' - n  n * -  n  b a s e d  o n  m v  a u d i t .  I  c o n d u c t e d  m v  a u d i t  i n  a c c o r d a n c eD  L d  L U I L L C r I  L D  J J C 1 D C L ]  ( ' I 1  

_  I  U U l t L . i L . l U  L  _

w i t h  a u d i t i n E  s t a n d a r d s  g e n e r a l l y  a c c e p L e d  i n  t h e  U n i t e d  S t a t e s
c f  A m e r i c a  a n C  t h e  s t a n d a r d s  a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s
c c n t a i n e d  i n  G o v e r n m e n t  A u C i t i n g  S t a n d a r d s ,  i s s u e d  b y  t h e
f - n m r - ' r ] _  r n l  I  a 1  G e r r e r a l  o f  t h e  U n i t e d  S t a t e s .  T h o s e  s t a n C a r d s  r e q u i r e
t . h a t  I  p l a n  a n C  p e r f o r m  t h e  a u d i t  t o  o b t a i n  r e a s o n a b l e  a s s u r a n c e
a b o u t  w h e t h e r  t h e  f i n a n c i a l  s t a L e m e n t s  a r e  f r e e  o f  m a t e r i a l
m i s s t a t e m e n t .

A n  a u d i t  i n c l u d e s  p e r f o r m i n g  p r o c e d u r e s  t o  o b t a i n  a u d i t  e v i d e n c e
a b o u t  t h e  a m o u n t s  a n d  d i s c l o s u r e s  i n  t h e  f i n a n c i a l  s t a t e m e n t s .
T h e  n r - . , - p d U r e S  S e l _ e r - f e e l  e l e o e n d  O n  t h e  a U d i t o r ' s  i r r e l 6 r m o n 1 -I l l v  - y ! v v v V u ! U J  J U ! U v U U u  u u _ y U I I V  v l f  L I I U  q u u l  U v !  J  _ J  u V Y I t t U I l u /

i n c l u d i n g  t h e  a s s e s s m e n t  o f  t h e  r i s k s  o f  m a t e r i a l  m i s s t a t e m e n t  o f
t h e  f i n a n c r a l  s t a t e m e n t s ,  w h e t h e r  d u e  t o  f r a u d  o r  e r r o r .  I n
* -  r - ' i  - ^  * L ^ s e  r i s k  a s s e s s m e n t s ,  t h e  a u d i t o r  c o n s i d e r s  i n t e r n a l1 L L d . r , _ L 1 r 9  L r r \ r ,
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c o n t r o l  r e l e v a n t  t o  t h e  S c h o o l  D i s t r i c t '  s  p r e p a r a t i o n  a n d  f a i r
p r e s e n t a t i o n  o f  t h e  f i n a n c i a l  s t a t e m e n t s  i n  o r d e r  t o  d e s i g n  s u d i t
t t o c e d u r e s  t h a t  a r e  a p p r o p r i a t e  i n  t h e  c i r c u m s t a n c e s ,  b u t  n o t  f o r_ Y -  "

t h e  p u r p o s e  o f  e x p r e s s i n g  a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  t h e
S c h o o l  D i s t r i c t '  s  i n t e r n a l  c o n t r o l  .  A c c o r d i n g l y ,  I  e x p r e s s  n o
q r r r - h  n n i  n r o n .  A n  a u d i t  a l s o  i n c l u d e s  e v a l u a t i n g  t h e
- ^ n F ^ n r i  - *  e n e s s  o f  a c c o u n t i n g  p o l i c i e s  u s e d  a n d  t h eo y P r  \ J P r  r c l  L r

^ -  - 1 ^ ' t  ^ ,r  e d  s o r r d o r e n e s s  o f  s i g n r f  i c a n t  a c c c u n t i n g  e s t i m a t e s  m a d e  b y
m a n a g e m e n t ,  a s  w e l l  a s  e v a l u a t i n g  t h e  o v e r a l l  p r e s e n t a t i o n  o f  t h e
f  i n a n c i a l  s t a t e m e n t s .

I  b e l i e v e  t h a t  t h e  a u d i t  e v i d e n c e  I  h a v e  o b t a i n e d  i s  s u f f i c i e n t
a n d  a p p r o p r i a t e  t o  p r o v i d e  a  b a s i s  f o r  m y  a u d i t  o p i n i o n s .

Opinions

I n  m y  o p i n i c n ,  t h e  f i n a n c i a l  s t a t e m e n t s  r e f e r r e d  t o  a b o v e  p r e s e n t
f a i r l y ,  i n  a I I  m a t e r i a l  r e s p e c t s ,  t h e  r e s p e c t i v e  f i n a n c i a l
p o s i t i o n  o f  t h e  g o v e r n m e n t a l  a c t i v i t i e s ,  t h e  b u s i n e s s  t y p e
a c t i v i t i e s ,  e a c h  m a j  o r  f u n d  a n d  t h e  a g g r e g a t e  r e m a i n i n g  f u n d
i n f o r m a t i o n  o f  t h e  J o n e s  C o u n t y  S c h o o I  D i s t r i c t  N o .  3 7 - 3  a s  o f
J u n e  3 0 ,  2 0 L 4 ,  a n d  t h e  r e s p e c t i v e  c h a n g e s  i n  f i n a n c i a l  p o s i t i o n ,
a n d ,  w h e r e  a p p l i c a b l e ,  c a s h  f l o w s ,  t h e r e o f  f o r  t h e  y e a r  t h e n
e n d e d  i n  a c c o r d a n c e  w i t h  a c c o u n t i n g  p r i n c i p l e s  g e n e r a l l y  a c c e p t e d
i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a .

Other Matters

R c r - r t t  i  r o r - l  Q r ; n n  1  c m a n f  a  r v  T n f  o r m a t i O n1 \ U Y U 4 r U s  U U , y , y r U l r l V t t  U U L J  L t t L V L t L L U

7 \ a n n r r n ! ' i  ̂ ^  n r i n r - i n ' l  e . s  c l e n e r a l ' l  r z  A C C e n J -  e e l  i n  t h e  U n i t e d  S t a t e s  o ff a \ - \ - \ r L r I l  L I r I 9  l , l -  - L r l U - L P r g * r  v \ - 1 r \ - !  ( - , . - ! r y  o ' \ - \ - s l J  L s L

A m e r i c a  r e q u i r e  t h a t  t h e  B u d g e t a r y  C o m p a r i s c n  S c h e d u l e s  a n d  t h e
S c h e d u l e  o f  O P E B  F u n d i n g  P r o g r e s s  o n  p a g e s  5  0  t h r o u q h  6 6  b e

^ ^ ^ ' ^ r  t o  s u p p l e m e n t  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s .F / !  V U V r r  U V V S  u c h
i n f o r m a t i o n  I  a l t h o u g h  n o t  a  p a r t  o f  t h e  b a s i c  f i n a n c i a l
s t a t e m e n t s ,  i s  r e q u i r e d  b y  t h e  G o v e r n m e n t a l  A c c o u n t i n g  S t a n d a r d s
B o a r d  w h o  c o n s i d e r s  i t  t o  b e  a n  e s s e n t i a l  p a r t  o f  t h e  f i n a n c i a l
r e n - r f  i  n r - r  f  o r  n l : r - i  n , - r  1 _  h e  b a s i c  f  i n a n c i a l  S t a t e m e n t s  i n  a n- v _ y v !  u ! r f  

Y  
! v !  

_ y r q v ! r r Y  
9 r l v  A

' i  - + -  e l n e r . a t i o n : ' l  F - - n o m i c  o r  h i s t o r i c a l  c o n t e x t .  I  h a v ec l y y r ! - / I J r r o . L E  \ , y u l _ o .  r - r \ , 1 1 o . r  r  s \ - \ , r r v

a p p l i e d  c e r t a i n  l i m i t e d  p r o c e d u r e s  t o  t h e  r e q u i r e d  s u p p l e m e n t a r y
i n f o r m a t i o n  i n  a c c o r d a n c e  w i t h  a u d i t i n g  s t a n d a r d s  g e n e r a l l y
a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a ,  w h i c h  c o n s i s t e d  o f
i n q u i r i e s  o f  m a n a g e m e n t  a b o u t  t h e  m e t h o d s  o f  p r e p a r i n g  t h e
i n f o r m a t i o n  a n d  c o m p a r i n g  t h e  i n f o r m a t i o n  f o r  c o n s i s t e n c y  w i t h
m a n a g e m e n t '  s  r e s p o n s e s  t o  m y  i n q u i r i e s ,  t h e  b a s i c  f i n a n c i a l
s t a t e m e n t s ,  a n d  o t h e r  k n o w l e d g e  I  o b t a i n e d  d u r i n g  m y  a u d i t  o f  t h e
b a s i c  f i n a n c i a l  s t a t e m e n t s . I  d o  n o t  e x p r e s s  a n  o p i n i o n  o r
p r o v i d e  a n y  a s s u r a n c e  o n  t h e  i n f o r m a t i o n  b e c a u s e  t h e  l i m i t e d
p r o c e d u r e s  d o  n o t  p r o v i d e  m e  w i t h  s u f f i c i e n t  e v i d e n c e  t o  e x p r e s s
a n  o p i n i o n  o r  p r o v i d e  a n y  a s s u r a n c e .
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T h e  S c h o o l  D i s t r i c t  h a s  o m i t t e d  t h e  M a n a s e m e n t '  s  D i s c u s s i o n  a n d
A n a l y s i s  ( M D & A )  t h a t  a c c o u n t i n g  p r i n c i p l e s  g e n e r a l l y  a c c e p t e d  i n
t h e  U n r t e d  S t a t e s  o f  A m e r i c a  r e q u i r e  t o  b e  p r e s e n t e d  t o
s u p p l e m e n t  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s . S u c h  m i s s i n g
i n f o r m a t i o n ,  a l t h o u g h  n o t  a  p a r t  o f  t h e  b a s i c  f i n a n c i a l
s t a t e m e n t s ,  i s  r e q u i r e d  b y  t h e  G o v e r n m e n t a l  A c c o u n t i n g  S t a n d a r d s
B o a r d  w h o  c o n s i d e r s  i t  t o  b e  a n  e s s e n t i a l  p a r t  o f  f i n a n c i a l
r F n o r f  i  n r r  € ^ -  ^ ' r  - ^ i  n o  f  h e  b a s i c  f  i n a n c i a l  s t a t e m e n t s  i n  a nr E y \ . / r  L r r r 9  r U r  y r o ' \ - r r r g  L l .  l . g  r

a p p r o p r i a t e  o p e r a t i o n a l ,  e c o n o m r c  o r  h i s t o r i c a l  c o n t e x t  . Mrz- - J

c p i n i o n  o n  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s  i s  n o t  a f f e c t e d  b y  t h i s
m i s s i n g  i n f  o r m a t i o n .

Other Reporting Required by Government Auditing Standards

I n  a c c o r d a n c e  w i t h  G o v e r n m e n t  A u d i t i n g  S t a  n d a r d s ,  I  h a v e  a l s o
i s s u e d  m y  r e p c r t  d a t e d  A u g u s t  2 9 ,  2 0 1 4  o n  m y  c o n s i d e r a t i o n  o f  t h e
S c h o o l  D i s t r i c t ' s  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a n d
m y  t e s t s  o f  i t s  c o m p l i a n c e  w i t h  c e r t a i n  p r o v i s i o n s  o f  l a w s ,
r e g u l a t i o n s ,  c c n t r a c t s  a n d  o t h e r  m a t t e r s .  T h e  p u r p o s e  o f  t h a t
r e n n r t  i  s  t c  d e s c r i b e  f  h e  s c o n a  n f  7 - \ /  - c . s f  i  n o  o f  i n t e r n a l  c o n t r o l! v y v !  u  ! J  u v  v v J v !  ! v v  u r r v  J v v I J v  v !  r L r J  u v J  u f  r r Y  v !

o v e r  f i n a n c i a l  r e p c r t i n g  a n d  c o m p l i a n c e  a n d  t h e  r e s u l t s  o f  t h a t
t _ a < l -  i  n r r  a n d  n o t  t o  p r o v i d e  a n  o p i n i o n  o n  t h e  i n t e r n a l  c o n t r o l
o v e r  f i n a n c i a l  r e p o r t i n g  o r  o n  c o m p l i a n c e .  T h a t  r e p o r t  i s  a n
i n f o r r r : l  ^ a r t  o f  a n  a u d i t  p e r f O r m e d  i n  a c c o r d a n c e  w i t h  G o v e r n m e n tf r a u v Y ! q r  

_ y

A t t r - t i  f  i  n n  S t a n d a r d s  i n  c o n s i d e r i n g  t h e  C o o p ' s  i n t e r n a l  c o n t r o l/  r u v a  o  L t t Y

o v e r  f i n a n c i a l  r e p o r t i n g  a n d  c o m p l i a n c e .

' -*-Fr'-*
A u g u s t  2 9 ,  2 0
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JONES COUNTY SCHOOL DISTRICT NO. 37.3
STATEMENT OF NET POSITION

JUNE 30. 2014

Governmental

Activi t ies

Business-type
Activit ies Total

ASSETS:
Cash and cash equivalents
Investments
Receivables
lnventory
Capital Assets:
Land
Other capital assets, net of depreciation

TOTAL ASSETS

LIABILITIE,S:
Accounts payable
Other current l iabil i t ies
Noncurrent l iabi l i t ies:

Due in more than one year

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES:
Taxes levied for future periods

NET POSITION:
Net investment in capital assets
Restr icted For:

Capital outlay
Special education
Pension

Unrestricted

TOTAL NET POSITION

s|,677 ,7 | |
510 ,000
571,615

2,229

27,980
1,774,590

$ 12 ,055
0

19 ,595
1,057

0
47 .520

$ 1,689,766
510,000
591,210

3,286

27,980
1,822,110

4,564,125 80,227 4,644,352

7,135
125,028

40,954

2,006
991

0

9 ,141
126,025

40,954

1 7  3 , 1  1 7 3,003 l l6 ,120

521,311

1,802.570

27 6 ,367
1,049,960

261 ,109
479,331

47 ,520

0
0
0

29,7 04

521,371

1,850,090

27 6 ,367
| ,049,960

261,409
509,035

s3.869,637 s77,224 $3,946,861

The accompanying notes to financial statements

are an integral part of this statement.
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JONES COUNTY SCHOOL DISTRICT NO. 37.3
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 3O,2OI4

PROGRAM REVENTJES

Functions/Prosrams
Charges for

Services

Operating
Grants and

Contributions

Governmental Activit ies:
Instruction
Support services
Community services
Co curricular activit ies

Total Governmental Activities

B usiness-type Activities :
Food service
After-school program

Total Business-type Activit ies

Total

Expenses

$  1  ,00  1 ,691
915,832

3 ,828
| 14,653

$0
9,850

0
13,7  15

$  157 ,401
0
0
0

2.066.004 23 ,565 157,401

1  19 ,804
98,37 5

56,981
7,231

57,440
97 ,663

218,179 64,218 1  5 5 , 1  0 3

$2,284,183 $87,783 $312 ,504

GENERAL REVENTJES:

Property taxes

Gross receipts taxes

State aid

Unrestricted federal aid
Unrestricted investment earnings

Other seneral revenues

Total qeneral revenues

Change in net posit ion

Net Posit ion-beginning

NET POSITION-ending

The accompanying notes to financial statements

are an integral part of this statement
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NET (EXPENSE) REVENUE AND
CHANGES IN NET POSITION

Governmental

Activi t ies

Business-type
Activit ies Total

($844,290)
(905,982)

(3 ,829)
(  130 ,938 )

($844,290)
(905,982)

(3,828)
(  130,938)

(  1 ,885 ,038 )

$0
0
0
0

(  1 ,885 ,038 )

0
0

(5 ,377)
6 , 5 1 9

(5,377)
6 ,519

0 1 , 1 4 2 1 , 1 4 2

(  I  , 885 ,038 ) 1  . 1 4 2 (  1  ,883,896)

1 ,048 ,538
82,021

6 0 1 , 8 3 5
9,782
1 ,212

65,924

0
0
0
0
0
0

1 ,048 ,538
82,021

6 0 1 , 8 3 5
9,182
1 ,272

65,924

1,909,372 0 1 ,809,372

(7 5,666)

3,945 ,303

1 , 1 4 2

7 6,082

(74,524)

4,021,385

$3.946.86 r$3.869,637 $77,224

- l0-



JONES COUNTY SCHOOL DISTRICT NO. 37-3
BALANCE SHEET

GOVERNMENTAL FUNDS
JUNE 30. 2014

General

Fund

Capital
Outlay
Fund

Special
Education

Fund
ASSETS:

Cash and cash equivalents
Investments
Taxes receivable-current
Taxes receivable-del inquent
Due from other governments
Inventory of supplies

TOTAL ASSETS

LIABILITIE,S, DEFERRED INF'LOWS OF'
RESOTJRCES AND FUND BALANCE

Liabi l i t ies:
Accounts payable
Contracts payable
Payroll taxes payable

TOTAL LIABILITIES

Deferred lnflows of Resources:
Unavai lable revenue-property taxes

Fund Balances:
Non-spendable
Restricted
Assigned to FY '15 budget
Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES

$353,047
250,000
287,185

4 , 1 7 7
23.690
2,229

927 5,408
0

94,612
9s9

0
0

s788,  I  66
260,000
116,249

1 ,449
19 ,650

0

920J29 37 0,97 9 1 , 1 8 5  , 5 1 4

7 , 1 3 5
83,401
2 2 3 1 6

0
0
0

0
15 ,890
3 ,415

I  1 2 , 8 5 8 19 ,305

291,362 95,57 1 117,698

2,229
0

3 1 4 , 5  l 5
199,364

0
27 5,408

0
0

0
1 , 0 4 8 , 5 1  1

0
0

5 1 6 , 1 0 8 27 5,408 [ ,048 ,51  I

$920,328 s37 0,97 9 $  l , l  8 5 , 5  l 4

The accompanying notes to financial statements

are an integral part of this statement
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Pension

Fund

Total
Governmental

Funds

s261,090
0

) 7  ? ) 5

319
0
0

$ 1 , 6 7 7  , 7  |  |
5 1 0 , 0 0 0
521,31l'

6,904
13,340

)  ) ) g

284,731 2 ,761 ,555

0
0
0

1 ,135
99.297
25,731

0 132.163

23,644 528,27 5

0
261,090

0
0

2,229
1 . 5 8 5 , 0 0 9

3  1 4 , 5  l 5
199,364

261,090 2 , 1 0 1  , 1 1 7

s284,734 s2,761,555

-12-



JONES COUNTY SCHOOL DISTRICT NO.37.3
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO TIIE STATEMENT

OF NET POSITION
JUNE 30,2014

Total Fund Balances-Government Funds $ 2 , 1 0 1 , 1 1 7

Amounts reported for governmental activities in the statement
of net position are different because:

Capital assets used in governmental activities are not
financial resources and therefore are not reported in
the funds.

Assets such as taxes receivable (delinquent) are not
available to pay for current period expenditures and
therefore are deferred in the funds. The funds report
taxes as revenue when received, or when available within
a 60 day period after year end. The statement of net
position reports taxes as revenue when earned for the
fiscal year they were levied to fund.

1,802,570

6,904

Long-term l iabi l i t ies such as accrued

"Other Post Employment Benefit" plans are reporled

in the sovernmental activities but not in the fund statement.

Net Posit ion-Governmental Funds

(40,954)

$3,869,637

The accompanying notes to financial statements

are an integral part of this statement.
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JONB,S COUNTY SCHOOL DISTRICT NO. 37.3
STATEMENT OF REVENUES. EXPENDITURES AND CHANGES IN FUND BALANCES -

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 3O.2OI4

Capital Special
General

Fund

Outlay Education
Fund Fund

$ 5 7 1 . 5  t 0  $  I  7 6 , 1  1 2  $ 2 3 3  , 8 4 6
8,678

82,021
2 ,121

1 1 0

13 ,7  15

9 ,850
5,201

27,609

21,853

6 0 1  , 8 3 5

2 , 1 4 2
0

452

9 1

0

0
2,904
5  1 5 1

0

3 ,136
0

667

471

0

0
0
0

0

9,782

I  l 7  , 666 0 39,735
$t  ,47 5 ,557 $  I  87,052 $277 ,855

Revenues:
Revenues from Local Sources:
Taxes:

Ad valorem taxes
Prior year's ad valorem taxes
Gross receipts taxes
Penalties and interest

E,arnings on deposits:
Interest earned

Co curricular activit ies:
Admissions

Other revenues from local sources:
Rentals
Contributions
Other

County Sources:
County apporlionment

Revenues from State Sources:
Grants-in-aid:

Unrestricted grants-in-aid
Revenues from Federal Sources:
Grants-in-aid:

U nrestricted grants-in-aid
received from federal government
through state
Restri cted grants-in-aid
received from federal
government through state
Total Revenue

The accompanying notes to financial statements are an

integral part of this statement.

-14-



Pension

Fund

Total
Governmental

Funds

s48,725
699

0
1 4 8

0

0

0
0
0

0

$  I  , 0 3 0 , 1 9 3
14,655
82,021
3 ,388

1 ,272

13,7 |  5

9 ,950
8 , 1 1 1

32,960

24,953

6 0 1  . 8 3 5

9,782

157,401
$49,572 $ 1 ,990,036

- l5-



JONES COUNTY SCHOOL DISTRICT NO. 37-3
STATEMENT OF REVENUES" EXPE,NDITURES AND CHANGES IN FUND BALANCES .

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 3O,2OI4

Capital Special

General

Fund

Outlay Education
Fund Fund

Expenditures:
Instruction:
Regular Programs:
Elementary
High school
Other

Special Programs:
Programs for special education
Educational ly deprived

Support Services:
Pupi ls-
Guidance
Health
Speech pathology

Instructional staff-
I mprovement of instruction
E,ducational media

General adm ini stration-
Board of education
Executive administration

School Administration-
Office of the principal

Business-
Fiscal services
Operation and maintenance
of plant
Pupil transportation
Other

$303,230
3 7 5 , 1  8  I

68s

0
85,997

24,950
6,487

0

1  8 , 5 4 1
51,818

1 4  5 \ )

92,491

67,781

89,294

188.744
65,  I  68
2 1 , 4 0 6

$4,230
31,904
3,213

0
12,493

0
0

0

146

I  10 ,439
0
0

0 157,649
0 0

0  8 , 3 1 0
0 0
0 46,505

$0
0
0

0
0

0
0

0

0
488

0

The accompanying notes to financial statements are an

integral paft of this statement.
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Pension
Fund

Total
Governmental

Funds

$  14 ,083
15 ,17  5

0

1,306
a a -
J J J

0

0
2,141

0
4 ,113

3,000

3  ? 5 ?

2,842
146

10,765

$321  ,513
422,260

3 ,898

151 ,649
8s.997

34,466
6,820

46,505

I  8 , 5 4 1
72 ,518

34,552
96,604

70,781

93,392

302,025
65,802
3 2 , 1 7  |

0
0

-17 -



JONES COUNTY SCHOOL DISTRICT NO. 37-3
STATEME,NT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -

GOVERNMENTAL FUNDS
FOR THE, YEAR ENDED JUNE 3O.2OI4

Capital Special
General Outlay Education

Fund Fund Fund

Community Services:
Care and custody of children

Co curricular activit ies:
Male activit ies
Female activit ies
Transportation
Combined activit ies

Total Expenditures

Net Change in Fund Balances

FUND BALANCE,
JULY 1 ,2013

F'TJND BALANCE,
JUNE 30,2014

$3,828

21 ,482
21,043
30,934
42,847

$0

3,028
2,669

0
4,339

$0

0
0
0
0

1,552,419 173,061 212,952

(7 6,862) 13,991 64,903

592,970 261,417 983,608

$5 I  6,  I  08 527 5,408 $ I  ,048,5 I  l

The accompanying notes to financial statements are an

integral part of this statement.
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Pension

Fund

Total
Governmental

Funds

$0

1 5 5
275

0
564

$3,828

24,665
23,987
30,934
17 .7  50

58,256 1 .996 .688

(8,684)

269,774

(6,652)

2.107 ,7  69

$26l  ,090 $ 2 , 1 0 1 , 1 1 7

- 19-



JONES COUNTY SCHOOL DISTRICT NO.37-3
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCES TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30.2014

Net Changes in Fund Balances-Total Governmental Funds

Amounts reported for governmental activities in the statement of
activities are different because:

($6,652)

Governmental funds repoft capital outlays as expenditures.
However, in the statement of activities the cost of those
assets is allocated over their estimated useful l ives and
reporled as depreciation expense. This is the amount by
which depreciation exceeded capital outlays in the current
per iod. (63,450)

Government funds repoft property taxes as revenue when
cash is received (or available with 60 days), but the statement
of activities includes the property taxes as revenue when
earned for the fiscal vear the levv was intended. 302

Governmental Funds reporl benefits as expenditures. However,
in the statement of activit ies, the change in long-term liabil i t ies
for "other post-employment benefits" is reported as an expense
of the current year. (5,866)

Change in Net Posit ion of Governmental Activi t ies ($75,666)

The accompanying notes to financial statements

are an integral part of this statement.
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JONES COUNTY SCHOOL DISTRICT NO. 37-3
STATEMENT OF NET POSITION - PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 3O.2OI4

ENTERPRISE FUNDS
Food

Service
Fund

After-
School
Fund Total

ASSETS:
Current Assets:

Cash and cash equivalents
Due fiom other governments
Due from after school fund
Inventory of donated food

Total Current Assets

Noncurrent Assets:
Capital Assets:
Machinery and equipment
Accumulated depreciation

Total Noncurrent Assets

TOTAL ASSETS

CURRENT LIABILITIES
Accounts payable
Due to food service fund
Unearned revenue

Total Current Liabilities

NET POSITION
Investment in capital assets
Unrestricted net positon

Total Net Posit ion

$  12 ,055
0

12,27 0
1 ,057

25,382

94,681
(47,161)
47 ,520

72,902

1,200
0

997
2 ,197

4l ,520
23 ,185

$70,705

The accompanying notes to financial statements are an

integral part of this statement.

$0
19,595

0
0

$  12 ,055
19,595
12,270
| ,057

19 ,595 44,977

0
0

94,681
(47,16t )
47,520

19,595 92,497

806
12,27 0

0

2,006
12,270

997
13,016 15,273

0
6,519

47 ,520
29,104

$ 6 , 5  l 9 s77,224
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JONES COUNTY SCHOOL DISTRICT NO. 37-3
STATEMENT OF REVENUES. EXPENSES AND CHANGES IN FUND NET POSITION.

PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30.2014

ENTERPRISE F'UNDS
Food

Service

Fund

After-
School
Fund Total

Operating Revenue:
Sales:
To pupi ls
To adults

Total Operating Revenue

Operating Expenses:
Food Services:

Salaries
Benefits
Purchased services
Suppl ies
Cost of sales-donated food
Depreciation

Total Operating Expenses

Operating Loss

Nonoperating Revenue:
State Sources:
Cash reimbursements

Federal Sources:
Cash reimbursements
Donated food

Total Nonoperating Revenue

Change in Net Posit ion

Net Posi t ion-beginning

Net Position-ending

s50,479
6 ,508

$7,231
0

$57 ,710
6,508

56,987 7,231 64,218

0
0

107 ,869
227

5 ,939
5 ,869

55,705
1 5 , 7 1 5
9,263

17,692
0
0

55,705
1 5 , 7 1 5

I  17  ,132
T7 ,919
5 ,839
5,869

I  19 ,804 98,375 218,17 9

(62,817)  (91, t44)  (153,961)

493

50,706
6,211

0

97 ,663
0

493

148,369
6,241

57,440 97 ,663 I  5 5 , 1  0 3

(5,377)

7 6,082

6 ,519

0

1 , 1 4 2

7 6,082

$70,705

The accompanying notes to financial statements

are an integral part of this statement.
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JONES COUNTY SCHOOL DISTRICT NO. 37-3
STATE,MENT OF CASH FLOWS - PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 3O,2OI4
ENTERPRISE F'UNDS

After-
School
Fund

Food
Service
Fund Total

Cash Flows from Operating Activit ies:
Receipts from customers
Payments to employees
Payments to suppliers

Net Cash Provided (Used) by Operating Activities
Cash Flows from Noncapital Financing Activit ies:

Operating subsidies
Inter-fund loans

Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

RECONCILIATION OF' OPERATING INCOME
(LOSS)  TO NET CASH PROVTDED (USED)  BY

OPERATING ACTIVITIES:

Operating Income (Loss)

Adjustments to Reconci le Operating lncome to

Net Cash

Provided (Used) by Operating Activi t ies:

Depreciation expense

Commodit ies used

Changes in Assets and Liabil i t ies:
Accounts receivable
Accounts payable
Unearned revenue

Net Cash Provided (Used) by Operating Activi t ies

$55 ,550
0

(  1 0 6 , 9 1  1 )
( 5 1 , 3 6 1 )

51,199
(12,210)

s7,231
(71,420)
(26,149)

s62,781
(7 t,420)

(  133,060)
(90,338)

78,068
12,27 0

(t  4t  ,699)

129,267
0

(12,432)

24,487

(12,432)

24,487

$  12 ,055 $0 $  12 ,055

($62 ,817 )

5,869
5 .839

21
l , l  8 5

(  1 , 4 6 1 )

(s9 I . l44)

0
806

0

($  I  53 ,961 )

5,869
5 ,839

24
l ,gg l

( 1 , 4 6 1 )

( $ 5 1  , 3 6 1 ) ($90,338) ($ t + 1,699)

The accompanying notes to financial statements

are an integral part of this statement.
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JONES COUNTY SCHOOL DISTRICT NO. 37-3
STATEMENT OF NET POSITION - FIDUCIARY FUNDS

JUNE 30. 2014

Private

Purpose
Trust Agency
Funds Funds

ASSETS:
Cash and cash equivalents

Total Assets

LIABILITIES:
Amounts held for others

Total Liabil i t ies

NET POSITION:
Held in Trust for scholarships

Total Liabilities and Net Position

$ 18,971 S 14,452

s 18,971 $ 14,452

0 14,452

0 |  4.452

I  8 ,971

$ 18,971 $  14,452

The accompanying notes to financial statements are an

integral part of this statement.
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JONES COUNTY SCHOOL DISTRICT NO. 37.3
STATEMENT OF NET POSITION. FIDUCIARY FUNDS

FOR THE YEAR ENDED JUNE, 3O,2OI4

Private-purpose
Trust Funds

ADDITIONS:

Contributions
Fundraisers

Total  Addit ions

DEDTJCTIONS
Scholarships
Total Deductions:

Change in Net Posit ion

Net Position-beginning

NET POSITION - ending

s8,000
540

8,540

47 50

3,190

1 5 , 1  8 l

The accompanying notes to financial statements are an

integral part of this statement.

4,7 50

$  I  8 ,971
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JONES COT'NTY SCHOOL DTSTRICT NO. 37-3
NOTES TO THE FINAIVCIAL STATEMENTS

JTJNE 30 ,  2OL4

S U M M A R . Y  C F  S  I G N I  F I C A N T  A C C O U N T I N G  P O L I C I E S

T h e  a c c o u n t i n g  p o l i c i e s  o f  t h e  s c h o o l  d i s t r i c t  c o n f o r m  t o
g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  a p p l i c a b l e  t o
q o v e r n m e n t  e n t i t i e s  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a .

F i n a n c i a l  R e p o r t i n g  E n t i t y :

' l ' h o  r a r r ^ r f  i n r r  a n f  i 1 _ l T  o f  , T n n o q ,  e o r r n f r z  S C h O O I  D i S t f i C tf  r f  v  - - . y v !  U L L L \ : J  v r r u r u J  v !  v v l l u J  v v u l r u J

N o .  3 ' 7  - 3 ,  c o n s i s t s  o f  t h e  p r i m a r y  g o v e r n m e n t  ( w h i c h
i n c f u d e s  a l l  o f  t h e  f u n d s ,  o r g a n i z a L t o n s ,  i n s t i t u t i o n s ,
a g e r r c i e s  d e p a r t m e n t s ,  a n d  o f  f  i c e s  t h a t  m a k e  u p  t h e
l e g a l  e n t  i t y ,  p l u s  t h o s e  f u n d s  f o r  w h i c h  t h e  p r i m a r y
g o v e r n m e n t  h a s  a  f i d u c i a r y  r e s p o n s i b i l i t y ,  e v e n  t h o u g h
t h o s e  f i d u c i a r y  f u n d s  m a y  r e p r e s e n t  o r g a n i  z a L : - o n s  t h a t
d o  n o t  m e e t  t h e  c r i t e r i a  f o r  i n c l u s i o n  i n  t h e  f i n a n c i a l
r o l ' \ . r - 1 _  i n r r  a n f  i 1 _ r z \  f h o q , e  . r r e f a n L Z a t i O n S  f O f  W h i C h  t h er - - y v !  u r r r Y  u r r u L v J  /  ,  v  r l v J U  v ! Y (

p r r m a r y  g o v e r n m e n t  i s  f i n a n c i a l l y  a c c o u n t a b l e  a n d  o t h e r
o r g a n i  z a L t o n s  f o r  w h i c h  t h e  n a t u r e  a n d  s  i g n r  f i c a n c e  o f
t h r e i r  r e l a t i o n s h r p  w i t h  t h e  p r i m a r y  g o v e r n m e n t  a r e  s u c h
t h a t  t h e i r  e x c l u s i c n  w o u l d  c a u s e  t h e  f i n a n c i a l  e n t i t y ' s
f i n a n c i a l  s t a t e m e n t s  t o  b e  m i s l e a d i n g  o r  i n c o m p l e t e .

T h e  s c h o o l  d i s t r i c t  p a r t i c i p a t e s  i n  a  c o o p e r a t i v e
s e r v i c e  u n i t  w i t h  f i v e  o t h e r  s c h o o l  d i s t r i c t s .  S e e
d e t a i l e d  n o t e  e n t i t l e d  " J o i n t  V e n t u r e s "  f o r  s p e c i f i c
d i s c l o s u r e s .  J o i n t  v e n t u r e s  d o  n o t  m e e t  t h e  c r i t e r i a
f o r  i n c l u s i o n  i n  t h e  f i n a n c i a l  r e p o r t i t - r g  e n t i t y  a s  a
1 - . \ r " r r y 1 / - \ n a r r 1 _  r r n  i  |  1 - r r r l  a f  e  d i S C U S S e d  i n  t h e S e  n O t e Sv v l l t y v l l U l I  U  U I ! L  - ,  V U

b e c a u s e  o f  t h e  n a t u r e  o f  t h e i r  r e l a t i o n s h i p  w i t h  t h e
S c h o o l  D i s t r i c t .

B a s i s  o f  P r e s e n t a t i o n :

G o v e r n m e n t - w i d e  S t a  t e n e n  t s :  T h e  S t a t e m e n t  o f  N e t
P o s i t i o n  a n d  t h e  S t a t e m e n t  o f  A c t i v i t i e s  d i s p l a y
i n f o r m a t i o n  a b o u t  t h e  r e p o r t i n g  e n t i t y  a s  a  w h o l e .
T h o r z  i  n r -  l ' t d e  a l l  f u n d s  o f  t h e  r e p o r t i n g  e n t i t y /  e x c e p t
f o r  f i d u c i a r y  f u n d s .  T h e s e  s t a t e m e n t s  d i s t i n g u i s h
h e f \ r / o F n  f h o  c r . \ / o r n m o p f 2 f  a n d  b n . c l n e . s ^ s - f  v D e  a r - . f  i v i f t e S .v u u Y v v v l f  u r f v  

Y v v v L / t t L L v L t t u L  
s r f s  v q J L t t v J J  

" J I : "

h

- 2 6 -



.JONES COUNTY SCHOOL DISTRICT NO. 37-3
NOTES TO THE FINAI{CIAT, STATEMENTS

.TIJNE 30, 20L4

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

G o v e r n m e n t a l  a c t i v i t i e s  g e n e r a l l y  a r e
t a x e s ,  r n t e r g o v e r n m e n t a l -  r e v e n u e s ,
e x c h a n q e  r e v e n u e s . B u s r n e s s - t y p e
f i n a n c e d  i n  w h o l e  o r  i n  p a r t  b y
e x f  e r n a  I  n a r t i e s  f o r  o o o c l . s  c l r  s e r \ / i  r - e qy * r  u ! v u  ! v !  

Y v v v u  
v !  J U !  v  f v v 9

T h e  S t a t e m e n t  o f  N e t  P o s i t i o n  r e p o r t s  a l l  f i n a n c i a l  a n d
^ - ^ - i  +  -  Ir - c , p r L O . r  r s S C u r C e S ,  t o  a  n e t  p o s i t i o n  f o r m  ( a s s e t s  m i n u s
l i a b r l i t i e s  e q u a l  n e t  p o s i t i o n  )  .  N e t  p o s i t i o n  a r e
r l  i  q n l : r z o r l  i n  t h r e e  C o m p o n e n t s ,  a S  a p p l i C a b l e ,  n e t- Y ' * ] - *

f i n a n c e d  t h r o u g h
a n d  o t h e r  n o n -

a c t i v i t i e s  a r e
f e e s  c h a r g e d  t o

i n v e s t m e n t  l n  c a p r t a l
1 , ^ l  i  q ' t  i  n , - r r r i  q h i  n r r  h o r \ r r o o h

" - r r Y u r u  
v v u v Y U U l l

r e s t r i c t e d
m a l  o r r - e t o a r ^ r l  a q- Y " o f

r e s t r i c t i o n s  )  a n d  u n r e s t r i c t e d .

T h e  S t a t e m e n t  o f  A c t i v i t i e s  p r e s e n t s  a  c o m p a r i s o n
b e t w e e n  C i r e c t  e x p e n s e s  a n d  p r o g r a m  r e v e n u e s  f o r  e a c h
s c . r m c n t  o f  t h e  b u s i n e . s . s - f r z n e  a c t i v i t i e s  o f  t h e  S c h o o lv v Y r , L v r r  u  v !  u r r u  v q J ! r l v J J  u J - y u

D i s t r i c t  a n d  f o r  e a c h  f u n c t i o n  o f  t h e  S c h o o l  D i s t r i c t '  s
g o v e r n m e n t a l  a c t i v i t i e s . D r r e c t  e x p e n s e s  a r e  t h o s e
t h a t  a r e  s p e c i f i c a l l y  a s s o c i a t e d  w i t h  a  p r o g r a m  o r
f u n c t i o n  a n d ,  L h e r e f o r e ,  a r e  c l e a r l y  i d e n r i f i a b l e  t o  a
p a r t i c u l a r  f u n c t i o n . P r o g r a m  r e v e n u e s  i n c l u d e  (  a  )
n h :  r r y a a  ^ a i d  b y  r e c r p i e n t s  o f  g o o d s  a n d  s e r v i c e sv r f u ! Y v J  _ y

o f f e r e d  b y  t h e  p r o g r a m s  a n d  ( b )  g r a n t s  a n d
c c n t r i b u t i o n s  t h a t  a r e  r e s t r i c t e d  t o  m e e t i n g  t h e
c p e r a t i o n a l -  c r  c a p i t a l  r e q u i r e r n e n t s  o f  a  p a r t i c u l a r
p r o g r a m .  R e v e n u e s  t h a t  a r e  n o t  c l a s s i f i e d  a s  p r o g r a m
r e v e n u e s  /  r n c l u d r n g  a l  I  t a x e s ,  a r e  p r e s e n t e d  a s  g e n e r a l
r e v e n u e s .

F u n d  F i n a n c i a l  S t a t e m e n t s :

F u n d  f i n a n c i a l  s t a t e m e n t s  o f  t h e  r e p o r t i n g  e n t i t y  a r e
. \ r n r : n  i  ' z a r l  i n t O  f  u n d S ,  e a c h  o f  w h i C h  i S  C O n s i d e r e d  t O  b e- -  Y q r r r  a v v

a  o ^ ^ - r - + 1  a C C o u n t i n o  e n f  i f r z -  E a c h  f u n d  i s  a c c o u n t e da  - g y o ' r  o .  L g  o . \ - \ - \ J L . r l r  L r r r 9  g r r  u r  L y  .

f o r  b y  p r o v i d i n g  a  s e p a r a t e  s e t  o f  s e l  f - b a l a n c i n g
a c c o u n t s  t h a t  c o n s t i t u t e  i t s  a s s e t s ,  L i a b i f i t i e s ,  f u n d
e c l r r r f r z -  r e \ / F n r ' r F q ,  a n r l  F x n F n r - l  i f r t r e s / e x n e n S e S .  F u n d s  a r ev Y s - - J  |  l v v v  /  v z : I / v r r l

^ r c r : n . i  ' z a r l  i n t O  t h r e e  m a  j  O r  C a t e g O r i e S  :  g O V e r n m e n t a l ,r - Y q r f r a v v
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

p r o p r i e t a r y  a n d  f i d u c i a r y  .  A n  e m p h a s  i  s  i  s  p l a c e d  o n
- - - ^ -  € " - C s  w i t h i n  t h e  c l r - r \ / F r n m e n t a l  a . . l  7 1 r . \ n n i a + .  ' r \ /T L L O . J \ - ' r  I t t l r . L , t D  W I L I . t I I t  L l r E  g \ - , v s t 1 . L I L L C l .  1 L d .  I  o . r 1 ! , r  | , r L / } , r l - C L d r y

c a t e g o r i e s .  A  f u n d  i s  c o n s i d e r e C  m a j  o r  i f  i t  i s  t h e
p r r m a r y  o p e r a t . i n g  f u n d  o f  t h e  d i s t r i c t  o r  i t  m e e t s  t h e
f o l l o w i n g  c r i t e r i a :

' l

. l - \ J L O . - L I r a D ] - l r t r e s / r o \ r A n r r o q o r
o v 1 1  a n r ] i  J _  t t r ^ a  / n v h A n - A ^\ - z 1 l r \ - l I \ r I  u  L l r  g >  /  C 2 t | J C l l ) e > o f + 1 - - ^

L l I U

g o v e r n m e n t a l  o r  e n t e r p r i s e  f u n d  a r e
p e r c e n t  o f  t h e  c o r r e s p o n d i n g  t o t a l
o f  t h a t  c a t e g o r y  o r  t y p e ,  a n d

.l- L, L O. _j. j _ ] - a o r _ I r t r e s , r r u v u  t o r
A v r . l a n r l  i  i -  r ' r r e s / e x n F n s e S
v z \ I / v r r s !  u  q !  v u  /  v z \ l t  v t f u v o f f 1 - . ^

L l I E i  n d i  v i  d u a  I
. r ^ \ / o  r r . . ' m o n l _  3 ]  o r  e n t F  r n r  i  s e  f  u n d  a r e  a t  l e a s t  5
Y V V V ! r l r L L U r l U q r  

V !  V r I U V ! _ y ! I U V  !

r l o r r - o n i _  , > f  t h e  C o r r e s n o n d i  n o  I  o f  a  I  f  O r  a l l
- y - r  

v v r r  u  v !  u r r v  v v !  !  v u _ y v r r v ! r l Y  u v  u g !

g o v e r n m e n t a l  a n d  e n t e r p r i s e  f u n d s  c o m b i n e d ,  o r

M a n a g e m e n t  h a s  e l e c t e d  t o  c l a s s i f y  o n e  o r  m o r e
g o v e r n m e n t a l  o r  e n t e r p r i s e  f u n d s  a s  m a j  o r  f o r
c o n s i s t e n c y  i n  r e p o r t i n g  f r o m  y e a r  t o  y e a r /  o r
b e c a u s e  o f  p u b l i c  i n t e r e s t  i n  t h e  f u n d ' s
o p e r a t  i o n s  .

T h e  f u n d s  o f  t h e  S c h o o l
e n t r t y  a r e  d e s c r i b e d  b e l o w
I  r z r r a  q  .

Governmental Funds:

i  nd i  v i  dua  I
a t  l e a s t  1 0

f o r  a l l  f u n d s

D i s t r i c t  f i n a n c i a l  r e p o r t i n g
w i t h i n  t h e i r  r e s p e c t i v e  f u n d

G e n e r a l  F u n d  A  f u n d  e s t a b l i s h e d  b y  S o u t h  D a k o t a
C o d i f i e d  L a w s  ( S D L C )  1 3 - 1 6 - 3  t o  m e e t  a l l  t h e  g e n e r a l
 ^ A r r f - i  ^ ^ - ]  c o s t s  o f  t h e  s c h o o l  d i s t r i c t ,  e x c l u d i n gv I J g r c r L r \ J r r o .

; + _ r  a , . f r _ , ,  € , . n d  a n d  s n e r - i a l  e d u c a t i o n  f u n dl - d t J r  L o . r  \ J u r L r a . y  ! L l r r L , r  o .  1 r ! . r  D l J E \ - r c . r

A l r . l o n d i  1 -  r r r g g .  T h e  G e n e r a l  F u n d  i s  a l w a y S  a  m a j O r  f u n d .v r r l / v a r \ J

Q r r o r - ' i  : - l  R a v e n u e  F u n d  T y p e s  S p e c i a l  r e v e n u e  f  u n d s  a r e- - y - v r u f

u s e d  t o  a c c o u n t  f o r  t h e  p r o c e e d s  o f  s p e c i  f i c  r e v e n u e
s o u r c e s  t h a t  a r e  l e g a l t y  r e s t r i c t e d  t o  e x p e n d i t u r e s  f o r
a ) . l A r - i f i r -  ? 1- - y - v r ! ! v  y u r p o s e s .
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1 . S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

c a p r t a l  o u t l a y  F u n d  A  f u n d  e s t a b l i s h e d  b y  S D C L  1 3 - 1  6 -
6  t o  m e e t  e x p e n d i t u r e s  w h i c h  r e s u l t  i n  t h e  r e a s e  o f  I

, - i  ^ - i  + - i  ^d u g u r > r  u r u o  o f  o r  a d d r t i o n s  t o  r e a l  p r o p e r t y ,  p l a n t  o r
o ' r r  r  i  ̂ m o n f  t e x t b o o k s  a n d  i n s t r u c t i o n a l  s o f  t w a r e  .  T h i s- Y * r y r L L v r r  u  r 7

f u n d  i s  f i n a n c e d  b y  p r o p e r t y  t a x e s .  T h i s  i s  a  m a j o r
f u n d  .

s p e c i a l  E d u c a t i o n  F u n d  A  f u n d  e s t a b l i s h e d  b y  S D C L  1 3 -
3 1  - L 6  t o  p a y  t h e  c o s t s  f o r  t h e  s p e c i a l  e d u c a t i o n  o f  a l l
c h i l d r e n  i n  n e e d  o f  s p e c i a l  a s s i s t a n c e  a n d  p r o l o n g e d
-  ^  ^ . . i  ̂ r  - *  ^ ^d  > r r >  L d r r u c  w h o  r e s i d e  w i t h i n  t h e  S c h o o l  D i s t r i c t  .  T h i s
f u n d  i s  f i n a n c e d  b y  q r a n t s  a n d  p r o p e r t y  t a x e s .  T h i s  i s
a  m a j  o r  f u n C .

P e n s i o n  F u n d  A  f u n d  e s t a b l i s h e d  b y  S D C L  1 3 - 1 0 - 6  f o r
t h e  p u r p o s e  o f  p a y i n g  p e n s i o n s  t o  r e t i r e d  e m p l o y e e s  o f
s c h o o l  d i s t r i c t s ,  w h i c h  h a v e  e s t a b l i s h e d  s u c h  s y s t e m s ,

r - ^  * h e  d i s t r i c t ' s  s h a r e  o f  r e t i r e m e n t  p l a nI J o y  r r 1 9  L r .

c o n t r i b u t i o n s ,  a n d  f o r  f u n d i n g  e a r l y  r e t i r e m e n t
b e n e f i t s  t o  q u a f i f y i n g  e m p l o y e e s .  T h i s  f u n d  i s
f i n a n c e d  b y  p r o p e r t y  t a x e s .  T h i s  i s  a  m a j  o r  f u n d .

Proprietary Funds:

F , n t e r n r i  s e  F u n d s  g n f  e r n r i  s e  f u n d s  a r e  u s e d  t o  a c c o u n t* - _ y !  r v v  !  q r r v v  v r r u v - , y !  ! u v

f  r - ' r  ^ 1 1 a  r :  I  i o n S  t h a t  ( a  )  a  r e  f  i n a n c e d  a n d  o p e r a t e d  t _ n  av Y v

m a n n e r  s r m i l a r  t o  p r i v a t e  b u s i n e s s  e n t e r p r i s e s ,  w h e r e
t h e  i n t e n t  o f  t h e  g o v e r n i n g  b o d y  i s  t h a t  t h e  c o s t s
(  e x p e n s e s ,  i n c l u d i n g  d e p r e c i a t i o n  )  o f  p r o v i d i n g  g o o d s
c r  s e r v i c e s  t o  t h e  g e n e r a l  p u b l i c  o n  a  c o n t i n u i n g  b a s i s
b e  f i n a n c e d  o r  r e c o v e r e d  p r i m a r i  l y  t h r o u g h  u s e r
r - h a - . r e s :  o r  t h \  r n r h e r c  . l - h o  r - r - \ / e r n i n r r  l ^ r o c l v  h a . s  c i e c i d e dv l l q ! Y v u t  v !  \ v /  Y Y r r v ! v  u r r v  

Y v v v ! 1 f  
! r r Y  v v v J  r r q u  v \

t h a t  p e r i o d i c  d e t e r m i n a t i o n  o f  r e v e n u e s  e a r n e d ,
e x p e n s e s  i n c u r r e d t  a n d / o r  n e t  i n c o m e  i s  a p p r o p r i a t e  f o r
^ r n  j  t - . - l  - -  i  n 1 -  a n : 1 1  . - o  n r r h l  i  r -  r r r . ' l  i  n . r  y r r : r ' r a a f  A m a n j -  r - n n J _  r r r - l\ - a } J I L O .  I  I t t O . r i . r L s r r o , r r \ - s ,  } J u I J _ L r \ -  y \ - l r - v I  t  1 L L o . r .  l o . y s l L L E r l L  \ - \ J r l L r \ r J - l

a c c o u n t a b i l i t y ,  o r  o t h e r  p u r p o s e s .

F o o d  S e r v i c e  F u n d  a  f u n d  u s e d  t o  r e c o r d  f i n a n c i a l
t r a n s a c t i o n s  r e l a t e d  t o  f o o d  s e r v i c e  o p e r a t i o n s .  T h i s

f u n d  i s  f i n a n c e d  b y  u s e r  c h a r g e s  a n d  g r a n t s .  T h i s  i s  a
m a l  o r  f u n d .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

A f t e r  S c h o o l  F u n d  A  f u n d  u s e d  t o  r e c o r d  f i n a n c i a l
t r a n s a c t i o n s  r e l a t e d  t o  a n  " a f t e r  s c h o o l  a c t i v i t y "
o n e r : f  i  o n  T h i S  f U n d  i S  f  i t  t n r - o d  h r z  r r q a r  f  a o 5  a n d- y - ! u u I v l l .  I I I I J  ! q t l V  I J  ! I l l q r 1 V V V  p J  U J U I  L U U

f e d e r a l  g r a n t s  .  T h i s  i s  a  m a j  o r  f u n d .

Fiduciary Funds:

F i d u c i a r y  F u n d s  a r e  n e v e r  c o n s i d e r e d  t o  b e  m a j o r  f u n d s

P r i v a t e - p u r p o s e  T r u s t  F u n d s  P r i v a t e - p u r p o s e  t r u s t
f u n d s  a r e  u s e d  t o  a c c o u n t  f o r  a l l  o t h e r  t r u s t
- r r - n ^ A m ^ - t S  U n d e f  w h i r - h  n r i n ^ . i  ^ - ' l  - ^ ^  i n C O m e  b e n e f i to . r . r _ c l  r r \ r u r L L E I t L J  t l t t L , l g L  w l I I \ - 1 1  y r r l t \ - I ] \ - r o .  I  o .  I t L , t

i n d i v i d u a l s ,  p r i v a t e  o r g a n  L Z a t i o n s ,  o r  o t h e r
g o v e r n m e n t s .

T h e  S c h o o l  D i s t r i c t  m a i n t a i n s  o n l v
r r r i  r r : 1 -  a - r . r r r  1 ^  n 6 1 q e  I  f  r r S t  f  U n d S  :
- y r  

-  v  s  u v  
- y q ! I / v J v  

u !  u J

S c h o l a r s h i p  t r u s t s  (  t w o  t r u s t s
d o n o r s  t o  p r o v i d e  f o r  c o l l e g e
. 1  1 ^ ) r i r r r l - i  n r r  q ] _  r r r - l o n 1 _ q \
9 r o . \ _ r L , r c [  L I I l 9  * J  u L . r \ - r \ - r r u J  /  .

t h e  f o l  l o w i n g

e s t a b l i s h e d  b y
q r - h o l  a r s h i  o s  t oU V I I

A n r a n a \ \ . 2  E - r r n r ' l  . l t r z n o ca r r , u r r v r  L  q r r v  r r ' v v  a g e n c y  f u n d  t y p e s  a r e  u s e d  t o

a c c o u n t  f o r  r e s o u r c e s  h e l d  b y  t h e  S c h o o l  D i s t r i c t  i n  a
p u r e l y  c u s t o d i a l  c a p a c i t y  ( a s s e t s  e q u a l  l i a b r l i t i e s  )  .
S i n c e  a g e n c y  f u n d s  a r e  c u s t o d i a l  i n  n a t u r e  t h e y  d o  n o t
i n v o l v e  t h e  m e a s u r e m e n t  o f  r e s u l t s  o f  o p e r a t i o n s .  T h e
d i s t r i c t  m a i n t a i n s  a g e n c y  f u n d s  t o  h o l d  a s s e t s  a s  a n
a g e n t  i n  a  t r u s t e e  c a p a c i t y  f o r  v a r i o u s  c l u b s  a n d
s t u d e n t  o r g a n  L Z a t i o n s  .

M e a s u r e m e n t  F o c u s  a n d  B a s i s  o f  A c c o u n t i n q :

l \ . I a r  c , ,  r a m a n l  f  O C U S  i S  a  t e f m  U S e d  t O  d e S C f  i b e  " h O W "r ' l u o . J  t - l t _  u r L r E r r

t r a n s a c t  i o n s  a r e  r e c o r d e d  w i t h i n  t h e  v a r i o u s  f i n a n c i a l
^ f  ^ ] -  ^ l -  a

> L C I L U I L I C l I L D . B a s i s  o f  a c c o u n t i n q  r e f e r s  t o  " w h e n "
r e v e n u e s  a n d  e x p e n d i t u r e s  o r  e x p e n s e s  a r e  r e c o g n i  z e d  i n

t h e  a c c o u n t s  a n d  r e p o r t e d  i n  t h e  f i n a n c i a l  s t a t e m e n t s ,

r e g a r d l e s s  o f  t h e  m e a s u r e m e n t  f o c u s .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

Measurement Focus:

G o v e r n m e n t - w i d e  F i n a n c i a l  S t a t e m e n t s :

I n  t h e  G o v e r n m e n t - w i d e  S t a t e m e n t  o f  N e t  P o s i t i o n  a n d
s t a t e m e n t  o f  A c t i v i t i e s ,  b o t h  g o v e r n m e n t a l  a n d
b u s i n e s s - t y p e  a c t i v i t i e s  a r e  p r e s e n t e d  u s i n g  t h e
e c o n o m r c  r e s o u r c e s  m e a s u r e m e n t  f o c u s  ,  a p p l  i e d  o n  t h e
a c c r u a l  b a s i s  o f  a c c o u n t i n q .

F u n d  F i n a n c i a l  S t a t e m e n t s :

r n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  t h e  " c u r r e n t
f i n a n c i a l  r e s o u r c e s "  m e a s u r e m e n t  f o c u s  a n d  t h e  m o d i f i e d
a c c r u a l  b a s i s  o f  a c c o u n t i n g  a r e  a p p l i e d  t o  g o v e r n m e n t a l
f u n d s ,  w h i l e  t h e  " e c o n o m i c  r e s o u r c e s "  m e a s u r e m e n t  f o c u s
a n d  t h e  a c c r u a l  b a s i s  o f  a c c o u n t i n g  a r e  a p p l i e d  t o  t h e
n r n n r i e . l - , a r r z  a n r ^ j  f i r ^ l r r r : ' j  a r v  f u n c l s .
. y -  " . y !  

r v  u q !  
J  

q a l v  !  ! v q v ! u !  
J  

!  u l l v

Basis of Accounting

G o v e r n m e n t - w i d e  F i n a n c i a l  S t a t e m e n t s  :

I n  t h e  g o v e r n m e n t - w i d e  S t a t e m e n t  o f  N e t  P o s i t i o n  a n d
S t a t e m e n t  o f  A c t i v i t i e s ,  g o v e r n m e n t a l  a n d  b u s i n e s s - t y p e
a c t i v i t i e s  a r e  p r e s e n t e d  u s i n g  t h e  a c c r u a l  b a s i s  o f
- ^ ^ n r r n f r n n
o ' \ - \ - \ _ /  ! - l t l  L  r t 1 9  . U n d e r  t h e  a c c r u a l  b a s i s  o f  a c c o u n t i n g ,
r e v e n u e s  a n d  r e l a t e d  a s s e t s  g e n e r a l  l y  a r e  r e c o r d e d  w h e n
e a r n e d  (  u s u a l l y  w h e n  t h e  r i g h t  t o  r e c e i v e  c a s h  v e s t s  )  ;
: n d  -  F i < n  - ^ r  - ^ l a t e d  l i a b i f i t i e s  a r e  r e c o r d e d  w h e nc f l r ! {  |  v  ^ , P E r 1 > u J  d .  l I L - t  I  C

a n  o b l i g a t i o n  i s  i n c u r r e d  ( u s u a l l y  w h e n  t h e  o b l i g a t i o n
t o  p a y  c a s h  i n  t h e  f u t u r e  v e s t s )  .

F u n d  F i n a n c i a l  S t a t e m e n t s :

A l l  g o v e r n m e n t a l  f u n d s  a r e  a c c o u n t e d  f o r  u s i n g  t h e
m o d i f i e d  a c c r u a l  b a s i s  o f  a c c o u n t i n g .  T h e r r  r e v e n u e s ,
i n c l u d i n g  p r o p e r t y  t a x e s ,  g e n e r a l l y  a r e  r e c o g n i z e d  w h e n
t h e y  b e c o m e  m e a s u r a b l e  a n d  a v a i l a b l e .  " A v a i l a b l e "
m e a n s  r e s o u r c e s  a r e  c o l l e c t e d  o r  t o  b e  c o l l e c t e d  s o o n
o n r - ' , r r r - r h  a  f  i - g a  t h e  e n d  o f  t h e  f  i s c a l  y e a r  t h a t  t h e y  C a nv r r v q Y a r  
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

b e  u s e d  t o  p a y  t h e  b i t l s  o f  t h e  c u r r e n t
A r : r - r u a ' l  n e r i o d  d o e s  n o t  e x c e e d  o n e  b i f  lt / v

a n d  f o r  t h e  J o n e s  C o u n t y  S c h o o l  D i s t  r i c t
I e n g t h  o f  t h a t  c y c l e  i s  6 0  d a y s .  T h e

n o r i  n r l
_yu !  !  \ - /u

- p a y i n g  c y c l e  /
N o  .  3 - /  - 3  ,  t h e

r e v e n u e s  w h i c h
r e i m b u r s e m e n t

.l

a r e  a c c r u e d  a t  J u n e  3  O ,
r r r : n J -  q
Y - *

2 0 1 4  a r e  F e d e r a l

U n d e r  t h e  m o d i f i e d  a c c r u a l  b a s i s  o f  a c c o u n t i n g ,
r A ^  ' i  - r - 1 . ^  l  ^r  e u e r  v d r J r e s  m a y  b e  m e a s u r a b l e  b u t  n o t  a v a i l a b l e  .
A v a r l a b l e  m e a n s  c o l l e c t i b l e  w i t h i n  t h e  c u r r e n t  p e r i o d
c r  s o o n  e n o u g h  t h e r e a f t e r  t o  b e  u s e d  t o  p a y  l i a b r l r t i e s
c f  t h e  c u r r e n t  p e r i o d .  R e p o r t e d  d e f e r r e d  r e v e n u e s  a r e
t h o s e  w h e r e  a s s e t  r e c o g n i t i o n  c r i t e r i a  h a v e  b e e n  m e t
b u t  f o r  w h i c h  r e v e n u e  r e c o q n i t i o n  c r i t e r i a  h a v e  n o r
b e e n  m e t .

E x p e n d r  t u r e s  g e n e r a l  l y  a r e  r e c o g n i  z e d  w h e n  t h e  r e l a t e d
f u n d  I i a b i l i t y  i s  i n c u r r e d .  E x c e p t i o n s  t o  t h i s  g e n e r a l
r u l e  i n c l u d e  p r i n c i p l e  a n d  i n t e r e s t  o n  g e n e r a l  l o n g -
t e r m  d e b t  w h i c h  a r e  r e c o q n i z e d  w h e n  d u e .

A l l  p r c p r i e t a r y  f u n d s  a n d  f i d u c i a r y  f u n d s  a r e  a c c o u n t e d
f  r - : r  r r  q  i  n c r  t h e  a C C r u a l  b a S i S  O f  a C C O u n t i n g .  T h e i r
r e v e n u e s  a r e  r e c o g n i z e d  w h e n  t h e y  a r e  e a r n e d ,  a n d  t h e i r
e x p e n s e s  a r e  r e c o g n i z e d  w h e n  t h e y  a r e  i n c u r r e d .

I n t e r f u n d  E l i m i n a t i o n s  a n d  R e c l a s s i f i c a t r o n s :

G o v e r n m e n t - w i d e  F i n a n c i a l  S t a t e m e n t  s  :

r n  f h o  n r o c e s s  o f  a g g r e g a t i n g  d a t a  f o r  t h e  g o v e r n m e n t -r r r  e r r v  _ y -  r

w i d e  f i n a n c i a l  s t a t e m e n t s ,  s o m e  a m o u n t s  r e p o r t e d  a s
i n t e r f u n d  a c t i v i t y  a n d  b a l a n c e s  i n  t h e  f u n d  f i n a n c i a l
a f  r r  A ' - n  n r  o  h a v e  b e e n  e l i m i n a t e d  o r  r e c l a s s i f i e d ,  d s> L d . L U I U . U t l L >

f  o l l o w s :

I n  o r d e r  t o  m i n i m i z e  t h e  g r o s s i n g - u p  e f f e c t  o n

a s s e t s  a n d  l i a b i f i t i e s  w i t h i n  t h e  g o v e r n m e n t a l  a n d

b u s i n e s s - t v p e  a c t i v i t i e s  c o l u m n s  o f  t h e  p r i m a r v

gove  rnmenr  , amount  s r a r . \ n  r { -  o r l!  u y v !  u v v A S i n t e r f u n d
r  ^ ^ ' i  - ' - 1 - . ' l  ̂-  r n r ' l  ^ - \ r - b l e S  h a V e  b e e n  e l i m i n a t e d  i nr
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t h e  g o v e r n m e n t a l  a n d  b u s i n e s s - t y p e  a c t i v i t i e s
c o l u m n s ,  e x c e p t  f o r  t h e  n e t ,  r e s i d u a l  a m o u n t s  d u e
h o f r ^ 7 a a ] 1  . y . . V e r n m e n t a l  a n d  b u s i n e s s - t r z n e  2 n 1 _ i - ' ' i  1 _  i ^ -v u  u Y Y e u r r  

Y v  v  v ! r r l l l \ s r r u ( l - !  c . r . r r \ - t  l J L T J I I I E J J )  u y y c :  a u L I  v I  L I C )  7

w h i c h  a r e  p r e s e n t e d  a s  I n t e r n a l  B a l a n c e s .

r n  o r d e r  t o  m i n i m i  z e  t h e  d o u b l  i n q - u p  e f f e c t  o n
i n t e r n a l S C T V I C E f u n d - ^ + - i - . - i  + . ,o ' \ - L r v r L y , c e r t a i n
" c e n t r a l i z e d  e x p e n s e s "  a r e  c h a r g e d  a s  d i r e c t
e x p e n s e s  t o  f u n d s  o r  p r o g r a m s  i n  o r d e r  t o  s h o w  a l l
e x p e n s e s  t h a t  a r e  a s s o c i a t e d  w i t h  a  s e r v i c e ,
p r o g r a m ,  d e p a r t m e n t  o r  f u n d .  W h e n  e x p e n s e s  a r e
c h a r g e d ,  i n  t h i s  m a n n e r ,  e x p e n s e  r e d u c t i o n s  o c c u r
i n  t h e  I n t e r n a l  S e r v i c e  F u n d s  s o  t h a t  e x p e n s e s  a r e
r e p o r t e d  o n l y  i n  t h e  f u n c t i o n  t o  w h i c h  t h e v
r o l  r f  o

F u n d  F i n a n c i a l  S t a t e m e n t s :

N o n c u r r e n t  p o r t i o n s  o f  l o n g - t e r m  i n t e r f u n d  r e c e i v a b l e s
( r e p o r t e d  i n  " A d v a n c e  t - o "  a s s e t  a c c o u n t s  )  a r e  e q u a l f  y

n f f q a t -  l - r r z  a  f U n d  b a l a n c e  t ' n o n S p e n d a b l e , ,  
a C C O U n t  W h i C hv ! ! v u u  v f

i n d i c a t e s  t h a t  t h e y  d o  n o t  c c n s t i t u t e  " a v a i l a b t e
- ^  n . . ]  - l ^  I  ^> 1 - , c r r L r d r r r e  r e s o u r c e s "  s i n c e  t h e y  a r e  n o t  a  c o m p o n e n t  o f
n e t  c u r r e n t  a s s e t s .  T h e y  a r e  r e p o r t e d  a s  n o n s p e n d a b l e
t o  t h e  e x t e n t  t h e  p r o c e e d s  o f  t h o s e  r e c e i v a b l e s  a r e  n o t
r e s t r i c t e d ,  c o m m i t t e d  o r  a s s i g n e d .  C u r r e n t  p o r t i o n s  o f
i n t e r f u n d  r e c e i v a b l e s  ( r e p o r t e d  i n  " D u e  f T o m "  a s s e t

r r n #  a  \a c c o u n r  s  )  a r e  c o n s  r d e r e d  "  a v a i  l a b l e  s p e n d a b l e
r e s o u r c e s " .

r - - ^ - ;  + - l  n ^ - ^ + ^ .
\ - o y _ L  L c r r  1 1  - > g  L > .

r r - ^ - . i  + -  - l  ^ ^ ^ ^ . 1 - ^
- * . Y

e . n l i  n m e n t  a n d- Y * r y r l l v r r  u

t h a t  a r e  u s e d
u s e  f u l  I  i v e  s
n o r i  n r l
_ y - r  r v v .

i n c l u d e  l a n d ,  b u r l d i n g s ,  r n a c h i n e r y  a n d
a l I  o t h e r  t a n g i b l e  o r  i n t a n g i b l e  a s s e t s

i n  o p e r a t i o n s  a n d  t h a t  h a v e  i n i t i a l
a v f  n - . 1  i  ^  ^  h a r z n n  r ]  te x  L e I I q r I I 9  v v J  v r r v  J c  - i  n n l  o  r a ? 1  ^ r 1 -  i  n r r

J ! r r Y  r v  !  v _ y v !  u r r r Y

T h e  a c c o u n t i n g  t r e a t m e n t  o v e r  c a p i t a l  a s s e t s  d e p e n d s  o n
w h e t h e r  t h e  a s s e t s  a r e  u s e d  i n  g o v e r n m e n t a l  f u n d
r - . ' r 1  o r r 1 _ i r . r n q- . y -  o r  p r o p r i e t a r y  f  u n d  o p e r a t  i o n s  a n d  w h e t h e r
t h e y  a r e  r e p o r t e d  i n  g o v e r n m e n t - w i d e  o r  f u n d  f i n a n c i a l
^ t -  - t -  h { -  ^
D t - d L E t t r E r , r L - > .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

G o v e r n m e n t - W i d e  S t a t e m e n t s  :

A l l  c a p i t a l  a s s e t s  a r e  v a l u e d  a t  h i s t o r i c a l  c o s t  o r
e s t i m a t e d  h i s t o r i c a l  c o s t  i f  a c t u a l  h i s t o r i c a l  c o s t  i s
n o t  a v a i l a b l e .  D o n a t e d  c a p i t a l  a s s e t s  a r e  v a l u e d  a t
t h e i r  e s t i m a t e d  f a i r  v a l u e  o n  t h e  d a t e  d o n a t e d .

I n t e r e s t  c o s t s  i n c u r r e d  d u r i n g  c o n s t r u c t i o n  o f  g e n e r a l
- . l l - - 1u d 1 . , r  L d  r  a S S e t s  a r e  n o t  c a p r t a l  i  z e d  a l o n g  w i t h  o t h e r

c a p r t a l  a s s e t  c o s t s .

T h e  t o t a l  J u n e  3 0 ,  2 0 1 4  b a l a n c e  o f  c a p i t a l  a s s e t s  f o r
g c v e r n m e n t a l  a c t i v i t i e s  i n c l u d e s  a p p r o x i m a t e l y  3
n o r r - o n 1 _  f o r  w h i c h  t h e  c o s t s  w e r e  d e t e r m i n e d  b VF / v !  

v

^ ^ . + . - - . 1 * - - r - ^ ^  ^ E  + - 1 . - ^  ^ - ] ^ ] - - - ' l  ^ ^ ^ r ^  . n L - ^ ^ ^  ^ ^ r . . :e s  L r r n d  L e s  o f  t h e  o r i g i n a l  c o s t  s  .  T h e s e  e s t i m a t e d
o r i g i n a l  c o s t s  w e r e  e s t a b l i s h e d  b y  t h e  d e f l a t e d  c u r r e n t

I  - ^ ^ - ^ ^ - r -  ^ ^ ^ 1 -
r  E v r d . \ - g r . r g r r  L  \ - L , )  L  .

T h e  J u n e  3 0 ,  2 0 I 4  b a l a n c e  o f  c a p i t a l  a s s e t s
b u s i n e s s - t v p e  a c t i v i t i e s  a r e  a l l  a t  a c t u a l  c o s t .

f o r

D e n r e c i  a t  i  o n  o f  a I I  e x h a u s t i b l e  f i x e d  a s s e t s  i s" " v

r e c o r d e d  a s  a n  a l l o c a t e d  e x p e n s e  i n  t h e  g o v e r n m e n t - w i d e
S t a t e m e n t  o f  A c t i v i t i e s ,  w i t h  n e t  i n v e s t m e n t  i n  c a p i t a l
a s s e t s  r e f l e c t e d  i n  t h e  S t a t e m e n t  o f  N e t  P o s i t i o n .

C a p i t a L t z a t i o n  t h r e s h o l d s  ( t h e  d o l l a r  v a l u e s  a b o v e
w h i c h  a s s e t  a c q u i s i t r o n s  a r e  a d d e d  t o  t h e  c a p i t a l  a s s e t
a c c o u n f  s  )  r ^ ^  ;  - l i o n  m e t h o d s  a n d  e s t i m a t e d  u s e f u lC ' \ - \ - \ r L l l r w J  l  ,  u E _ y I E \ - I O . t

I i v e s  o f  c a p i t a l  a s s e t s  r e p o r t e d  i n  t h e  g o v e r n m e n t - w i d e
q t : t o m o n f  q  - ^ - l  ^ r  ^ - ' i  e t a  r v  f  r r n d s  a r e  a S  f  o l l o w s :J  u u  L U T L L U T T  L  J  A I I U t  I J r  \ - / y r  I E  L O . !  y  J -  L r r l '

. \ - ^ . i  | - ' r  - r - ^ f i r ] n  f ) o n r F C i a t i O n  E s t i m a t e d\ - d [ J r  t - o .  ) _  L  L d .  L r ( , 1 1  r r s r - , r  s

T h r e s h o l d  M e t h o d  U s e f u l  L i f e

_ L C . r l L . t

T m n  r c l \ / e m e n  t  s-  " ' _ Y

H .  l I - l  I f ' l - l  1 1  / ' - f  Q
D q L  I V ! T T Y  U

M a c h i  n e r v  a n d
L  rT l  l  I  r ' \ r nA r - \  f
! Y q ! y r L l v r r  u

ALL
2 5 , 0 0 0
2 5 , 0 0 0

5 0 0

N / A  N / A
S t r a i g h t - l i n e  1 5 - 5 0  y r s
S t r a i g h t - l i n e  1 5 - 5 0  y r s

S t r a i g h t - l i n e  5 - 1 5  y r s

_ ? A _
J ' a
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S

T  - ^ l  . . i  ̂
L d I ] C ]  I  S  A N

A a t - r a ^ ^ / - i  r 1 -  a r iu E y r  E \ - r c l  L g L - r .

i n e x h a u s t i b l e  c a p i t a l

(  c o n t  r n u e d  )

- ^ ^ ^ ] -  ^ ^ ld 5  : j e  L  d r r u  l _  s noI ,

F u n d  F i n a n c i a l  S t a t e m e n t s :

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  c a p i t a l  a s s e t s  u s e d
i  n  r - r . \ \ / a - . , r , : t e n t a l  f U n d  O p e r a t i O n S  a r e  a C C O U n t e d  f O f  a Sr l r  

Y v  
v  v ! r r r l

c a p i t a l  e x p e n d i t u r e s  o f  t h e  g o v e r n m e n t a l  f u n d  u p o n
, . . 1  ^ . . i  f  . . :  ^ ^  r \ - ^ ]  + - ' l  - ^ ^ ^ f ^  t t s e r - l  . i  n  - j ^ + - r . ,  f U n da U ( 4 u I D I L - I l ,  1 I .  \ - d P I L d .  I  c l  5 > U L >  L . { , ) s \ - r  r . r r  P r U | J I J - C L d r y

. ) r 1 o r : f  i  . \ 1 1  e  a r e  a C C O U n t e d  f  O f  O n  t h e  a C C f  U a l  b a S i S ,  t h e
" - Y "  

r v r r v

s a m e  a s  i n  t h e  q o v e r n m e n t - w i d e  s t a t e m e n t s .

L o n g - t e r m  L i a b i l i t i e s  :

T h e  a c c o u n t i n g  t r e a t m e n t  o f  l o n g - t e r m  l i a b i l i t i e s
n l a n a n r l c  r l r 1  w h e t h e r  t h e  a S S e t S  a r e  U S e d  i n  g O V e r n m e n t a lv - _ y u r f v J  v r r

f  r r n r l  n  r l o - a t  i O n S  O r  p r o p r i e t a r y  f  u n d  O p e r a t i O n S  a n d!  q r r v  v y v !  I

w h e t h e r  t h e y  a r e  r e p o r t e d  i n  t h e  g o v e r n m e n t - w i d e  o r
f u n d  f i n a n c i a l  s t a t e m e n t s .

a  I  I  I  n n r r - t e r m  l i a b i f  i t i e s  t o  b e  r e n a  i  c l  f  r o m4 I I r  l v r r Y  U v l l t l  r l q v r M l v J  u v  v v  l v y q r v

d r l \ r o  r n m o n f  3 ]  a n d  b u . s . i  n e s . s - t  v n e  r e s o u r c e s  ^  r F  r F D o r t e d
Y V V V ! l r l L L V r r U q !  

q r r V  V q J ! r r V J U  - J _ y "  ! V J V U ! V V U  q ! V  - " I .

a s  l i a b i l i t i e s  i n  t h e  g o v e r n m e n t - w i d e  s t a t e m e n t s .  T h e
l n n n - t - o r r n  l i a b r l i t i e s  a S  o f  J u n e  3 0 ,  2 0 I 4  r e p r e s e n tr v a r Y  u v ! f r L

" O t h e r  P o s t  E m c l o v m e n t  B e n e f i t s " .

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  d e b t  p r o c e e d s  a r e
r e p o r t e d  a s  r e v e n u e s  ( o t h e r  f  i n a n c i r t g  s o u r c e s  )  /  w h i l e
n e \ / m e n f s  n f  n r i  n r - i O a l  a n d  i n t e r e S t  a r a  r o 1 1 r l r 1 - e d  a S
I J q J T T L V I I U J  

V !  
- y - - r r v l l r q !  

u r l v  l r r u v ! v u e  - " . Y

o v l . l a n r l  i t r r r e s  w h e n  t h e y  b e C o m e  d u e .  T h e  a C C o u n t i n g  f o ru z \ I r v f  r v r  e  s !

r a r . - , n r i  e t A r . ,  f r r n r t  I  n n r r _ 1 -  p r m  d e b t  i s  o n  t h e  a c c r u a l
I / r  v . y !  ! u  u s !  j /  !  u r r v  ! v r r Y  u v ! r L L  \

h a s i s -  t h e  s ^ m e  i n  t h e  f u n d  s t a t e m e n t s  a S  l n  t h ev q a  L 9  f  u r r u

g o v e r n m e n t - w i d e  s t a t e m e n t s  .

P r o g r a m  R e v e n u e s :

I n  t h e  G o v e r n m e n t - w i d e  S t a t e m e n t  o f  A c t i v i t i e s ,
r e p o r t e d  p r o g r a m  r e v e n u e s  d e r i v e  d i r e c t l y  f r o m  t h e
n r n ^ r l m  i  l s e l f  O r  f r o m  p a r t i e s  O t h e r  t h a n  t h e  S c h o o ll J r  v v  r  o , r r r  r  L

D i s t r i c t '  s  t a x p a y e r s  o r  c i t  L Z e n T y  I  a S  a  w h o l e .  P r o g r a m

r e v e n u e s  a r e  c l a s s i f i e d  i n t o  t h r e e  c a t e g o r i e s ,  a s

f o l l o w s :
- 3 5 -



JONES COI'NTY SCHOOL DISTRICT NO. 37-3
NOTES TO FINAI{CIAI STATEMENTS

J U N E  3 0 ,  2 O L 4

S U M M A R Y  O F  S I G N I  F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

C h a r g e s  f o r  g o o d s  a n d  s e r v i c e s  T h e s e  a r i s e  f r o m
r : h a  r o e s  f  o  c u s t o m e r s  -  a n n l  ' i  r - : n t  s  -  o r  o t h e r s  w h ou v r r l v !  u  r , f  * _ y _ y r ! v s L L v a  ,  v !

n u r r - h . a s e -  U S e  O f  d i . - ^ ^ 1 _  l r z  J - r o - e f i t  f f O m  f h e  o o o e l s ,y * r v r r q r v t  q u v  v !  v ! ! u v u ! J  v u r r u ! ! u  ! ! v r L L  u r r u  
Y v v v u t

s e r v i c e s  o r  p r i v i l e g e s  p r o v i d e d ,  o r  a r e  o t h e r w i s e
d i r e c t l y  a f f e c t e d  b y  t h e  s e r v i c e s .

P r n ( 1 r A m - q n e c i f i C
L  ! v Y ! u r L L  

" Y

c o n t  r i b u t  i o n s

r r r 1  a r - = 1 -  i  n r r
v _ y v ! q u ! r r Y

. : , r d n t s  a n dY ' *

T h e s e  a r i s e  f r o m  m a n d a t o r y  a n d
- ' ^ - 1  " h +  ^  r "  n o n - e x c h a n o e  t  r a n s a c t i o n s  w i t h  o t h e rV  v  I  t - t . L l  U O .  I  _ V  1 l \ J l 1  ( ; z \ , \ - I 1 O . r r v  \ -  L -  r  c r r r J

g o v e r n m e n t s t  o r g a n L Z a t i o n s  o r  i n d i v i d u a l s  t h a t  a r e
r e s t r i c t e d  f o r  u s e  i n  a  p a r t i c u l a r  p r o g r a m .

p r n . r r A m _ q n ^ ^ . 1  € . i ^  . i  + - r  ^ " ^ ^ * - s  a n d  c o n t r i b u t i o n s- f  r \ J 9 r o . r l r  D I J E L - r ! r \ -  \ - o ' P r  L c ' r  9 ! a r l r

T h e s e  a r i s e  f r o m  m a n d a t o r y  a n d  v o l u n t a r y  n o n -
e x c h a n g e  t r a n s a c t i o n s  w i t h  o t h e r  g o v e r n m e n t s ,
o r g a r r l z a t i o n s  o r  i n d i v i d u a l s  t h a t  a r e  r e s t r i c t e d
f o r  t h e  a c q u i s i t i o n  o f  c a p i t a l  a s s e t s  f o r  u s e  i n  a
^  -  t s { -  ' i  ^ , . - l  -  -p d r  L r u u r d r  p r o g r a m .

P r o p r i e t a r y  F u n d  R e v e n u e  a n d  E x p e n s e  C l a s s i f i c a t i o n s :

I n  t h e  p r o p r i e t a r y  f u n d '  s  S t a t e m e n t  o f  A c t i v i t i e s ,
r e v e n u e s  a n d  e x p e n s e s  a r e  c l a s s i f i e d  i n  a  m a n n e r
c o n s  i  s t e n t  w i t h  h o w  t h e v  a r e  c l a s  s  i  f i e d  i n  t h e
S t a t e m e n t  o f  C a s h  F l o w s . T h a t  i s ,  t r a n s a c t i o n s  f o r
w h i c h  r e l a t e d  c a s h  f l o w s  a r e  r e p o r t e d  a s  c a p i t a l  a n d
r e l a t e d  f i n a n c i n g  a c t i v i t i e s ,  n o n c a p i t a l  f i n a n c i n g
a c t i v i t i e s ,  o r  i n v e s t i n g  a c t i v i t i e s  a r e  n o t  r e p o r t e d  a s
c o m p o n e n t s  o f  o p e r a t i n g  r e v e n u e s  o r  e x p e n s e s .

C a s h  a n d  C a s h  E q u i v a l e n t s :

T h e  S c h o o l  D i s t r i c t  p o o l s  i t s  c a s h  r e s o u r c e s  f o r
d e p o s i t i n g  a n d  i n v e s t i n g  p u r p o s e s . A r - r - r ' r r r l i  n r r l  r r  t h e

r r v v v ! v

a n r a r ^ r . i  - ^  f u n d  h a s  a c c e s s  t o  i t s  c a s h  r e s o u r c e s  o nu r .  l  u g r l J r  r J s

d e m a n d . 7 \ n n n r r { - i  n n l  . ,  r - l  I  r a l l O f  t e C l  e n t e f n f  
- i  

S e  f  U n df 1 \ - L - \ J r L r r r 1 9 J -  y ,  a r - L  r s } J \ J - 1 -  L s \ - r  s r r u s r . y . r -  r \ ) s

d e p o s i t  a n d  i n v e s t m e n t  b a l a n c e s  a r e  c o n s i d e r e d  t o  b e

c a s h  e q u i v a l e n t s  f o r  t h e  p u r p o s e  o f  t h e  S t a t e m e n t  o f

C a s h  F l o w s .
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JONES COT'NTY SCHOOL DISTRICT NO. 37-3
NOTES TO FINANCIAI STATEMENTS

JIJNE 30 ,  2Ot4

S U M M A R Y  O F  S I G N I F  I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

E q u i t y  C l a s s i f i c a t i o n s  :

G o v e r n m e n t - w i d e  S t a t e m e n t s  :

F - r ' r r l i  I  r r  i  c  C l a S S i f  i e d  a S  n e t  a S S e t S  a n d  i  s  c l  i  . s n ' l  a v e d  i n! Y u !  e J  L r  v r q J J r ! ! v v  q J  l l v u  q J J \ - \ - J  c f , I l \ l  I ! ,  \ - , t _ I . ) _ y r q J

t h r e e  c o m p o n e n t s :

N e t  j - n v e s t m e n t  i n  c a p i t a l  a s s e t s  C o n s i s t s  o f
c a p i t a l  a s s e t s ,  i n c l u d i n g  r e s t r i c t e d  c a p i t a l
A q q o ] - q  n e t  o f  a c c u m u l a t e d  d e p r e c i a t i o n  ( i fv  9 v

- ^ ^ f  i  ^ - 1 . - l  ^d 1 , 1 , r r \ - . ' r r t =  )  a n d  r e d u c e d  b y  t h e  o u t s t a n d i n g
b a l a n c e s  o f  a n y  b o n d s ,  r T r o r t g a g e s ,  D o t e s  o r  o t h e r
h n r r ^ \ ^ r i  n r r q

! v v Y r r r Y r
f J - r r f
L I l C .  L a r e  a t t r i b u t a b l e  t o .r- 1^ ^

L t t e

a c q u l s i t i o n ,  c o n s t r u c t i o n  o r  i r n p r o v e m e n t  o f  t h o s e
A S S C T S .

R e s t r i c t e d  n e t  p o s i t i o n  C o n s i s t s  o f  n e t  p o s i t i o n
w i t h  c o n s t r a i n t s  p l a c e d  o n  t h e i r  u s e  e i t h e r  b y  (  a  )
e x t e r n a l  g r o u p s  s u c h  a s  c r e d i t o r s  ,  g r a n t o r s  /
c o n t r i b u t o r s  o r  l a w s  a n d  r e g u l a t i o n s  o f  o t h e r
g o v e r n m e n t s , '  o r  ( b )  l a w  t h r o u g h  c o n s t i t u t i o n a l
p r o v i s i o n s  o r  e n a b l i n g  l e g i s l a t i o n .

U n r e s t r i c t e d  n e t  p o s i t i o n  a l I  o t h e r  n e t  p o s i t i o n
t h a t  d o  n o t  m e e t  t h e  d e f i n i t i o n  o f  " r e s t r i c t  e d "  o r
" n e t  i n v e s t m e n t  i n  c a p i t a l  a s s e t s " .

F u n d  F i n a n c i a l  S t a t e m e n t s :

G o v e r n m e n t a l  f u n d  e q u i t y  i  s  c l a s  s  i  f i e d  a s  f u n d  b a l a n c e ,
- n - ' r  h - \ 7   i s t i n o u ' i  . s h  b e t w e e n  n . n q n e n r ^ l a h l e  r e s t r i r - f e d -O .  1 1 \ - t  f  L L o ' y  \ - l - L J  U r I I Y  L . t I . ) 1 1  I r C  L W E E I I  1 l \ r t l J y E t l \ r c l v I 9  t  !  u J  L !  a u  u u v t

c o m m i t t e d ,  a s s i g n e d  o r  u n a s s i g n e d  c o m p o n e n t s .
P r o n r i  e 1 -  a r r z  f r r n r ^ i  F . r r i  f  r r  i  s  r - L a s s i f  i e d  t h e  S a m e  a S  i nL ! V I / ! M q ! J  ! q r r V  u Y q f  u J  L O  v -

t h e  g o v e r n m e n t - w i d e  f i n a n c i a l  s t a t e m e n t s .  F i d u c i a r y
f r r n r l  c . r r . i  . 1 _ . ,  / a v a n n f  f o r  A o e n - \ , /  F . r r n r - i  s _  W h i C h  h a V e  n OJ - L l l i r - r  € 9 L r r L y  \ s / : \ - E y u  r - \ J r  n Y U r r \ - J  L  L . { 1 r t . - r r ,

f u n c l  e c l l t i t r r \  i e  r e r a o r t e d  a S  n e t  a S S e t S  h e l d  i n  t r u s t! q r r v  u Y q L v J  I  ! u  - - - y

f o r  o t h e r  p u r p o s e s .
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JONES COT'NTY SCHOOL DISTRICT NO. 37-3
NOTES TO FINAI{CIAI STATEMENTS

J I N E  3 0 ,  2 O L 4

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

A p p l i c a t i o n  o f  N e t  P o s i t i o n  a n d  F u n d  B a l a n c e :

I t  i s  t h e  S c h o o l  D i s t r i c t '  s  p o l i c y  t o  f i r s t  u s e
r e s t r i c t e d  n e t  p o s i t i o n ,  p r i o r  t o  t h e  u s e  o f
u n r e s t r i c t e d  n e t  p o s i t i o n ,  w h e n  a n  e x p e n s e  i s  i n c u r r e d
f o r  p u r p o s e s  f o r  w h i c h  b o t h  r e s t r i c t e d  a n d  u n r e s t r i c t e d
h ^ +  ^ ^ ^ - . i f ;r r s  L  1 - l u > r  u r o r l  a r e  a v a i l a b l e .  A d d i t i o n a l l y ,  t h e  S c h o o l
D i s t r i c t  u s e s  f i r s t  r e s t r i c t e d  f u n d  b a l a n c e s ,  t h e n
r \ / \ r y , r y 1 . i  + - t a . l  t h e n  a s s i g n e d  a n d  l a s t l y ,  u n a s s i g n e d  a m o u n t sv v r L u L L !  u  u v v t

o f  u n r e s t r i c t e d  f u n d  b a l a n c e  w h e n  e x p e n d i t u r e s  a r e
m a C e  .

F u n d  B a l a n c e  C l a s s i f i c a t i o n  P o l i c i e s  a n d  P r o c e d u r e s :

I n  a c c o r d a n c e  w i t h  G o v e r n m e n t  A c c o u n t i n g  S t a n d a r d s
B o a r d  ( G A S B )  N o .  5 4 ,  F u n d  B a l a n c e  R e p o r t i n g  a n d
G c v e r n m e n t a l  F u n d  T y p e  D e f i n i t i o n s ,  t h e  S c h o o l  D i s t r i c t
c l a s s i f i e s  q o v e r n m e n t a l  f u n d  b a l a n c e s  a s  f o l l o w s :

N o n . s n e n c l a b l e  - i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  c a n n o tv Y v

b e  s n e n t  e i t h e r  b e c a u s e  i t  i s  n o r  s n e n r - l a b l e  i n  f o r m  o rv v v u  u u v  r  I  L a  a r v  u  u I / v r r v

b e c a u s e  o f  l e q a l  o r  c o n t r a c t u a l  c o n s t r a i n t s .

R e s t r i c t e d  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
c o n s t r a i n e d  f o r  s p e c i f i c  p u r p o s e s  w h i c h  a r e  e x t e r n a l l y
i  m n o s e e l  b . '  ] 1 r / - \ \ z i  r i a r ^  ^ ' .  ^ 1 ^  a S  C f  e d f  t O f  S  O f  a m O U n t Sr l r l I J \ J J s ! 1  L J y  P r L , v I ! , L U I D r  D L l \ - I r

c o n s t r a i n e d  d u e  t o  c o n s t i t u t i o n a l  p r o v i s i o n s  o r
e n a b l i n q  l e q i s l a t i o n .

C o m m i t t e d  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
c o n s t r a i n e d  f o r  s p e c i f i c  p u r p o s e s  t h a t  a r e  i n t e r n a l l y
i m p o s e d  b y  t h e  g o v e r n m e n t  t h r o u g h  f o r m a l  a c t  i o n  o f  t h e
h  i  r r h o q t _  I  o v e l  o f  d e c i s i o n  m a k i n g  a u t h o r i t y  a n d  d o e s  n o t
l a p s e  a t  y e a r - e n d .

A s s i g n e d  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
i n t e n d e d  t o  b e  u s e d  f o r  s p e c i  f i c  p u r p o s e s  t h a t  a r e
n e i t h e r  c o n s  i d e r e d  r e s t r i c t e d  o r  c o m m i t t e d  .  F u n d

B a l a n c e  m a y  b e  a s s i g n e d  b y  t h e  B u s i n e s s  M a n a g e r .
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JONES COUNTY SCHOOL DISTRICT NO. 37-3
NOTES TO FINAIICIAL STATEMENTS

JTJNE 30 ,  2OL4

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

U n a s s i g n e d  i n c l u d e s  p o s i t i v e  f u n d  b a l a n c e  w i t h i n  t h e
G e n e r a l  F u n d  w h i c h  h a s  n o t  b e e n  c l a s s i f i e d  w i t h i n  t h e
a b o v e  m e n t i o n e d  c a t e g o r i e s  a n d  n e g a t i v e  f u n d  b a l a n c e s
i n  o t h e r  g o v e r n m e n t a l  f u n d s .

T h  e  N 1 n n  s n e n d a b l e  F u n dr  r l u  r \ v r f  u I J ,

f  n ' l  I  n r ^ t - i  t T  r r  .
! v ! ! v v Y r r r Y .

D - l  - n ^  / - a ) m r l r i  q a r l o f

n c l n - s n e n r ^ l a b l e  f o r m  S u C hr f  v a f  v  Y v r r v q -

I S { - } - ^
L I I C

A SA m n r t n 1 _  r o n . " ) r j -  o d  i  nr  u L L v  q r r  u  -  v _ y v !  9 v v  ! r r

i n v e n t o r y  f o r  $ 2  , 2 2 9

T h e  G o v e r n m e n t  d o e s  n o t  h a v e  a  f o r m a l  m i n i m u m  f u n d
b a l a n c e  p o l i c y .

T h o  n , ,  r y - \ ^ 5 e  O f  e a c h  m a  j  O r  S p e C i a l  r e v e n g e  f  U n d  a n d
t J u l I / v I

r e v e n u e  s o u r c e  i s  l i s t e d  b e l o w :

Major Special Revenue Fund

C a p i t a l  O u t l a y
S p e c i a l  E d u c a t i o n

P e n s  i o n

Revenue Source

T - ) ^ ^ 1  ^ ^ - r - ^K e a r  e s t a t e  t a x e s
T r ^ - l  ^ ^ { - ^^ c c { r  u > L o . t e  t a x e s  a n d

( - r ; n . { _ o

T ) ^ - l  ^ ^ f r l - a  - { - - . , ^ -

f \ c d . _ L  c >  L d .  L c  L c r 2 1  c >

D E P O S I T S  A N D  I N V E S T M E N T S ,  C R E D I T  R I S K ,  C O N C E N T R A T I O N S  O F
C R E D I T  R I S K  A N D  I N T E R E S T  R A T E  R I S K

T h e  S c h o o l  D i s t r i c t  f o l l o w s  t h e  p r a c t i c e  o f  a q q r e g a t i n g  t h e

c a s h  a s s e t s  o f  v a r i o u s  f u n d s  t o  m a x i r n i z e  c a s h  m a n a g e m e n t

e f f i c i e n c y  a n d  r e t u r n s .  V a r i o u s  r e s t r i c t i o n s  o n  d e p o s i t s

a n d  i n v e s t m e n t s  a r e  i m p o s e d  b y  s t a t u t e s .  T h e s e  r e s t r i c t i o n s

a r e  s u n m a r i  z e d  b e l o w .

D e p o s i t s  T h e  S c h o o l  D i s t r i c t '  s  d e p o s i t s  a r e  m a d e  i n

q u a l i f i e d  p u b t i c  d e p o s i t o r i e s  a s  d e f i n e d  b y  S D C L  4 - 6 A - I ,  1 3 -

1 6 - 1 5 ,  1 3 - 1 6 - 1 5 . 1  a n d  1 3 - 1 6 - 1 8 . 1 . Q u a f i f i e d  d e p o s i t o r i e s

a r e  r e q u i r e d  b y  S D C L  4  -  6 A - 3  t o  m a i n t a i n  a t  a l l  t i m e s ,
c A A T ^ ^ r . r - a A  f r o m  t h e i r  O t h e r  a S S e t s /  e l i q i b l e  c O l l a t e r a lD s 9  r  u 9 d  u e t - {

h a v i n g  a  v a l u e  e q u a l  t o  o r  a t  l e a s t  1 0 0  p e r c e n t  o f  t h e

p u b l i c  d e p o s i t  a c c o u n t s  w h i c h  e x c e e d  d e p o s i t  i n s u r a n c e  s u c h

- 3 9 -
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D E P O S I T S  A N D  I N V E S T M E N T S ,
C R E D I T  R I S K  A N D  I N T E R E S T

a s  t h e  F D I C  a n d  N C U A . I n  l i e u  o f  p l e d g i n g  e l i g i b l e
s e c u r i t i e s ,  a  q u a f i f i e d  p u b l i c  d e p o s i t o r y  m a y  f u r n i s h
i r r e v o c a b l e  s t a n d b y  l e t t e r s  o f  c r e d i t  i s s u e d  b y  f e d e r a l  h o m e
l o a n  b a n k s  a c c o m p a n i e d  b y  w r i t t e n  e v i d e n c e  o f  t h a t  b a n k '  s
p u b l i c  d e b t  r a t i n g  w h i c h  m a y  n o t  b e  l e s s  t h a n  " A A "  o r  a
q u a l r f i e d  p u b l i c  d e p o s i t o r y  m a y  f u r n i s h  a  c o r p o r a t e  s u r e t y
b o n d  o f  a  c o r p o r a t i o n  a u t h o r i z e d  t o  d o  b u s i n e s s  i n  S o u t h

1 '

I n v e s t m e n t s  I n  g e n e r a l ,  S D C L  4 - 5 - 6  p e r m i t s  S c h o o l  D i s t r i c t
f u n d s  t o  b e  i n v e s t e d  o n l y  i n  (  a  )  s e c u r i t i e s  o f  t h e  U n i t e d
S t a t e s  a n d  s e c u r i t i e s  g u a r a n t e e d  b y  t h e  U n i t e d  S t a t e s
G o v e r n m e n t  e i t h e r  d i r e c t l y  o r  i n d i r e c t l y ;  o r  ( b )  r e p u r c h a s e
a g r e e m e n t s  f u l l y  c o l l a t e r a l i z e d  b y  s e c u r i t i e s  d e s c r i b e d  i n
(  a  )  a b o v e  ;  o r  i n  s h a r e s  o f  a n  o p e n - e n d ,  i l o - l o a d  f u n d
a d m i n i s t e r e d  b y  a n  i n v e s t m e n t  c o m p a n y  w h o s e  i n v e s t m e n t s  a r e
i n  s e c u r i t i e s  d e s c r i b e d  i n  (  a  )  a b o v e  a n d  r e p u r c h a s e
a g r e e m e n t s  d e s c r i b e d  i n  ( b )  a b o v e . A l s o ,  S D C L  4 - 5 - 9
r e q u i r e s  i n v e s t m e n t s  t o  b e  i n  t h e  p h y s i c a l  c u s t o d y  o f  t h e
^ ^ r  . i  | . r  ̂ - . r  s u b d i v i s i o n  o r  m a y  b e  d e p o s i t e d  i n  a  s a f  e k e e p i n gI J U r _ L  L r \ - A r

a c c o u n t  w i t h  a n y  b a n k  o r  t r u s t  c o m p a n y  d e s i g n a t e d  b y  t h e
n n r  i  t -  i  n r ' l  s u b d i v i s i o n  a S  i t s  f  i s c a l  a g e n t ._ y v - a  u r v q r

C r e d i t  R i s k  S t a t e  l a w  l i m i t s  e l i g i b l e  i n v e s t m e n t s  f o r  t h e
S c h o o l  D i s t r i c t ,  a s  d i s c u s s e d  a b o v e .  T h e  S c h o o l  D i s t r i c t
h a s  n o  i n v e s t m e n t  p o l i c y  t h a t  w o u l d  f u r t h e r  l i m i t  i t s
i n v e s t m e n t  c h o i c e s .

Cus tod ia l  Cred i t  R isk  Depos i t s  The  r i  s  k  tha t  ,  i n  the

e v e n t  o f  a  d e p o s  i t o r y  f a i  l u r e ,  t h e  S c h o o l  D i  s t r i c t '  s

d e p o s i t s  m a y  n o t  b e  r e t u r n e d  t o  i t .  T h e  S c h o o l  D i s t r i c t

d o e s  n o t  h a v e  a  d e p o s i t  p o l i c y  f o r  c u s t o d i a l  c r e d i t  r i s k .

A s  o f  J u n e  3 0 ,  2 0 I 4 ,  n o n e  o f  t h e  D i s t r i c t ' s  d e p o s i t s  i n

f i n a n c i a l  i n s t i t u t i o n s  w e r e  e x p o s e d  t o  c u s t o d i a l  c r e d r t

r i s k .

Custodia l  Credi t  Risk Investments The r i  s  k  that  ,  in  the

e v e n t  o f  t h e  c o u n t e r - p a r t y  t o  a  t r a n s a c t i o n ,  L h e  S c h o o l

D i s t r i c t  w i l l  n o t  b e  a b l e  t o  r e c o v e r  t h e  v a l u e  o f  t h e

i n v e s t m e n t  o r  c o l l a t e r a l  s e c u r i t i e s  t h a t  a r e  i n  t h e
n r - r q  q , a q  q  i  c r n  o f  a n  O u t S i d e  p a r t y .Y " "  

- A  n -
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D E P O S I T S  A N D  I N V E S T M E N T S ,
C R E D I T  R I S K  A N D  I N T E R E S T

A s  o f  J u n e  3 0 ,  2 0 1 4 ,  t h e
e x c e p t  b a n k  " c e r t i f i c a t e s

I n v e n t o r y  i s  s t a t e d  a t  t h e
c o s t  v a l u a t i o n  m e t h o d  i s
c o n m o d r t i e s  a r e  v a l u e d  a t
t h e  U S D A  p r i c e  l i s t  a t  d a t e

C R E D I T  R I S K  C O N C E N T R A T I O N S  O F
R A T E  R I S K  ( c o n t i n u e d )

S c h o o l  D i s t r i c t  h a d  n o  i n v e s t m e n t s
o f  c i e n o s ' i  t " .v !  v v - y v u r

l o w e r  o f  c o s t  o r  m a r k e t .  T h e
f i r s t - i n ,  f i r s t - o u t .  D o n a t e d

e s t i m a t e d  m a r k e t  v a l u e  b a s e d  o n
n f  : " ^ o . - o i  n ] _
v !  ! v v v ! v u .

I n t e r e s t  R a t e  R i s k  T h e  S c h o o l  D i s t r i c t  d o e s  n o t  h a v e  a

f o r m a l  i n v e s t m e n t  p o l i c y  t h a t  l i m i t s  i n v e s t m e n t  m a t u r i t i e s

a s  a  m e a n s  o f  m a n a g i n g  i t s  e x p o s u r e  t o  f a i r  v a l u e  l o s s e s
a r i s i n g  f r o m  i n c r e a s i n g  i n t e r e s t  r a t e s .

C o n c e n t r a t i o n  o f  C r e d i t  R i s k  T h e  S c h o c l  D i s t r i c t  p l a c e s  n o

l i m i t  o n  t h e  a m o u n t  t h a t  m a v  b e  i n v e s t e d  i n  a n y  o n e  i s s u e r .

Ass ignment  o f  Inves tment  Income S ta te  law a l lows  lncome
f r o m , - l e n o s i t s  a n d  i n v e s t m e n t s  t o  b e  c r e d i t e d  t o  e i t h e r  t h e!  !  v r r l  v v I / v  v

G e n e r a l  F u n d  o r  t h e  f u n d  m a k i n g  t h e  i n v e s t m e n t .  T h e  S c h o o '
D i s t r i c t ' s  p o l i c y  i s  t o  c r e d i t  a l l  i n c o m e  f r o m  i n v e s t m e n t s

t o  t h e  f u n d  m a k i n q  t h e  i n v e s t m e n t .

RECEIVABLES AND PAYABLES

R e c e i v a b l e s  a n d  p a y a b l e s  a r e  n o t  a g g r e g a t e d  i n  t h e s e

f  i n a n c i a l  s t a t e r n e n t s .  T h e  S c h o o l  D i s t r i c t .  e x p e c t s  a l I

r e c e i v a b l e s  t o  b e  c o l l e c t e d  w i t h i n  o n e  v e a r .

I  NVENTORY

I n  t h e  G o v e r n m e n t - w i d e  f i n a n c i a l  s t a t e m e n t s ,  i n v e n t o r y  i t e m s

a r e  i n i t i a l l y  r e c o r d e d  a s  a s s e t s  a n d  c h a r g e d  t o  e x p e n s e  i n

t h e  v a r i o u s  f u n c t i o n s  o f  g o v e r n m e n t  a s  t h e y  a r e  c o n s u m e d .

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  i n v e n t o r i e s  i n  t h e  G e n e r a l

F u n d  a n d  S p e c i a l  R e v e n u e  F u n d s  c o n s i s t  o f  e x p e n d a b l e

s u p p l i e s  h e l d  f o r  c o n s u m p t r o n .  T h e  c o s t  i s  r e c o r d e d  a s

e x p e n d i t u r e  a t  t h e  t i m e  i n d i v i d u a l  i n v e n t o r y  i t e m s  a r e

_ 4 1 _
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c o n s u m e d .  R e p o r t e d  i n v e n t o r i e s  a r e  e q u a l l y  o f f s e t  b y  a  f u n d
b a l a n c e  " n o n s p e n d a b L e "  c l a s s i f i c a t i o n  w h i c h  i n d i c a t e s  t h a t
t h r . r z  e l o  n n t  C O n S t i t U t e  . . a V a i ] p h l  o  e ] 1 a n d : h ' l  o  r a q . \ r r r - F s z  F \ / e nu r r v J  v v  r l v u  v v l r J U r u q u v  q v q r l q v ! v  J y v r f v q v l U  I U J v U I U U J  u v u f

t h o u g h  t h e y  a r e  a  c o m p o n e n t  o f  n e t  c u r r e n t  a s s e t s .

D E F ' E R R E D  I N F L O W S  O F  R E S O U R C E S

U n d e r  t h e  m o d i f i e d  a c c r u a l  b a s i s  o f  a c c o u n t i n g ,  r e c e i v a b l e s
m a v  b e  m e a s u r a b l e  b u t  n o t  a v a i l a b l e . n - , - - i  I  - l - t  ^n v a r r o . r , r s  m e a n S

c o l l e c t i b l e  w i t h i n  t h e  c u r r e n t  p e r i o d  o r  s o o n  e n o u g h
+ l - ^ - ^ - . 1 - ^ t '  t o  b e  u s e d  t o  p a y  l i a b r l i t i e s  o f  t h e  c u r r e n tL I I U L  C d .  I  L C L

r a e r i  o , ^ l  P a r r n r 1 -  o r l  . i e f  e f  f  e d  i n f  I O W S  O f  f  e S O U f  C e S  a f  e  t h O S e
I / v !  

r v V .  r \ v y v !  U v V  v

,  , 1 .  ̂  - ^w r r e r e  a s s e t  r e c o g n i t i o n  c r i t e r i a  h a v e  b e e n  m e t  b u t  f o r  w h i c h
r e v e n u e  r e c o q n i t i o n  c r i t e r i a  h a v e  n o t  b e e n  m e t .

PROPERTY TAX

F r n r r o r 1 -  r z  t a x e S  a r e  l e v i e d  o n  o r  b e f  C r e  e a c h  O c t o b e r  I ,L  ! v I / v !  e J

a t t a c h  a s  a n  e n f o r c e a b l e  l i e n  o n  p r o p e r t y  a s  o f  J a n u a r y  I ,
a n d  a r e  p a y a b l e  i n  t w o  i n s t a l l m e n t s  o n  o r  b e f o r e  t h e
f o l l o w i n g  A p r i l  3 0  a n d  O c t o b e r  3 1 .  T h e  c o u n t y  b i l l s  a n d
c o l l e c t s  t h e  s c h o o l  d i s t r i c t ' s  t a x e s  a n d  r e m i t s  t h e r n  t o  t h e
s c h o o l  d i s t r i c t .

S c h o o l  d i s t r i c t  p r o p e r t y  t a x  r e v e n u e s  a r e  r e c o q n i z e d  t o  t h e
e x t e n t  t h a t  t h e y  a r e  u s e d  t o  f i n a n c e  e a c h  y e a r ' s
a p p r o p r l a t r o n s . R e v e n u e  r e l a t e d  t o  t h e  c u r r e n t  v e a r
p r o p e r t y  t a x e s  r e c e i v a b l e  w h i c h  i s  n o t  i n t e n d e d  t o  b e  u s e d
t o  f i n a n c e  t h e  c u r r e n t  y e a r ' s  a p p r o p r i a t i o n s  a n d  t h e r e f o r e
a r e  n o t  s u s c e p t i b l e  t o  a c c r u a l  h a s  b e e n  r e p o r t e d  a s  d e f e r r e d
r e v e n u e  i n  b o t h  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s  a n d  t h e
g o v e r n m e n t - w i d e  f i n a n c i a l  s t a t e m e n t s .  A d d i t r o n a l t y ,  i n  t h e
f u n d  f i n a n c i a l  s t a t e m e n t  s  ,  T  e v e n u e  f r o m  p r o p e r t y  t a x e s  m a y

b e  l i m i t e d  b y  a n y  a m o u n t  n o t  c o l l e c t e d  d u r i n g  t h e  c u r r e n t
f i s c a l  y e a r  o r  w i t h i n  t h e  " a v a i l a b l e  p e r i o d .  "

C H A N G E S  I N  C A P I T A L  A S S E T S

A  s u r T r m a r y  o f  t h e  c h a n g e s  i n  c a p i t a l  a s s e t s

e n d e d  J u n e  3 0 ,  2 0 7 4  i s  a s  f o l l o w s :

-  4 2 -
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1  .  C H A N G E S  I N  C A P I T A L  A S S E T S  (  c o n t i n u e d )

B a l a n c e  B a l a n c e
1  /  0 I  /  L 3  I n c r e a s e  D e c r e a s e  0 6  /  3 0  /  1 4

G o v e r n m e n t  A c t i v i t i e s  :
C a p i t a l  A s s e t s

n o t  b e i n g
r - l  o n r a -  i : ] _  o r l
v v _ y ! v v r q u v v

L a n d  $  2 1 , 9 8 0  $  $  $  2 1 , 9 8 0

r a - ^ - . i r - - - l  7 \ - ^ ^ + - ^
\ - a _ y r  L c l  r  . n ) J U  L J

h o i  n r r  r l a n r o . -  i : . l -  o r lv v  ! r a Y  * - - y

R r r i  I  e l  ' i  n o s

M a c h i n e r y  a n d
F  e i r r  i  n m o n l- Y *  ! y r L r u .

2 , 3 l B , l l 3 ^  - - n  - - ^
/  <  t \  I  |  /

L r J t V l t t L

a a a  7 ) ?  q T  q q ?
v v v f t L J J L l J J l 9 4 0 , 1 2 0

3 , 2 6 1  ,  4 9 6  5 r , 9 9 1

L e s s  a c c u m u l a t e d  d e p r e c i a t i o n  f o r :
r t l l

H L l . ]  | r " i 1 n a f  q
" Y '

M a r - h i  r e r r z  a n d!  l q  v r

l - ' l r r r r  r  n m a n l
! Y U I I / I L L V f r

1 , 0 1 2 , 0 9 0  5 0 , 8 7 0 \ , 0 6 2 , 9 6 0

4 r ' 7  ,  3 6 6  6 4  ,  5 l  l 4 8 7 , 9 4 3
L , 4 2 9 , 4 5 6  L L 5 ,  4 4 1  L , 5 4 4 , 9 0 3

r l r n . l -  r l  n r ^ i  1 _  : ' l  ^ q q o ] _  q
- l - \ J L O . - L  \ - A y I  u u r  q u u v u u

h o  i  n  r r  r ' l  o n  r a ( -  i  - r  I  o r l
v v r r f  

Y  
- - _ y !  v v r e  u v v /

n e t :  1 , 8 3 8 , 0 4 0  ( 6 3 , 4 5 0 )  I , - 7 ' / 4 , 5 9 0

G o v e r n m e n t a l  a c t i v i t v
- : n - i  t r l  : q q o i -  q
\ - O . y I L c l I  o . J J \ - L J 7

n e t :  $ 1 , 8 6 6 , 0 2 0  $ 1 _ Q 3 _ , 4 _ 5 _ q )  $  -  L 1 , i ! Z - J l !

f ) e n r e r - i : f  i  o n  o r . n o n q o  w a s  c h a r o e d  t O  f U n C t i O n S  a S  f  O 1 l O W S :u v Y  ! v v r u u r v r r  v 1 \ I / v r f J v  v Y q u  v a r u ! Y

I n s t r u c t r o n
Q r r n n o  r f  S e f  V I C e Su q _ y , y v !  u  v v

C o c u r r i c u l a r  A c t i v i t r e s

$  6 2 , 3 4 r
? q  ? a o
J J ,  I  v  J

I l  , 3 L l

_ 4 2 _
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1  .  C H A N G E S  I N  C A P I T A L  A S S E T S  ( c o n t i n u e d )

B a l a n c e  B a l a n c e
1  /  0 I / L 3  I n c r e a s e  D e c r e a s e  0 6 / 3 0  / I 4

B u s r n e s s - t y p e  A c t i v i t i e s  :
C a p i t a l  A s s e t s

l r o  i  n r r  ' , - l o O f  e C i a t e dv v r r r Y  - - I

M a c h i n e r y  a n d
E q u i p m e n t  $  9 4 , 6 8 L  $  $  $  9 4 , 6 8 I

L e s s  a c c u m u l a t e d  d e p r e c i a t i o n  f o r :
M a r : h i  n e r v  a n d

F : r T r ' r  ' ' r  n m o n  I- Y * f y f l l v r r 4 r , 2 9 2  5 ,  B 6 g

r T l n ] _ r l  ^ - ^ ; + - l  r a a a f ar _  L ,  r - d r  ( - d y r  L c l r  o ' ) > g  L >

h o i  n n r  r i  o n : . o -  i : j _  o r ^ i
v v ! r r Y  v v _ y !  v v ! q  U v v /

n a - { .  . 5 3 , 3 8 9  ( 5 , 8 6 9 ) 4 l  , 5 2 0

B u s i n e s s - t y p e  a c t i v i t y
^ - ^ - i + - - - l  - - - ^ + ^\ ' - d l , r L d r  d . ) > u L D r

q  q ?  ? a o  q  / q  a ^ q \ <
Y  J J t  J v J  Y  \ J ,  u v J _ l Y _ _ _ .  Y  " 7  r  t . J z - \ J

D e n r e c i  a f  i  o n  e x n F n s F  w a  s  c h a  r o e i  t o  f u n c t i o n s  a S  f o l l o w s  :
" " Y  

! s u r v r f  v z \ I r v r f u v  Y Y q v  v r r q ! Y \

4 l  , I 6 L

F o o d  S e r v i c e

B .  L O N G - T E R M  L I A B I L I T I E S :

B a l a n c e  /  J u n e  3  O ,  2 0 7 3

A d d r t i o n s

D e l e t i o n s

B a l a n c e /  J u n e  3 0 ,  2 0 I 4

D u e  w i t h i n  o n e  y e a r

A  -  ^ a a
\ h x h v
Y  ! f  v v J

q  ? q  n a a- ( J J t v v v

r l , 3 8 6

( 1 1 , 5 2 0 )

q  A A  O q , / l
|  " t \ J  f  J J 1

A  q r r m m :  r \ /  o f  r - h a n 1 ^ 1 e . s  i  n  I  n n r ^ r - f  e f m  l i a b r l r t i e S  f  O I I O W S :u q r L u L L q ! J  v !  v r r q r r Y U J  f  r r  r v r r Y  u

G o v e r n m e n t a l  A c t i v i t i e s  :
O t h e r  P o s t

E m p l o y m e n t  B e n e f i t s

_ A A _
f T

+  _ _



JONES COI'NTY SCHOOL DISTRICT NO. 37-3
NOTES TO FINAI{CTAL STATEMENTS

.rItNE 30, 20L4

L O N G - T E R M  L I A B I L I T I E S  ( c o n t i n u e d )

S e e  a l  s o  n o t e  1  3  f o r  f u r t h e r  d i  s c u s  s  i o n

R E S T R . I C T E D  N E T  P O S I T I O N

T h e  f o l l o w i n g  t a b l e  s h o w s  t h e  n e t  p o s i t i o n  r e s t r i c t e d  f o r
o t h e r  p u r p o s e s  a s  s h o w n  o n  t h e  S t a t e m e n t  o f  N e t  P o s i t i o n :

Fund R e s t r r c t e d  B y Amount

l ^ , l l

\ - o y _ L  L o . r  \ - / r - r  L  _ L a y  L  L . r r l L . d

S n e r - i  e  I  t r , ^ l u C a t i o n  F u n d- - y - v r q !  ! v

P e n s i o n  F u n d

- I rd  W

. L d . W

. L d . W

2 1  6  , 3 6 1

r , 0 4 9 , 9 6 0

2 6 r , 4 0 9

1 0

T o t a l  R e s t r i c t e d  N e t  P o s i t i o n :

RET I  R.EMENT PLAN

$ 1 , 5 8 7 , 7 3 6

A l l  e m p l c y e e s ,  w o r k i n g  m o r e  t h a n  2 0  h o u r s  p e r  w e e k  d u r i n g
t h e  s c h c c l  y e a r /  p a r t i c i p a t e  i n  t h e  S o u t h  D a k o t a  R e t i r e m e n t
Q r z q + -  o m  /  q D R S  )  ,  a  c o s t  s h a r i n g ,  R U l t i p l e  e m p l o y e r  p u b l i cv _ I r u u r r r  \ v r

F m n l  o r z e e  r e t i r e m e n t  s \ / q 1 _  e m  e s f  a b l i S h e d  t o  n r o \ / i  e l e  f e t i f e m e n tu r L r l / ! v J U v  ! v u ! ! v r L L v r r u  J J  J U v f L L  v J U q v ! ! J I I v v  u v  
_ y ! v v  

I v v

b e n e f i t s  f o r  e m p l o v e e s  o f  t h e  S t a t e  o f  S o u t h  D a k o t a  a n d  i t s
p o l r t i c a l  s u b d i v i s i o n s . T h e  S D R S  p r o v i d e s  r e t i r e m e n t ,
d i s a b i l i t v  a n d  s u r v i v o r  b e n e f i t s . T h e  r r q h t  t o  r e c e l v e
r e t i r e m e n t  b e n e f i t s  v e s t s  a f t e r  t h r e e  V e a r s  o f  c r e d i t e d
s e r v r c e . A u t h o r i t y  f c r  e s t a b l i s h i n g  I  a d m i n i s t e r i n g  a n d
a m e n d i n g  p l a n  p r o v i s i o n s  a r e  f o u n d  i n  S o u t h  D a k o t a  C o d i f i e d
L a w  3 - I 2 .  T h e  S D R S  i s s u e s  a  p u b l i c l y  a v a i l a b l e  f i n a n c i a l
r a n o r f  f  h a t  i n c l u d e s  f  i n a n c i a l  s t a t e m e n t s  a n d  r e c l l r  i  r e c l- - , y v !  u  u r f q u  r r l v r u v v u  ! ! l r q r l v r q !  u u q u v f l l v r f  u u  q f  r v  - - Y s r ! v !

s u p p l e m e n t a r y  i n f  o r n ' r a t i o n .  T h a t  r e p o r t  m a y  b e  o b t a i n e d  b y
w r i t i n g  t o  t h e  S D R . S ,  P O  B o x  1 0 9 8 ,  P i e r r e ,  S D  5 7 5 0 1 - 1 0 9 8  o r
b y  c a l l i n g  (  6 0 5  )  1 1  3 - 3 1 3 I .

C o v e r e d  e m p l o y e e s  a r e  r e q u i r e d  b y  s t a t e  s t a t u t e  t o
c o n t r i b u t e  t h e  f o l l o w i n g  p e r c e n t a g e s  o f  t h e i r  s a l a r y  t o  t h e
p l a n :  C l a s s  A  M e m b e r s ,  6 . 0 2  o f  s a l a r y ;  C l a s s  B  J u d i c i a l
M o m h o r q  q .  0 %  o f  s a l a r y ;  a n d  C l a s s  B  P u b l i c  S a f e t y  M e m b e r s ,t J

8 . 0 %  o f  s a l a r y .  S t a t e  s t a t u t e  a l s o  r e q u i r e s  t h e  e m p l o y e r  t o
c o n t r i b u t e  a n  a m o u n t  e q u a l  t o  t h e  e m p l o y e e '  s  c o n t r i b u t i o n .
S t a t e  s t a t u t e  a l s o  r e q u i r e s  t h e  e m p l o y e r  t o  m a k e  a n
a d d i t i o n a l  c o n t r i b u t i o n  i n  t h e  a m o u n t  o f  6  . 2  p e r c e n t  f o r  a n v

4 t r .



1 0

JONES COUNTY SCHOOL DISTRICT NO. 37-3
NOTES TO FINAI{CIAL STATEMENTS

JIJNE 30, 20L4
R E T I R E M E N T  P L A N  (  c o n t i n u e d )

c o m p e n s a t i o n  e x c e e d i n g  t h e  m a x i m u m  t a x a b l e  a m o u n t  f o r  s o c i a l
s e c u r i t y  f o r  g e n e r a l  e m p l o y e e s  o n l y .  T h e  S c h o o I  D i s t r i c t '  s
s h a r e  o f  c o n t r i b u t i o n s  t o  t h e  S D R S  f o r  t h e  f i  s c a l  y e a r s
e n d e d  J u n e  3 0 ,  2 0 1 4  ,  2 0 1 3  ,  a n d  2 0 1 2  w e r e  $ 6 2 ,  4 6 0  $  5 0  , 2 5 9 ,  a n d
$ 6 2 , 0 3 9  r e s p e c t i v e l y ,  e q u a l  t o  t h e  r e q u i r e d  c o n t r i b u t i o n s
e a c h  y e a r .

J O I N T  V E N T U R E S

T h e  s c h o o l  d i s t r i c t  p a r t i c i p a t e s  i n  t h e  T h r e e  R i v e r s  S p e c i a l
S e r v i c e s  C o o p e r a t i v e  I  a  c o o p e r a t i v e  s e r v i c e  u n i t  ( c o - o p )

f o r m e d  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  s p e c i a l  e d u c a t i o n  a n d
o t h e r  s e r v i c e s  t o  t h e  m e m b e r  s c h o o l  d i s t r i c t s .  T h e  m e m b e r s
o f  t h e  c o - o p  a n d  t h e i r  r e l a t i v e  p e r c e n t a g e  o f  p a r t i c i p a t i o n

1 1

B e n n e t t  C o u n t y
J o n e s  C o u n t y
K a d o  k a
Lyman
W h i t e  R i v e r

2 9 2
9 Z

202
202
z - z -  o

1 0 0 2

T h e  c o - o p ' s  g o v e r n i n g  b o a r d  i s  c o m p o s e d
r - n r - o ^ n 1 - : 1 - i v e  f  r o m  e a c h  m e m b e r  s c h o o l  d i s t r i c tr  u y r  E D s r . r  L o .

s c h o o l  b o a r d  m e m b e r .  T h e  b o a r d  i s  r e s p o n s i b l e  f o r
t h e  c o - c p  '  s  b u d g e t  a n d  s e t t  i n g  s e r v i c e  f e e s  a t
a d e q u a t e  t o  f u n d  t h e  a d o p t e d  b u d g e t .

A s  o f  J u n e  3 0 ,  2 0 1 4 ,  t h i s  j o i n t  v e n t u r e  h a d
p o s i t i o n  o f  $  B  7  B  ,  5 6 2  a n d  l o n g - t e r m  d e b t  o f  $  9 7  3

T h e  s c h o o l  d i s t r i c t  r e t a i n s  n o  e q u r t y  i n  t h e  n e t  a s s e t s  o t
1 - h a  r - . r - . ) , 1  b u t  d o e s  h a v e  a  r e s p o n s i b i l i t y  t o  f u n d  d e f i c i t su I I v  v v  

" L t  l

o f  t h e  c o - o p  i n  p r o p o r t i o n  t o  t h e  r e l a t i v e  p a r t i c i p a t i o n
d e s c r i b e d  a b o v e .

Q n n r  r r ] _ n  f i n a n c i a l  s t a t e m e n t s  f o r  t h i s  i  o i n t  v e n t u r e  a r eJ U L T O .  I O . L U  I I l l C .  l t \ - I C ,  I  J L A L - g l l L g l I U ! )  I U I  L t l I a

u , . . u i l a b l e  f r o m  t h e  T h r e e  R i v e r s  S p e c r - a l  S e r v i c e s
C o o p e r a t i v e ,  P h i l l i p ,  S o u t h  D a k o t a .

o f  o n e
w h o  i s  a

- - l ^ ^ ] _  i ^ ^O' L-r\Jy L _L .r r \j

a  l e v e l

- 4 6 -

t o t a l  n e t



JONES COUNTY SCHOOL DISTRICT NO. 37-3
NOTES TO FINAI{CIAI., STATEMENTS

J U N E  3 0 ,  2 O L 4

L 2 .  R I S K  M A N A G E M E N T

T h e  s c h o o l  d i s t r i c t  i s  e x p o s e d  t o  v a r i o u s  r i s k s  o f  l o s s
r e l a t e d  t o  t o r t s ;  t h e f t  o f ,  d a m a g e  t o ,  a n d  d e s t r u c t i o n  o f
: q q o f q  r r o r s  a n d  o m i s s i o n s ;  L n j u r i e s  t o  e m p l o y e e s ;  a n dq 9 9 V U U f V r

n a t u r a l  d i s a s t e r s .  D u r i n g  t h e  p e r i o d  e n d e d  J u n e  3 0 ,  2 0 1 4 ,
t h e  s c h o o l  d i s t r i c t  m a n a g e d  i t s  r i s k s  a s  f o l l o w s :

E m p l o y e e  F l e a l t h  I n s u r a n c e :

T h e  S c h o o l  D i s t r i c t  p u r c h a s e s  h e a l t h  r n s u r a n c e  f r o m  a
^ n  h m ^  - ^ - i  -  

- l
\ r \ J r L u L L \ - !  r , - L q r  C a f  f  . ] - e f  .

S e t t l e d  c l a i m s  r e s u l t i n g  f r o m  t h e s e  r i s k s  h a v e  n o t  e x c e e d e d
t h e  l i a b i l r t y  c o v e r a g e  d u r i n g  t h e  p a s t  t h r e e  y e a r s .

L i a b i l i t y  I n s u r a n c e :

T h e  S c h o o l  D i s t r i c t  p u r c h a s e d  l i a b r l i t y  a n d  p r o p e r t y
i n s u r a n c e  f r o m  a  c o m m e r c i a l  c a r r r e r .

T h e  S c h o o l  D i s t r i c t  d o e s  n o t  c a r r y  a d d i t i o n a l  i n s u r a n c e  t o
c o v e r  c l a i m s  i n  e x c e s s  o f  t h e  u p p e r  l i m i t .  S e t t l e d  c l a i m s
r c q r r . l  I  i  n o  f  r o m  t h e s e  r i s k s  h a v e  n o t  e x c e e d e d  t h e  l i a b i l i t y
r - - \ r o r ^ . r o  r l  r r  r - i  n r r  1 _  h o  n :  q t  t h  r e e y e a r s .

U n e m p l o y m e n t  B e n e f i t s  :

T h e  S c h o o l  h a s  e l e c t e d  t o  b e  s e l f - i n s u r e d  a n d  r e t a i n  a l l
r i s k  f o r  l i a b r l i t i e s  r e s u l t i n g  f r o m  c l a i m s  f o r  u n e m p l o y m e n t
b e n e f  i t s .

D u r i n g  t h e  y e a r  e n d e d  J u n e  3 0 ,  2 0 1 4 ,  n o  c l a i m s  w e r e  p a i d  f o r
r r n o m n ' l  n r z m o n t  b e n e f  i t s .  A t  J u n e  3 0 ,  2 0 I 4 ,  n o  c l a i m s  h a d  b e e nq r r v r L r l / r v l r r L v

f i l e d  a n d  w e r e  o u t s t a n d i n g .  I t  i s  n o t  a n t i c i p a t e d  t h a t  a n y
a d d i t i o n a l  c l a i m s  f o r  u n e m p l o y m e n t  b e n e f i t s  w i l l  b e  f i l e d  i n
t h e  n e x t  f i s c a l  V e a r .

W o r k e r ' s  C o m p e n s a t i o n

T h e  S c h o o l  D i s t r i c t  p u r c h a s e d  w o r k e r ' s  c o m p e n s a t i o n
i n s u r a n c e  f  r o m  a  c o f t I m e r c i a l  c a r r i e r .

_ A - 1  _
a l



JONES COUNTY SCHOOL DISTRICT NO. 37 -3

NOTES TO FINANCIAI STATEMENTS
JtJNE 30, 20L4

1 ? R I  S K  M A N A G E M E N T  (  c o n t  i n u e d  )

T h e  S c h o o l  D i s t r i c t  d o e s  n o t  c a r r y
c o v e r  c l a i m s  r n  e x c e s s  o f  t h e  u p p e r
r e s u l t i n o  f r o m  t h e s e  r i s k s  h a v e  n o t
c c v e r a g e  c v e r  t h e  p a s t  t h r e e  y e a r s .

O T H E R  P O S T  E M P L O Y M E N T  B E N E F I T S :

P l a n  D e s c r i p t i o n :
T h e  J o n e s  C o u n t y  S c h o o l  D i s t r i c t '  s

a d d i t i o n a l  l n s u r a n c e  t o
l i m i t .  S e t t l e d  c l a i m s
e x c e e d e d  t h e  l i a b i l r t y

I .  I I C

1 3

/ 1 - h o  l _ ) i e 1 - r i r - J -  \  P n e t -
\ u r r v u L J u ! ! v u / L v v u

a r r r ] 1 1 n r z r n o n + _  H e a l t h  C a r e  P l a n  i S  a  S i n g l e - e m p l O y e r  d e f i n e dv r L L y r v J r L L v r r u

b e n e f i t  i r e a l t h c a r e  p l a n  w h i c h  p r o v i d e s  m e d i c a l  b e n e f i t s  t o
e l  i  o ' i  b l  e  r e f  i  r F F s  e n c l  t h e i  r  s o o u s e .  T h e  P l a n  i s  a u t h o r i z e dl v r u  u r r v  u r f v ! !  u l

b y  S D C L  6 - I - L 6  a n d  i s  a d m i n i s t e r e d  b y  t h e  D i s t r i c t .
P l a n  d c e s  n o t  i s s u e  a  s t a n d - a l o n e  f i n a n c i a l  r e p o r t .

F - r r n r - l  i  n r r  P n ' l  i  r - r z '

T h e  c o n t r i b u t i o n s  o f  p l a n  m e m b e r s  a n d  t h e  D i s t r i c t  a r e
c q 1 _ : h l i q h e e j  1 - l r z  D i s f r i r - 1 _  n o l i r - v -  T h e  r o . r r r . i  r o d  r - O n t r i b U t i O nu J  u g v r r J r r v v  p J  U L J  u ! ! v u  _ y v ! r v j  .  r l l v  ! v Y q ! ! v v  v \

i s  b a s e d  o n  p r o j  e c t e d  " p a y - a s - y o u  - g o "  f i n a n c i n g
r e q u i r e m e n t s ,  w i t h  a n  a d d i t i c n a l  a m o u n t  t o  p r e - f u n d  b e n e f i t s
a s  d e t e r m i n e d  a n n u a l t y  b y  t h e  D i s t r i c t .  F o r  2 0 l _ 4  t h e
r o . r , r i  r o d  - c n t r i b u t i o n  t o  t h e  p l a n  w a S  $ 1 6 , 6 8 4 .-  - Y q !  !  v \ q

A n n u a l  C P E B  c o s t  a n d  N e t  O P E B  O b l i g a t i o n :
T h e  D i s t r i c t '  s  a n n u a l  o t h e r  p o s t - e m p l o y m e n t  b e n e f r t  ( O P E B )
F x n e n s e  i - s  c a l c u l a t e d  b a s e d  o n  t h e  a n n u a l  r e q u i r e dv / : I r v r r r v

c o n t r i b u t i o n  o f  t h e  e m p l o y e r  ( A R C ) ,  a n  a m o u n t  a c t u a r i a l l y
C e t e r m i n e C  i n  a c c o r d a n c e  w i t h  t h e  p a r a m e t e r s  o f  G A S B
S t a t e m e n t  4 5  .  T h e  A R C  r e p r e s e n t s  a  l e v e l  o f  f u n d i n g  t h a t ,
;  t  ^ - ;  I  A 1r r  r J o . - L ! . r  r y r ' )  a n  o n g o i n g  b a s i s ,  i s  p r o  j  e c t e d  t o  c o v e r  n o r m a l
c o s t s  e a c h  y e a r  a n d  a m o  r L t z e  a n y  u n f u n d e d  a c t u a r i a i
' l  

i  - l - ' ' i ' l ' i  + . '' r q l J r r r  u y  o v e r  a  p e r i o d  n o t  t o  e x c e e d  t h r r t y  y e a r s .

T h e  f o l l o w i n g  t a b l e  s h o w s  t h e  D i s t r i c t '  s  a n n u a l  O P E B  c o s t

f o r  t h r e e  y e a r s ,  t h e  a m o u n t  a c t u a l l y  c o n t r i b u t e d  t o  t h e  P l a n
- ^ . r  n r - r r n - . 1 S  i n  t h e  D i S t r i C t r s  n e t  O P E B  o l - r l ' i  o a t i _ o n  t O  t h ec ] . t t L , l  \ - l t c ] . r l v E ; J  r l . r  \ - l l c  L / - L J  u r  r \ r  t -  \ - )  1 t \ -  L -  \ - / L  L U  v v r r Y q  u r

H I A N :

_ A Q _'f 
\J



JONES COUNTY SCHOOL DISTRICT NO. 37-3
NOTES TO FINA}ICIAI STATEMENTS

.ruNE 30, 20L4

1  3  .  O T H E R .  P O S T  E M P L O Y M E N T  B E N E F I T S  (  c o n t  i n u e d  )

F o r  t h e  Y e a r  E n d e d  J u n e  3 0 , 2 0 1 4  2 0 1 3  2 0 1 2

n lA r \ n ' , : I  r a . ' u r r e C  c o n t r i b u t i o n  $ 1 6 , 6 8 4  $ 1 5 , 4 4 8  S L 2 , 6 L If 1 l l r r L l o . I  r u q

I n t e r e s t  c n  n e t  O P E B  o b l i g a t i o n  I  0 2  6 3 9  5 4  3
r 1 'A d r r r s f m e n 1 _  t O  A R Cr r v  I  \ 4

I n c r e a s e  i n  n e t  O P E B  o b l i g a t i o n  5 ,  B  6 6  5  ,  4 2 0  4  ,  4 4 6

A n n u a I  O P E B  C o s t

C o n t r i b u t i o n  m a d e

t \ t  o r  ( r P F  H ,  f  r n  I  I . f  : r ' t  r \ nr r u  u  v !  ! u  v v r r Y q  u I \ - / t I l

R o r r i  n n i  n r r  o f  \ / o : r! u Y  r r r r r r l r Y  v !  J  v q !

N e t  O P E B  C b t i g a t i c n ,
F-,n cl o f  vea r

7 l  , 3 8 6  1 6 , 0 B l  1 3 ,  r 5 4

( L r , 5 2 0 )  ( I 0 , 6 6 1  )  ( 8 , 7 0 8 )

3 5 , 0 8 8  2 9 , 6 6 8  2 5 , 2 2 2

$ 4 0 , 9 5 4  $  3 5 , 0 8 8  9 2 9 , 6 6 8

T h e  D i s t r i c t / s  a n n u a l  O P E B  c o s t  i s  $ I l  , 3 B 6  f o r  f i s c a l  2 0 1 4 ,
c f  w h i c h  t h e  p a y - a s - y o u - g o  c o s t  w a s  6 9 2  o r  $  I  1  ,  9 9 6  .

F u n d e d  S t a t u s :
T h e  P l a n  i s  o n  a  " p a y - a s - y o u - q o "  b a s i s ,  t h e r e f o r e  r t  i s  n o t
f u n d e d  a s  c f  J u n e  3 0 ,  2 0 L 4 .

A c t u a r i a l  A s s u m p t i o n s  :
T h e  J u n e  3 0 ,  2 0 1 4  a c t u a r i a l  v a l u a t i o n  w a s  c o m p i l e d  u s i n g  t h e
" a l t e r n a t i v e  m e a s u r e m e n t  m e t h o C "  a c t u a r r a l  c o s t  m e t h o d .  T h e
a s  s u m p t  i o n s  i n c l u d e d  a  4  .  5 2  r a t e  o f  r e t u r n  (  n e t  o f
a d m i n i s t r a t i v e  e x p e n s e s )  a n d  a n  a n n u a l  h e a l t h - c a r e  c o s t
t r e n d  o f  1 0 %  i n i t i a l l y ,  g r a d i n g  t o  5 Z  o v e r  6  y e a r s .  T h e
a m o r t i z a t i c n  p e r i c C  o f  t h e  u n f u n d e d  l i a b r l i t y  i s  3 0  y e a r s .

L 4 .  I N T E R F U N D  L O A N

T h e  " A f t e r  S c h o o L "  f u n d  o w e d  t h e  " F o o d  S e r v i c e  F u n d "  $ I 2 , 2 1 0
a s  o f  J u n e  3 0 ,  2 0 1 4 .  T h i s  l o a n  r e s u l t e d  f r o m  a  t e r n p o r a r y
c a s h  o v e r d r a f t  i n  t h e  " A f t e r  S c h o o L "  f u n d  a n d  w i l l  b e  r e p a i d
i n  F i s c a l  y e a r  2 0 1 5  u s i n g  g r a n t  p r o c e e d s .

_ A O _
= J



JONE,S COUNTY SCHOOL DISTRICT NO. 37-3
RE,QUIRED SUPPLE,MENTAL INFORMATION BUDGETARY COMPARISON SCHEDULE.

GENERAL FUND
FOR THE YEAR ENDED JUNE 3O,2OI4

Budseted Amounts
Revenues:
Revenues from Local Sources:
Taxes:
Ad valorem taxes
Prior year's ad valorem taxes
Gross receipts taxes
Penalties and interest

Earnings on deposits:
Interest earned

Cocurricular activites :
Admissions

Other revenues from local sources:
Rentals
Contributions
Other

Revenues from Intermediate Sources.
County Sources:
County apportionment

Revenues from State Sources:
Grants-in-aid:

U nrestricted grants-in-ai d
Revenues from Federal Sources:
Grants-in-aid:
Unrestricted grants-in-aid
received from federal government
through state
Restricted grants- in-aid
received from federal
government through state

Total Revenue

Original Final Actual

s628.000 $628.000 s571.s 10
0

85,000
0

s00

14,000

9,000
0

26,000

28,000

0
85,000

0

500

14,000

9,000
0

26.000

28,000

8,678
82,021
2,121

1 1 0

13,7 15

9,850
5,207

27,609

24,853

5  1  1 ,000  51  I  , 000  601  ,835

9,782

230,27 |  236,773 117 ,666

$ 1  ,53 1  ,771 $  1  ,53 8 ,273 S 1 ,475 ,557

-50-



Variance
with Final

Budget

($56,490)
9,679

(2,979)
2,121

210

(285)

8s0
5,207
1,609

(3,141)

90,835

9,782

(1 I  9,107)

(s62,7 16)

- 5  l -



JONES COUNTY SCHOOL DISTRICT NO. 37-3
REQUIRED SUPPLEMENTAL TNFORMATION BUDGETARY COMPARISON SCHEDULE-

GENERAL FUND
FOR THE YEAR ENDED JUNE,30. 2014

Budseted Amounts
Oris inal  Final Actual

Expenditures:
Instruction:
Regular Programs:
Elementary
High school
Other

Special Programs:
Educational ly deprived

Support Services:
Pupi ls-
Guidance
Health
Psychological

Instructional staff-
Improvement of instruction
Educational media

General admi ni stration-
Board of education
Executive administration

Schoo I administration-
Office of the principal

Business-
Fiscal services
Operation and maintenance
of plant
Pupil transportation
Other

Community Services:
Care and custody of children

$348,150 $350,825 $303,230
394 ^222 4t3 ,924 3 75, I 8 I

1 ,700 1 ,700 685

94,560 94,560 85 ,997

26,1  40 26,5  |  5  24,850
1,670
1 ,000

I  8 .041

7,670
1 ,000

1  8 ,041

6,487
0

1 8 , 5 4 1
68,57 5 7 5,725 57 ,878

11,330 31,130 34,552
97 ,040 9l ,550 92,49r

75,465 75,465 67,781

96,275 96,985 89,294

211,910 230,875 188,144
69,335 74,220 65,168
26,000 26,000 21,406

122,095 122,095 3,828

-52-



Variance
with Final

Budget

$47,595
38,7 43

I  , 0 1 5

8,563

1 ,665
1 , 1  g 3

1 ,000

(s00)
11,847

(2,822)
5,059

7,684

7,691

42,131
9,052
4,594

118,267

-53-



JONES COUNTY SCHOOL DISTRICT NO.37.3
REQUIRED SUPPLEMENTAL INFORMATION BUDGETARY COMPARISON SCHEDULE.

GENERAL FUNI)
FOR THE YEAR ENDED JUNE 30,,2014

Budseted Amounts
Original Final Actual

Cocurricular activities :
Male activities
Female activities
Transportation
Combined activit ies

Contingencies
Amount transferred

Total E,xpenditures

Net Chanse in Fund Balance

FUND BALANCE.
J U L Y  1 . 2 0 1 3

FUND BALANCE,
J U N E  3 0 , 2 O I 4

$24,615
25,445
24,010
41,325
25,000

0

$24,615
) 5  4 4 \

32,045
47 ,17 5
25,000

(25,000)

$21,482
21,043
30,934
42,847

0
0

1 , 8 1  8 , 9 0 3 1,874,760 1,552,419

(287,132) (336,487)

592,970 592,97 0

(7 6,862)

592,97 0

$305 ,838

The accompanying notes to required supplemental information
are an integral part of this schedule.

$256,483 $5  1  6 ,1  08

-54-



Variance
with Final

Budget

$3,  I  33
4,402
1 , 1 1 1
4,928

25,000
(25,000)

322,341

2s9.62s

$259,625

-55-



JONES COUNTY SCHOOL DISTRICT NO. 37-3
RE,QUIRED SUPPLEMENTAL INFORMATION BUDGETARY COMPARISON SCHEDULE.

CAPITAL OUTLAY FUND
FOR THE YEAR ENDED JUNE 3O.2OI4

Budseted Amounts
Revenues:
Revenues from Local Sources:
Taxes:
Ad valorem taxes
Prior year's ad valorem taxes
Penalties and interest

Earnings on deposits:
Interest earned
Other

Total Revenue

Expenditures:
Instruction:
Regular Programs-
E,lementary
High school
Other

Support Services-
Instructional staff-
Educational media

Business-
Fiscal services
Operation and maintenance
of plant
Pupil transportation

Cocurricular activities :
Male act iv i t ies
Female activit ies
Combined activit ies

Total E,xpenditures

Original Final Actual

$ 195,500
0
0

$ 195,500
0
0

$ 1 7  6 , 1 1 2
2,142

452

9 l
8,255

0
0

195,500 195 ,500 187 ,052

9,200
37 ,025
4,600

14,950

0

1  39 ,1  00
20,000

2,000
1,000
4,600

9,200
37 ,025
4,600

1 5 , 0 5 0

t50

17 0 ,630
20,000

3,450
2,67 5
4,600

4,230
31,904
3,213

12,493

746

110,439
0

3,028
2,669
4,339

232,47 5 267,980 173,061

-56-



Variance
with Final

Budget

($  19 ,388 )
2,142

4s2

9 1
8,255

(8,448)

4,970
5,121
1,397

)  557

4

60 ,1  9  1
20,000

422
6

2 6 1

94,919

-57 -



JONES COUNTY SCHOOL DTSTRICT NO. 37.3
REQUIRED SUPPLEME,NTAL INFORMATION BUDGETARY COMPARISON SCHEDULE.

CAPITAL OUTLAY FUNI)
FOR THE YEAR ENDED JUNE 3O.2OI4

Budseted Amounts
Original Final Actual

Net Change in Fund Balance ($36,975)  ($72,480)  $  13,991

F'UND BALANCE.
J U L Y  I , 2 O I 3 261 ,417 261 ,417 261,417

FUND BALANCE,
J U N E  3 0 , 2 O I 4 $224,442 S198,937 5275,408

The accompanying notes to required supplemental information

are an integral part of this schedule.

-58 -



Variance
with Final

Budget

$86,471

$86,471

-59-



JONES COUNTY SCHOOL DISTRICT NO. 37-3
REQUIRED SUPPLEMENTAL INFORMATION BUDGETARY COMPARISON SCHEDULE.

SPECIAL EDUCATIOI{ FUNT)
FOR THE YEAR ENDED JUNE,30. 2014

Budeeted Amounts
Revenues:
Revenues from Local Sources:
Taxes:
Ad valorem taxes
Prior year's ad valorem taxes
Penalties and interest

Earnings on deposits:
Interest earned

Revenues from Federal Sources:
Grants-in-aid:

Restricted grants- in-aid
received from federal
government through state
Total Revenue

Expenditures:
Instruction:
Special Programs:
Programs for
special education

Support Services:
Pupi ls-
Guidance
Speech pathology

Business-
Pupil transportation

Total Expenditures

Net Change in Fund Balance

FIJND BALANCE,
JULY 1 ,2013

FUND BALANCE,
JUNE 30,2014

Orisinal Final Actual

$240,000 $240,000 s233,846
0 3 ,136

667

471

45.052 45,052 39,735
285,552 285,552 277 ,855

164,790 l l  | ,290 157,649

0
0

s00

0

s00

0
46,67 5

4,000

8 , 3 1 0
46,67 5

4,000

8 , 3 1 0
46,505

488
215,465 230,27 5 212,952

10,081 55,277 64,903

983,608 983,608 983,608

$ 1 , 0 5 3 , 6 9 5  $ 1 , 0 3 8 , 8 8 5  $ 1 , 0 4 8 , 5 1 1

' l 'he 
accompanying notes to required supplemental infbrmation are an integral part ot ' this schedule.

-60-



Variance
with Final

Budget

($6 ,154 )
3 ,136

667

(2e)

( 5 ,317 )
(7,697)

13,641

0
170

3,512
11,323

9,626

0

-61-
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JONES COUNTY SCHOOL DISTRICT NO. 37-3
REQUIRED SUPPLEMENTAL INFORMATION BUDGETARY COMPARISON SCHEDULE-

PENSION FUND
FOR THE YEAR ENDED JUNE 30.2014

Budseted Amounts
Revenues:
Revenues from Local Sources:
Taxes:

Ad valorem taxes
Prior year's ad valorem taxes
Penalties and interest
Total Revenue

Expenditures:
Instruction:
Regular Programs-
Elementary
High school

Support Services-
Pupils-guidance
Health
Instructional staff-
Educational media

General Admini stration-
Executive administratio n

School administration -
Office of the principal
Business-
Fiscal services
Operation and maintenance of plant
Pupil transportation
Other

Cocurricular activit ies :
Male activit ies
Female activities
Combined

Total Expenditures

Original Final Actual

$49,160 $49,160 549,725
0
0

699
1 4 8

48 ,160  48 ,160  49 ,572

15,900 I  5,900 14,083

0
0

16,77 5

1 , 3  l 0
360

3,645

4,140

3,000

J ) J ' J

4 , 1  l 0
270

l0, l65

1 6 0
4 1 0
570

1 6 , 7 7 5  1 5 , 1 7 5

I  , 3 1 0
360

3,645

4 ,140

3,000

?  1 7 5

4 , 1  l 0
270

1 6 0
4 1 0
570

1,306
- r a a
J J J

2,147

4 ,113

3,000

3,352
2,842

146
10,765 10,765

1 5 5
275
564

64,790 64,790 58,256

Net Change in Fund Balances (16,630) (16,630) (8,684)

FUND BALANCE,
JULY 1,2013 269,714 269,774 269,774

F'UND BALANCE,,
JLJNE 30.2011 $253 ,144 $253 ,144 s261,090

The accompanying notes to required supplemental information
are an integral part of this schedule.
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Variance
with Final

Budget

$s6s
699
1 4 8

1 , 4 1 2

1 ,817
1 ,600

1,498

27

0

23
1,268

124
0

5
1 3 5

6
6,534

7 ,946

0

4
27

s7,946

-63-



. ]ONES COUNTY SCHOOL DISTRICT NO. 37-3
SCHEDULE OF OPEB FI,'NDING PROGRESS

JTJNE 30 ,  2OL4

V a l u a t  r o n  D a t e

J u n e  3 0 ,  J u n e  3 0 ,  J u n e  3 0 ,
2 0 L 2  2 0 1 3  2 0 L 4

A c t u a r i a l  A c c r u e d  L i a b r l r t y  $  9 2 , 1 2 1  $  1 1 3 , 5 9 1  $  L 2 2 , 6 l B

/ \   -  r  1  -  F  i  -  |  \  /  -  I  1 r  A    f

, r a a ^ ] _ -

r r d . . U .  f 1 ) > u L J

7 \ a r , . - - - i  - 1  n ^ ^ - , . ^ . ]
I  t v  u  u q !  ! q I  I  I v v !  q v u

L i a b i l i t y  ( A A L )  $  9 2 , 1 2 1  $  1 1 3 , 5 9 I  $  1 2 2 , 1 6 8

R a t r o 0 .  0 % 0 . 0 % 0 .  0 %

P a y r o l l  ( a c t i v e  p l a n  m e m b e r s )  $ 1 , 0 2 6 , I 5 9  $ 1 , 0 9 2 , 2 3 3  $ 1 , 1 8 2 , 1 6 3

T ) a  r n a n f  r  * a  
C fr s r ( - c r r L a 9 u

C o v e r e d  P a y r c l  l 9 Z 1 0 % 1 0 %

- 6 4 -



JONES COUNTY SCHOOL DISTRICT NO. 37-3
NOTES TO REQUIRED SUPPLEMENTARY TNFORT"TATION

JTJNE 30, 20L4

R r r r ^ l r r e i -  q  : n r l  R r r r l c r o 1 -  :  r r z  A r - r - r ' r r r n ] -  iu q v y u  u v  q r r . *  v  u q ! J ,  - * n g :

T h e  s c h o o l  d i s t r i c t  f o l l o w e d  t h e s e  p r o c e d u r e s  i n
e s t a b l i s h i n g  t h e  b u d g e t a r y  d a t a  r e f l e c t e d  i n  t h e  f i n a n c i a l
^ t - - + -  ^ f ^

P r r o r  t o  t h e  f i r s t  r e g u l a r  b o a r d  m e e t i n g  i n  M a y  o f  e a c h
v e a  r  t h e  s c h o o l  b o a r d  C a u s e S  t o  h e  n r e n :  r e r j  , a  n r - n o q e dv v s !  v  v q q u v u  u v  v v  

_ y -  " - y u !  
v v  q  

_ y r  " _ y v u v v

h r r r l r r o t _  f ^ r  t h e  n e x t  f i s c a l  y e a r  a c c o r d i n g  t o  t h e! v

h r r r ^ l o e f e r r z  S t a n d a f d S  n r p s , - r i h e r ^ l  l - r r z  1 - h o  A r r g l i t O f  G e n e f a l .v  u q !  j  u  u q r a v u ! v u  
- y - - u v !  

r v v v  v J  u r r v  a r q

T h e  p r o p o s e d  b u d g e t  i s  c o n s i d e r e d  b y  t h e  s c h o o l  b o a r d
a t  t h e  f i r s t  r e g u l a r  m e e t i n g  h e l d  i n  t h e  m o n t h  o f  M a y
e a c h  y e a r .

l -  n  a 11 r r l r . . r r l  q  or- l  l - r r  r  r l  na1-r  r r v  , y -  v - y v J e v  v q v Y v  u

l a t e r  t h a n  J r i l y  1 5  o f

P u b l  i c  h e a r i n g s  a r e
r r r i  n r  1 _  n  f  h e  . 1 n n r o r r a f
I / !  

! V !  U V  U f  r V  q _ y _ y !  V  v  q

i  q  n r r h l  i  s h e e l  f n r  n r r f l i c  r e v i e w  n or u  
_ y * v r r J r r u v  

! v !  y u ,

^ - ^ J - a  \ 7 A - r
E o ' \ - I I ,  V  E o . I  .

h e l d  t o  s o l i c i t
o f  t h e  b u d g e t .

J -  : w r r , e \ / o r q  r  n n r t t
u q / ! I / q J  v !  r  ! r f I / u  u

B e f o r e  O c t o b e r  1  o f  e a c h  y e a r /  t h e  s c h o o l  b o a r d  m u s t
a p p r o v e  t h e  b u d g e t  f o r  t h e  e n s u i n g  f i s c a l  y e a r  f o r  e a c h
f  r n r - l  .  F X r - e n f  t  r r r s t  a n d  : . r F n r - \ /  f  u n d s .!  q r r v  

t  v z \ v v I /  u  u  !  q J  u  q l r v  q Y  v r r v J

A f t e r  a d o p t i o n  b y  t h e  s c h o o l  b o a r d ,  t h e  o p e r a t i n g
b u d g e t  i s  I e g a l l y  b i n d i n g  a n d  a c t u a l  e x p e n d i t u r e s  o f
e a c h  f u n C  c a n n o t  e x c e e d  t h e  a m o u n t s  b u d q e t e d /  e x c e p t  a s
i n d i c a t e d  i n  n u m b e r  B .

A  l i n e  i t e m  f o r  c o n t i n g e n c i e s  m a y  b e  i n c l u d e d  i n  t h e
a n n u a  I  b u d g e t  . S u c h  a  l i n e  i t e m  m a v  n o t  e x c e e d  5
n o r r - p n l _  o f  t h e  t o t a l  s c h o o l  d i s t r i c t  a n d  m a y  b ey v !  v u l r  u  v

t r a n s f e r r e d  b y  r e s o l u t i o n  o f  t h e  s c h o o l  b o a r d  t o  a n y
n t h o r  h r r r l nv  u r r v !  v q v r e  t  c a t e g o r y ,  e x c e p t  f  o r  c a p i t a l  o u t l a y  ,  L h a t
i s  d e e m e d  i n s u f f i c i e n t  d u r i n g  t h e  y e a r .

I f  i t  i s  d e t e r m i n e d  d u r i n g  t h e  y e a r  t h a t  s u f f i c i e n t
a m o u n t s  h a v e  n o t  b e e n  b u d g e t e d ,  s t a t e  s t a t u t e  a l l o w s
a d o p t i o n  o f  s u p p l e m e n t a l  b u d g e t s  w h e n  m o n e y s  a r e
a v a i  l a b l e  t o  i n c r e a s e  l e g a l  s p e n d i n g  a u t h o r r t y .

-  6 5 -



. ]ONES COUNTY SCHOOL DISTRICT NO. 37-3
NOTES TO REQUIRED SUPPLEMENTARY INFORIIATTON

JTJNE 30, 20L4

9 .  U n e x p e c t e d  a p p r o p r i a t i o n  l a p s e  a t  y e a r - e n d  u n l e s s
e n c u m b e r e d  b y  r e s o l u t i o n  o f  t h e  s c h o o l  b o a r d .  N o
e n c u m b r a n c e s  w e r e  o u t s t a n d i n g  a t  y e a r - e n d .

1 0 .  F o r m a l  b u d g e t a r y  i n t e g r a t i o n  i s  e m p l o y e d  a s  a
m a n a g e m e n t  c o n t r o l  d e v i c e  d u r i n g  t h e  y e a r  f o r  t h e
G e n e r a l  F u n d  a n d  S p e c i a l  R e v e n u e  F u n d s .

1  1  .  B u d g e t  s  f o r  t h e  G e n e r a l  A n d  S p e c i a l  R e v e n u e  F u n d s  a r e
a d o p t e d  o n  a  b a s i s  c o n s i s t e n t  w i t h  g e n e r a l l y  a c c e p t e d
a c c o u n t  i n g  p r i n c i p l e s  (  G A A P  )  .

- 6 6 -


